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Members of the group Families of the Detained and Disappeared itU.S.offik 
waiting in Santiago on Wednesday for the ruling to be announced. air defenses 
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British Court Denies 5S1 
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Immunity to rinocnet sr< 

v Boris Yelts 

But Ruling May Let Him Return to Chile I C °?iigoslav 


By Warren Hoge 

ftTrw- fort Tones Service . 

LONDON — The Law Lords ruled 
Wednesday that General Angus to 
Pinochet must remain in England and 
face possible extradition to Spain, but 
they significantly narrowed the 
charges on.whkh-the case will turn. 

In a 6- to- 1 decision, fee La wLorrfs, 

dictator could nor be extradited on 
allegations of crimes committed be- 
fore 1988, the year in which torture 
committed overseas became a crime 
punishable in Britain. 

Almost all of the crimes against 
: humanity with which the 83-year-old 
general is charged date from an earlier 
period ctf his 1973 to 1990 rule of 


The Lords aim directed the British 
home secretary, Jack Straw, to re- 
consider whether he wanted to go 
forward with the extradition proceed- 
ings now that General Pinochet has 
been found- no longer answerable to 
the major counts against him. 

‘ *Tlie result of this decision," Lord 
Browne* Wilkinson, fee senior Law 
Lord, (old fee peers, “is to eliminate 
the majority of fee charges leveled 
against Senator Pinochet by the gov- 
ernment -of Spain and relied upon as 
the basis for extraditing him.” 

The extradition request from Spain 


feat Mr. Straw approved in an “au- 
thority to proceed” decision in 
December had been predicated on 
charges of murder, conspiracy to 
murder, hostage-taking, torture and 
kidnapping- In a statement Wednes- 
day night, Mr. Straw promised to 
heed the court’s direction to review 
his finding “as swiftly as possible.*’ 

The unexpected emphasis on fee 
issue of, extradition in the veedier 
senr£& to overshadow a significant 
finding on fee principle of hrw cm , 
which fee five-month old Pinochet 
case first reached fee Lords, the claim 
of sovereign immunity. All but one of 
fee seven judges turned down fee 
general's claim feat as a former head 
of state he was immune from arrest, 
an almost complete reversal of fee 
original High Court verdict on the 
question last October. 

“The message is load and dear,” 
said, a spokesman for Amnesty In- 
ternational, a participant in the case. 
“Head-of-srate immunity does not 
grant freedom to commit crimes 
against humanity and acts of torture.” 

But while the general lost feat crit- 
ical legal argument, he gained ground 
in bis personal struggle to leave Eng- 
land and return toTChile. On Wed- 
nesday afternoon, his lawyers ob- 
tained a hearing before die High 
Court on Monday to seek his early 

See PINOCHET, Page 7 


EU Leaders Unanimous: 
JProdi to Run Commission 

A Great Challenge,' Ex-Italy Prime Minister Says 


By Barry James and John Schmid 

hun riwMj Herald Trtbmc 

BERLIN — European governments 
moved quickly Wednesday to fill 3 
political vacuum at fee center of fee 
European Union by unanimously nom- 
inating Romano PTodi, a former prime 
minister of Italy, as president of the 
embattled European Commission. 
, which resigned last week after a report 
accused it of serious mismanagement 
and hek of responsibility. 

Chancellor Gerhard Schroeder. cel- 
ebrating a major success for Germany s 
jseskkncy of fee EU, announced fee 
flKBQffltmenL telling a reporter who 
' isfccd if there had been any disagree- 
nfcttf or discussion about other can- 
. i'W* to “just enjoy ft." „ . 

-r- : “It win be a great challenge, Mr- 
said in Frankfurt, where he was 
a financial conference. 

■ .■ HeSdd fee EU faced 

• Sterns, among them its adnufesnu- 
. ** methods and dealings wife non- 
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European countries/ “The biggest is 
probably that we must help to find new 
rules for fee working of the commis- 
sion,” Mr. Prodi said. '‘First of all we 
have to make the machinery work 

again.” , 

Mr. Schroeder said feat Mr. Prodi, a 
59-year-old economist who was ousted 
as prime minister in a confidence vote 
last October, fulfilled fee criteria for 
commission president in “an ideal 
way." He attracted attention both as a 
political heavyweight and for fee way he 
knocked the Italian economy into shape 
to ioin fee European single currency. 

To those qualities. Mr. Schroeder ad- 
ded Mr. Prodi’s “unquestioned integ- 
rity” — an important political factor in 
li At of fee allegations of corruption and 
nepotism that contributed to the com- 
mission’s resignation and raised fears of 
lost public trust in the EU. 

Mr. Prodi — as the firct southern 
European to be elected to the top com- 
mission post, a Roman Catholic, a left- 
ist, a proven politician and an economist 
— was expected to win overwhelming 
support in the Parliament, particularly 
from its leading Socialist and Christian 
Democratic groups. . 

“Europe is bunt on compromises, a 

French spokesman said, “and Mr. Prodi 
is the best synthesis of all the com- 

pent leaders will meet wife 
him early next month, fee c hance llor 
a riAwi, to disettss a “thorough reform 
of fee' commission, to increase fee 
“transparency and openness of the 
bureaucracy in Brussels and to bnng it 
closer to Europe’s citizens. p. 

Leaders were hoping feat Mr. Prodi 

See PRODI, Page 7 


Attack by Alliance 
First in Its History 
On Sovereign Land 

By Joseph Fitchett 

International Herald Tribune 

PARIS — NATO launched an air assault against 
Yugoslav installations in Serbia and Kosovo on Wed- 
nesday night, unleashing fee West’s largest military 
campaign since the Gulf War in 1991 . 

The first strikes included waves of U.S cruise mis- 
siles launched from ships and planes and the combat 
debut of fee B-2 Stealth bomber. The attacking forces 
hit Serbian air defense radars and missile launchers, 
military communications, tank concentrations and de- 
fense factories across the country. 

Serbian media reported that one NATO plane had 
been shot down over Kosovo, bat the Pentagon denied 
it. U.S. officials, however, have warned feat Yugoslav 
air defenses could easily inflict losses. 

More air strikes by NATO’s 400-plane armada 
would follow in what officials said would be a sus- 
tained, overwhelming onslaught aimed at cracking the 
resistance of Slobodan Milosevic, the Yugoslav pres- 
ident, and crippling his military forces. 

It was the first NATO attack on a sovereign nation in 
fee alliance’s half-century history, and the enormous 
stakes were dramatized when the air strikes triggered 
vehement opposition in Moscow, where President 
Boris Yeltsin said that be was suspending Russian 
cooperation wife NATO. 

Yugoslav press reports said that at least seven cities 
had been hit in the initial raids and chat there had been 
civilian casualties. The first explosions rocked Bel- 
grade and Pristina, fee capital of Kosovo, shortly after 
8 PJV4, three hours before the deadline set by allied 
governments for General Wesley Clark, NATO’s mil- 
itary commander, to start operations. Explosions were 
also reported in Montenegro, which wife Serbia forms 
what remains of the former Yugoslavia. 

Yugoslavia declared a stale of war as fee assaults 
continued. It was not clear exactly what effect fee 
declaration would have. 

The attack was announced by the NATO secretary- 
general, Javier Solaria Madmiaga; at aihance head- 
quarters is Brussels and confirmed by President Bill 
Clinton in Washington. 

“Kosovo’s crisis is now full-blown and if we do not 
act clearly it will get even worse,” Mr. Clinton said. 

The initial strikes were against targets in Pristina and 
appeared to be part of a NATO bid to disrupt Serbian 
forces in the embattled province. There has been grow- 
ing anxiety in Kosovo that Serbian forces would take 
advantage of the chaos daring NATO’s air campaign to 
mount a devastating sweep against the Kosovo Lib- 
eration Army guerrillas and ethnic Albanian civilians. 

The first wave of cruise missiles and raids by allied 

See NATO, Page 4 
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Engines of a B-S2 bomber being checked Wednesday before takeoff from an air base in Britain. 


•irMflosevic defies NATO, what 
next? More bombing. Page 4. 


• Scattered public apprehension 
in the alliance nations. Page 5. 


•NATO tells five Balkan coun- 
tries it will shield them. Page 5. 


Angry Yeltsin Hits Out at NATO 

He Suspends Cooperation and Recalls Russia’s Envoy 


By David Hoffman 

Washington Post Service 

MOSCOW — Reacting to NATO air strikes on 
Yugoslavia. President Boris Yeltsin suspended co- 
operation with the alliance late Wednesday and re- 
called Russia's ambassador in protest, according to 
news agencies here. 

The decisions were announced after Mr. Yeltsin’s 
televised appeal earlier in the day not to attack 
Yugoslavia was not heeded by Western leaders. 

. The Interfax news agency said that Mr. Yeltsin had 
derided to halt the Russian-NATO cooperation — the 
main compromise to come out of fee expansion of the 
alliance to include Poland, Hungary and the Czech 
Republic. 

The Russian president also called Wednesday night 
for a meeting of fee United Nations Security Council 
to discuss fee Balkans conflict, saying feat the attack 
on Yugoslavia had violated fee UN charter. “This is in 


fact NATO's attempt io enter the 21st century as 
global policeman,” Mr. Yeltsin said in a written 
statement issued by the Kremlin. “Russia will never 
agree to it.” 

Earlier, in imploring NATO leaders not to begin the 
air assault on Yugoslavia, he said in his televised 
address that “it’s about war in Europe and perhaps 
even more” and declaring: “Let us stop Clinton along- 
this path.” 

A frail-looking Mr. Yeltsin, pausing frequently, 
delivered fee admonition after phone calls wife Pres- 
ident Jacques Chirac of France and President Bill 
Clinton. 

An attack on Yugoslavia, he said, “is a blow at fee 
entire international community.’’ 

Mr. Yeltsin, who has been recovering from a bleed-!! 
ing ulcer, came to the Kremlin for the first time in> 
monfe as Russia mounted its unsuccessful campaign! 

See YELTSIN. Page 4 


Allies 9 Strategy Calls for Broad Punishing Raids 



NATO Air Strikes Against Yugoslav Targets *«j 
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By William Drozdiak 

Washington Post Service 

BRUSSELS — The first wave of 
cruise missiles that rained down Wed- 
nesday night on Yugoslavia was de- 
signed to knock out air defense and 
radar installations across fee entire 
country to establish unfettered superi- 
ority in fee skies for allied warplanes, 
NATO military sources said. 

The initial phase of the attack was 
spearheaded by fee United Slates, 
which fired Tomahawk cruise missiles 
from six warships in fee Adriatic Sea 
and eight B-52 planes, dispatched from 
bases in Britain, which circled outside 
Yugoslav air space to avoid drawing 
hostile fire. The planes can fire up to 20 
air-launched cruise missiles at targets 
up to 600 miles (965 kilometers) away. 

But alliance officials confirmed fear 
seven-other NATO countries — among 
fee 13 member states contributing air- 
craft to what is known as Operation 
Deliberate Force — were involved in 
fee first wave of attacks. Many of those 


states dispatched planes largely for 
symbolic reasons because only Britain, 
wife its modem submarine Splendid, 
possesses the capability of firing cruise 
missiles. 

The broad participation by many 
North Atlantic Treaty Organization 
countries was intended to demonstrate 
the wide consensus that had been 
reached on the need to cany out the~ 
controversial air strikes, which marked 
the first time in the alliance’s 50-year 
history feat NATO forces have attacked 
a sovereign nation. 

Once the Yugoslav air defenses are 
crippled and allied pilots can operate 
with impunity, NATO officials said fu- 
ture bombing raids would target Serbian 
tank and troop concentrations in 
Kosovo Province in order to repel the 
latest offensive that has displaced 
250,000 ethnic Albanians from their 
homes. - 

The pattern of targets struck Wed- 1 
□esday night reflected a new strategy by 

See STRATEGY, Page 4 


Serbs Brace for Violence 

On fee Street, a Sense of Disbelief and Isolation 


Japan Talks Tough 
On Sea Intrusion 

In an unusual reaction for postwar 


In an unusual reaction tor postwar 
Japan, Tokyo spoke out shaiply Wed- 
nesday about two mystery ships that 
had entered Japanese waters and then 
fled toward North Korea. The Jap- 
anese government demanded feat the 
ships, which escaped navy destroyers, 
return and explain themselves. It was 
assumed thity were on a spy run or had 
some other illegal purpose. Page 5. 
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By Steven Erlanger 

New York Times Serwce 

BELGRADE — As NATO bombers 
were flying toward Serbia, bringing the 
Balkan wars he initiated to his doorstep. 
President Slobodan Milosevic of Yugo- 
slavia called on his people to defend 
their country “by all possible means.’ ’ 

Mr. Milosevic, defiant, said the de- 
cision not to allow foreign troops to 
enter the southern Serbian province of 
Kosovo was the right one ro protect 
Yugoslavia's sovereignty. 

He hinted darkly that NATO wanted 
to occupy all of Yugoslavia, saying, 
“What is at stake here is fee freedom of 
the entire country, and Kosovo was only 
the door intended to allow foreign 
troops to come in and steal away our 
freedom.” 

In a national television broadcast 
from his office, Mr. Milosevic said feat 
he still wanted to solve the Kosovo prob- 
lem peacefully, wife equal guarantees 
for all the people of the province. 


But he vowed: “We will defend fee 
country if it is attacked. * ’ 

Twenty-four kilometers (15 miles) 
northwest of Belgrade, in fiatajnica, 
home of a large Y ugoslav air force base, 
Mr. Milosevic’s citizens were de- 
pressed, anxious, slightly hostile and 
still disbelieving on Wednesday. 

“I don’t believe they'll bomb us —H- 
something will happen." said Dragam. 
staring up at fee sunny sky outside his 
auto-parts shop. But he admitted he was 
stocking up on canned food, water and! 
gasoline, and then said nervously!- 
“They say they’ll shoot only at military' 
targets, but who knows what they will 
hit?" 

VaJadan, who was selling a lot of. 
newspapers, said; “It doesn’t matter if 
I’m frightened or not — it makes no 
difference to the bombs." He also 
seemed unable to believe that 
Yugoslavia was somehow about to be 
attacked by the modem military might 

See SERBS, Page 4 
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Paraguay in Turmoil 
After Murder of Official 

Congress Acts to Impeach Accused President 


CiwftlrJh* 0 tor Stuff FmniDupm-kn 

_ ASUNCION, Paraguay — The retired 
armed forces chief whom the followers 
t>f Vice President Luis Maria Argana 
hold responsible for his assassination 
denied Wednesday that he had sur- 
rendered to the authorities. 

Lino Oviedo, the retired general, went 
f o the presidential palace amid a swirling 
political and power crisis including the 
start of impeachment proceedings 
against President Raul Cubas, who has 
also been blamed in the assassination of 
Mr. Argana. 

* The situation remained confused after 
President Cubas reportedly said that Mr. 
Oviedo had been detained, but Mr. 
•Oviedo told reporters, “I have not come 
Uo be put under arrest. I am presenting 
Jnyseli at a military tribunal to clarify my 
■legal situation." 

► Mr. Oviedo was sentenced to 10 years 
|jn prison in 1996 for attempting a coup 
■•against President Juan Carlos Wasmosy. 
HMr. Cubas has declined to anest him, 
"which caused a split between him and 
^vlr. Argana, who was slain in an ambush 
2n the capital on Tuesday. 

- The president’s defiance over die last 
few months of a Supreme Court ruling 
'that Mr. Oviedo must serve his sentence 
has caused a bitter power struggle be- 
tween two rival factions of the governing 
Colorado Party: one led by Mr. Oviedo, 
the other by Mr. Argana. 

Lawmakers angered by the slaying of 
the vice president voted Wednesday to 
begin impeachment hearings against 
President Cubas. 

In a packed session of legislators in 
Paraguay's lower house, opponents of 
;Mr. Cubas endorsed an unprecedented 
plan to eject the president by a vote of 59 
'to 24. They accused him of mishandling 
his duties by refusing to jail Mr. Oviedo. 
Scuffling broke out in the early morning 
^session, which came hours before Ar- 
•gana was to be buried. 

Later Wednesday, the Senate decided 
'to summon the president to appear at 
impeachment hearings Thursday morn- 
ing. 


President BUI Clinton on Wednesday 
condemned the killing of Mr. Argana 
pnd called for an end to Paraguay’s 
“political turmoil." 

“We strongly condemn this brutal 
murder, which occurred against the 
backdrop of continued political turmoil 
in Paraguay.” Mr. Clinton said in a 
statement. 

He urged “all Paraguayans to put 
aside politics and draw together in the 
interest of all Paraguayans to support the 
democratic process." 

Mr. Argana’s body was scheduled to 
be put on display at Colorado Party 
headquarters Wednesday afternoon, fol- 
lowed by a showing inside Paraguay’s 
Congress building. His funeral was to be 
held later Wednesday. 

A lawyer for the Argana family. Jose 
Alberto Plan as, warned Mr. Cubas not to 
attend the funeral “We senta message to 
the president's office for him not to come 
because he 'll be thrown out, "he said. “I 
repeat Cubas is Oviedo’s accomplice in 
this barbarous killing of Dr. Argana." 

In Asuncion, troops kept order during 
the first day of a general strike by unions 
who called Mr. Cubas * ‘murderous’ ‘ and 
demanded his removal. 

(Reuters, AFP. AP) 
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2 U.S. Senators Plan _ 

A 5-Day Trip to Cuba 

WASHINGTON — Two U.S. sen- 
ators will travel to Cuba on Friday P 
begin a dialogue with die island's Com- 
munist government in anticipation of an 
eventual democratic transition, aides_ : - 
said Wednesday. 

p&irick Leahy of Vermont and Jaclr 
Reed of Rhode Island, bo* Democrats, 
will meet Cuban government officials 
and dissidents during a five-day visit. 

“They want to begin a dialogue with 
the Cuban government and others in 
Cuban society on a range of political and 
economic and other issues of mutual 
interest, anticipating Cuba’s eventual 
transition.” an aide said. (Reuters) 


Riot policemen confronting a protester after demonstrations followed the assassination of Vice President Argana. 


At Least 32 Die in Wreck of Kenya Tourist Train 


Reuters 

NAIROBI — A passenger train car- 
rying Kenyans and hundreds of tourists 
from abroad to the coastal port of Mom- 
basa derailed at high speed on Wed- 
nesday. killing at least 32 people, in- 
cluding five foreigners. 

The Kenyan police commissioner, 
Philemon Abongo, said he did not know 
the nationalities of the five non-Kenyans 
because the top priority for the rescue 
teams bad been to get seriously injured 
passengers to the hospital. 


“As of now, there are 32 passengers 
confirmed to be dead and another 100 
injured,” he said. 

Witnesses said at least 23 non-Kenyans 
on their way to Indian Ocean beach hol- 
idays had been critically injured, includ- 
ing nine French and eight British na- 
tionals. Diplomats said they had still not 
accounted for dozens of their nationals. 

An official source said at least one 
French citizen was among those killed. 

Danielle Delraas, a survivor who 
works for Air France in Paris and was 


escorting a group of 13 French tourists, 
said she saw 40 fatalities, including two 
French people from a separate group. 

The French Embassy said 86 or its 
nationals were aboard the train. 

The overnight train derailed near a 
junction called Man-Eaters, about 300 
kilometers (200 miles) southeast of 
Nairobi. Snrvivors said it was traveling 
at high speed when it went off the tracks 
on a curve, overturning one car and 
tipping at least four others onto their 
>. “Oneof the cars in third class was 


thrown upside down,' and that is where 
the people died.” said Michael Green- 
wood, 59, of Fort Lauderdale, Florida. 

Others said they believed the train had 
been going too fast and that znore people 
would have survived if the rescue had 
been quicker. Beatrice Perez, a survivor 
with broken legs, said she waited six 
hours for evacuation by helicopter. 

Some said they had to break windows 
to free themselves. The doors and win- 
dows of the train are locked to stop 
thieves from boarding. 


Inquiry Faults 737 Rudder System in 2 Crashes 


Crnftlrd fn Our Skiff Front Dujv»/»n 

SPRINGFIELD. Virginia 
— The National Transporta- 
tion Safety Board declared 
Wednesday that a rudder re- 
versal caused the 1994 crash 
of USAir Flight 427 near 
Pittsburgh, as well as a 1991’ 
crash in Colorado and another 
near-crash in 1996. 

The safety board, conclud- 
ing a hearing into the cause of 
the USAir crash, found unan- 
imously that the current 
design of the rudder system 
on the Boeing 737 — the type 
of plane involved in all three 
cases — was not “reliably 


redundant.” The board re- 
commended thar the Federal 
Aviation Administration re- 
quire all existing and future 
737s manufactured by Boe- 
ing Co. to have a reliably re- 
dundant rudder system and 
also order the fitting of even 
more sophisticated flight- 
data recorders. The aviation 
agency, however, said it 
would have to meet with the 
board to understand the term 
“reliably redundant.” 

The 737 is the most widely 
used jetliner in commercial 
aviation, with more than 
3,100 in the worldwide fleet 
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If you are interested in investing in 
Kazakhstan, the International Herald Tribune’s 
Almaty Investment Summit is this year's 
meeting to attend. 

With the support of President Nursultan 
Nazarbayev and the Kazakhstan government, 
this summit will provide a valuable insight 
into the investment opportunities Kazakhstan 
has to offer. 

For further information, please contact. 

Brenda Erdmann Hagerty. Intern etionsl Herald Tribune 
40 Marsh Wall. London El 4 9TP 
Tel 144 1711 510 5707 Fa*- (44 171] 987 3463 
E-mail: summit*9>ht.com 






THl WOULD! DAILY NEW3WPIR 


STATE INVESTMENT AGENCY 


It is the only commercial air- 
craft that has two rudder con- 
trol systems merging in a 
single hydraulic valve. 

The board agreed that a jam 
of that valve caused the crash 
of Flight 427,-the 1991 crash 
of United Airlines Flight 585 
near Colorado Springs, Col- 
orado, and a 1996 incident in 
which the pilots of an East- 
wind Airlines 737 struggled 
to maintain control of their 
aircraft as they prepared to 
land in Richmond, Virginia. 

The USAir crash killed all 
132 people aboard; all 25 on 
the United flight were killed, 

Boeing accepted the find- 
ings on all three cases but 
contended that a new rudder 
control unit now being in- 
stalled in 737s. as well as re- 
vised flight-crew training and 
a “limiter” device being in- 
stalled on 737 rudders, make 
the planes safe. 

“We have completely 
eliminated any possibility of a 
reversal.” said Charlie Hig- 
gins, vice president of airplane 


safety and airworthiness. 

The rudder panel runs up 
the tail of an aircraft and 
sweeps the nose left and right 
In a reversal, a jam or mis- 
alignment in the controlling 
link age. could cause it to go Air 
tile direction opposite of that 
which the pilots intead when 
they press- the rudder pedals. 
Under those circumstances, a 
pilot trying to recover from a 
minor control problem — as 
was the case for the crashes 
and the near-miss — could 
make the situation worse. 

Boeing released a state- 
ment saying that It would 
make die 737 “even safer" 
when “the facts show us an 
opportunity” io do so. 

Boeing had said that its in- 
vestigation of die three in- 
cidents found no physical ev- 
idence of a rudder reversal. 

In a submission to the 
board, the company men- 
tioned the possibility of pilot 
error in the Pittsburgh crash, a 
powerful wind in foe United 
crash and a misrigged yaw 


Hamper — another element of 

foe rudder system — for foe 
Eastwind incident 
Staff members of the board 
rebutted those explanations, 
in one instance saying foe 
wind that. Boeing cited in the 
Colorado Springs , crash 
would have had to have been 
36 times stronger than any 
similar" wind rotor” ever re- 
corded in that city. 

. (AP, Reuters) 


Israeli Public Workers 
Start a General Strike 

Agence Franc e-Prrssc 

JERUSALEM — Israel’s 400,000 public- 
sector workers began a general strike Wed- 
nesday for higher pay, less than two months 
ahead of national elections. 

Prime Minister Benjamin Netanyahu ac- 
cused union leaders of.“blackmaiT ’ for timin g 
the stoppage ahead of the Jewish Passover 
holiday next week and foe May 17 elections. 

. The strike severely disrupted airports, ports 
and government services nationwide. Busi- 
ness leaders warned of high economic costs. 


Apartheid Scientist . 
Charged in Killings ... 

PRETORIA Wouter Basson, the 
scientist who headed South Africa’s bio- 
chemical warfare p ro g r am (hiring apart- 
heid, was charged Wednesday with help- 
ing to kill more than 200 people during 
foe 1980s. ; 

His vic tims included aboat 200 opr 
eratives of foe South-West Africa^ 
People’s Organization, foe fo rm er Na 
ibian liberation movement, accordf— 
foe charge sheet He allegedly sup 
government agents with huge doses of 
muscle relaxants they then used to kil 
captured SWAPO operatives. (AFP) 

2 U.S. Citizens Get j 
Order to Quit Mexico j 

MEXICO CITY — Shrugging aside a 
court ruling questioning earlier expul- 
sions, Mexico said it was entering tw$ 
U.S. citizens to leave the country fra 
violating a ban on meddling in politics. \ 

The Interior Secretariat identified th£ 
two as Paul Lebens England and Joseph 
Patrick Flaherty. (AP) 

« 

Jerusalem Project j 

JERUSALEM — The Israeli govern!- 
ment announced Wednesday a maio' 
development project for Jerusalem tna 
is designed to strengthen Israel’s hold o4 
the city. The plan includes foe construe? 
tion of housing to attract new Jewish 
i mmig rants to the city, a spokesmai 
said. (AFP) 

Reporter Deaths in *98 

WASHINGTON — At least 24 jour- 
nalists were killed while doing their jobs 
-in 1998, while 118 were in jail, the U.S.- 
based Camspittee to Protect Journalists - 
said Thursday. 

The committee said Colombia, where 
43 journalists were murdered in foe past 
decade, remained the most deadly coun- 
try in foe world. ( AFP) 
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TRAVEL UPDATE 


Fire in Mont Blanc Tunnel Kills 4 

GRENOBLE, France — Four people, including a fire fight- 
er, were killed in foe Mont Blanc tunnel linking France and 
Italy after a food truck caught fire Wednesday. Twenty-seven 
people were injured. 

Rescue officials declared a red alert in foe 1 1 J -kilometer 
(seven-mile) tunnel after foe Belgian-registered truck burst 
into flames, possibly after being hit by another vehicle. 

Rescuers found three unidentified bodies near foe blazing 
truck, which was carrying flour and margarine. 

Ten French fire fighters were quickly trapped in thick fumes 
but were evacuated, along with six tunnel employees and six fire 
fighters on the Italian side. As dusk fell and smoke continued to 
pour from the tunnel, several tracks were reported blocked 
inside, but their drivers had been evacuated. (AFP. Reuters) 

The Federal Aviation Administration predicts that eco- 
nomic growth will increase demand in foe United States for air 
travel and air cargo services. It said U.S. commercial airlines 
carried a record 643.3 million people in 1998 and forecast a 
2.5 percent increase to 659.2 million this year. ( Reuters ) 
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Correction 

An article in Wednesday’s editions about a possible visit to 
Jerusalem next March by Pope John Paul II misstated the 
location of one of the cities he may visiL Nazareth is in Israel, 
not foe Palestinian territories. 
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GiotHl Currency 
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A Most Read Complimentary Report 


A Professional's Guide to Currency I 
Speculation and Risk Management I 


This comprehensive report is mandatory 
reading for all investors. Complete with 
profitable, simple, fully disclosed trading 
models, an 1 1 year track record and all 
price data for performance verification 
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««^»ugai finally Testifies, but Leaves Questions 


By Nea A. Lewis 

A>»' Yuri Tmn W, 


ROCK, Arkansas — Susan 
McDougai, whose steadfast refusal to 
answer Dro&ecutnrc' 


-ftwidemBifl Clinton pat her in jail for 18 

J®? now crisply anddirectfv 

V.»* JBSWered -* 05 * ^tions in a federal 
-vcourr. testifying that she had no know! 

*H wrongdoing by Mr. Clinton. 
- McDougal took the witness 

stand Tuesday in her own defense at a 
- mal in which prosecutors for the in- 
•- l r ■ ttepewfcnt counsel Kenneth StaiT have 
abused her of criminal contempt and 
: xwsuucuon of justice. 

•' prosecutore contend that Mis. 

McDougal s stubborn refusal to answer 
(Questions before a grand jury on two 
occasions was calculated to obstruct 
i tear investigation into the complicated 
financial dealings of Mr. Clinton and his 


^S^ dtonClinton ’ inAfkan - 

But her answers Tuesday did little to 
uJummate one of the most puzzling as- 
pects of the Whitewater investieation- 


wny sne would endure a lengthy prison 
tenn a she had nothing to conceal. 

<Jhestioning from her lawyer, 
Mark Gera ° os, Mis. McDougal an- 
swered three of the principal questions 
that prosecutors tried to put to her in 
September . 1996 and April 1 998. 

Mr. Geragos asked whether she ever 
had discussed with Mr. Clinton a loan of 
$300,000 made, to her in 1986 by an 
Arkansas businessman who testified he 
lent the money at die urging' of Mr. 
Clinton. “ 'I never discussed the loan with 
William Jefferson Clinton,” Mrs. Mc- 
Doogal replied. 

The lawyer also asked whether she 
had ever discussed a real estate devel- 
opment called Lorance Heights with Mr. 


Clinton. Perhaps in a social setting, she 
responded, but “I certainly never dis- 
cussed it in any substantive matter." 
And finally, Mrs. McDougal was 

wkofU n..i, il il- - fc — 


i u .r-rr. r. 


ified truthfully at her 1996 trial in which 
she was convicted of fraud. “As I sat 
there that day, I did not hear anything 
untruthful,- ' she said. 

On Wednesday, when Mr. Geragos 
completes his direct examination of Mrs. 
McDougal, he is expected to ask her the 
fourth question she would not answer for 
prosecutors: What is the meaning of her 
handwritten note, “Payoff Clinton,” on 
a 1983 check for $5,081.82? 

Why did Mis. McDougal refuse to 
answer prosecutors* questions if she had 
so little information to impart? 

Because Mr. Starr, she said Tuesday 
and has said in the past, was more in- 
terested in getting die Clintons than is 
getting to the troth. 


* Millennium Baby 9 Mania Takes Hold 

Choosing Their Moment, Couples Compete for the First Birth of 2000 


By Patricia Davis 

■ Washinxion Post Service 

WASHINGTON — Claudette 
Gagnon’s biological clock is ticking 
faster now. It’s set for April 9. 

She and her husband, Scott, believe 
that will be the optimum day to con- 
ceive the first baby of the new mil- 
lennium. The Virginia residents, and 
nine other couples competing in a radio 
station’s Millennium Conception con- 
test, arc hoping that a free night at the 
Cherry Blossom Travelodge in Arling- 
ton. Virginia, a candlelight dinner and 
some Barry White mood music will 
enhance their chances of winning. 

Mrs. Gagnon. 34, a credit collection 
manager, who has a 13-year-old son 
from a previous marriage, said: "That 
would he just so exciting. You have a 
brand-new baby. It's the new millen- 
nium." 

it doesn't seem to matter that, 
.•arict!) speaking, the new millennium 
won't begin until 2001. As the op- 
timum time of conception for a Ian. 1, 
2000 . delivery 1 rapidly approaches, 
‘millennium baby* mania is growing 
worldwide, giving birth to millennium 
baby contests, millennium baby Web 
*ites and millennium baby trade- 
marks. 

BabyCemer.com, a pregnancy and 
parenting Web site, has created a spe- 


cial area for parents interested in con- 
ceiving a miilgnmU nr baby. At its on- 
line store, couples are snapping bp 
$49.99 Millennium Conception Kits, 
which include ovulation prediction 
tests, candles and mass age oils. 

A British television network re- 
portedly touched off protests from 
church officials with its plans to track 
couples through Baby Race 2000, and 
ethical debates areraging oo tbelnternet 
about the quest for a mill ennium baby. 

One Norwegian town is planning to 
hold an “erotic week" to encourage 
couples to try to conceive. And on Z- 
104 FM in Washington, the “Billy 
Bush and the Bush League" radio 
show is holding a contest on April 9 
and footing the bill for 10 married 
couples, including the Gagnons. 

Mr. Bush, who has been inundated 
with ealk from listeners wanting to 
sign up, said there was nothing un- 
seemly about the contest “It’s about 
these people looking to do something 
fun and exciting." be said. 

Area hospitals say it is too soon to 
predict whether there will be a baby 
boom. Bur they, along with other 
health agencies, are seizing the op- 
portunity to dispense prenatal advice. 

The March of Dimes is urging wom- 
en to start taking a daily mnhrvi iamm 
containing 400 micrograms of folic 
acid immediately to help prevent birth 


defects of the brain and spine. Eat more 
green leafy vegetables, too, they say. 

Many obstetricians have calculated 
that April 9 would be tee ideal day for 
conception. Barry Rothman, chief of 
obstetrics and gynecology for Inova Al- 
exandria Hospital, said that for a wom- 
an to give birth on New Year’s Day, tee 
first day of her menstrual cycle needs to 
tell between Match 20 and 30. Con- 
ception would then have to occur be- 
tween April 3 and 13, with tee 24-hour 
period between April 8 and 9 presenting 
tee best opportunity, he said. 

Of course, riming isn’t everything. 
Dr. Rothman said tee odds of a woman 
getting pregnant within the first six 
months of trying are about 60 percent. 
And even that can be influenced by 
many factors, including age, health and 
whether it is a first child, be said. 

But that’s not alL Fewer than 10 
percent of women who cany to term 
deliver on their predicted due date. Dr. 
Rothman said. To anyone who might 
be tempted to induce labor or plan an 
early Caesarean, be said: “Don’t fool 
around with Mother Nature.” 

Safa Rifka, president of the medical 
staff of Columbia Hospital for Women 
in Washington and an infertility spe- 
cialist, said there was nothing wrong 
with wishing and planning. “If it hap- 
pens, great," he said. “I don't think 
people should interfere.” 


Arsenic Risk in Water Underestimated 


By Joby Warrick 

UmAiHftfOT Pus* Stevie ■ ■■' 

WASHINGTON — The U-S. gov- 
tniment has greatly underestimated the 
risk posed by arsenic in drinking water, 
allowing levels of the naturally occur- 
• ring carcinogen that put large numbers 
- oi Americans at risk for bladder and lung 
cancer, a scientific panel has con- 
cluded. 

Die National Research Council, aa 
arm of the National Academy of Sci- 
ences, urged the government to tighten 
its controls on arsenic “promptly," a 
move that would bring federal standards 
in line with guidelines already adopted 
fcv international health organizations 
and recommended by U.S. regulators 37 
year* ago. 

The recommendation makes it vir- 
tually certain teat the Environmental 
Protection Agency will significantly 
Strengthen tec nation's 50 - year-old 
guidelines for arsenic in coraingmonms. 
imposing new costs on municipal water 
suppliers and possibly complicating the 
cleanup of hazardous waste sites. 

-Is the current standard protect! veof 
human health 7 The answer is: Not 
rcalh." said Robert Goyer. tee panel 
chairman and a professor emeritus of 
.pathology at the University of western 
KSmario. “There is a high nsfc of some 
cancers, especially bladder cancer. 


: Afse&KOcteiraisatiirallymsomestnls 
but is also a byproduct of certain types of 
industrial mining and chemical produc- 
tion. 

Acutely toxic at high levels, arsenic 
has been shown in recent years to be a 
potent carcinogen, based on studies of 
Asian and Latin- American villages with 
large amounts of the contaminant in 
water supplies. ' 

Azsenij: levels in the Uni ted States are 
.generally much lower, but at least 32 
miHion Americans, most of them in 
Western states, consume water that con- 
tains gignifirant amounts of the chem- 
ical, according to a 1995 assessment. 

■ Birth Defects linked to Solvents 

Canadian scientists said Wednesday 
that women who were exposed to or- 
ganic solvents, like phenol, xylene and 
acetone, during pregnancy had a greatly 
increased risk of having babies with 
birth defects, the New York Tiroes re- 
peated. ... 

But several leading experts on birth 
defects said tee study had serious meth- 
odological problems. They feared that 
tee paper, published Wednesday in the 
Journal of tee American Medical As- 
sociation, would needlessly frighten 
pregnant women. 

The research, by Dr. Sohail Khattak, a 
pediatrician and a clinical pharmacol- 
ogist, Dr. Gideon Koren, a clinical phar- 


macologist, and their colleagues at the 
Hospital for Sick Children in Toronto, 
involved women who contacted tee hos- 
pital's program, Motherisk, for pregnant 
women who are worried that they have 
been exposed to something teat might 
harm their fetuses. 

The investigators focused on organic 
solvents that caused birth defects in an- 
imals what they were administered in 
high doses. They compared tee expe- 
riences of 125 women who said they 
were exposed to such chemicals to 125 
women who said they were exposed to 
other chemicals or (hugs that had not 
been known to cause birth defects. 

Dr. Khattak said that the findings 
offered strong evidence teat these chem- 
icals cause birth defects. Because his 
group knew tee women’s professions, 
how long they had worked with chem- 
icals, ami wbat precautions they took to 
protect themselves, be said, they had “a 
unique advantage" in assessing expo- 
sures. 

But other scientists were uncon- 
vinced. 

“They’ve added to the suspicion that 
there might be an association,’ * said Dr. 
David Erickson, tee chief of tee birth 
defects and genetic disease branch at tee 
Centers for Disease Control and Pre- 
vention in Atlanta. But, he said, ‘ T don’t 
think this nails it down in any firm 
way.” 
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As Yon Like It: Curing CampusMaUspeak 

Walking recently behind two students jpck«l deep in 
wa.King re c y an English professor at 
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“We’re here,” she said, “to teach students tee need for 
organized language and structured thought.” 

Like, book me up with some of that. 

Short Takes 

Fewer than half of Americans support using nuclear 
power to produce electricity, according to a new poll 

Twenty years after tee nuclear accident at the Three Mile 
Island plant in Pennsylvania, 45 percent of adults said they 
supported tee use of nuclear enow, down 10 percentage 
points from 1989, The Associated Press poll found. One in 
three people opposed nuclear power, while one in four had 
no opinion. But tee NIMBY nile — Not in My Back Yard 
— was evident: Even a majority of those who supported 
nuclear power said they would not want to live within 10 
miles (16 kilometers) of a plant. 

Americans’ litigious ways are stinking up tee place. 
Consider tee Bonaventure Town Center health club in 
Weston, Florida. Most club members, quite naturally, like 
to take a hot shower after working out on tee racqueteall 
courts or swimming. Fine, but they are not allowed to use 
soap — or shampoo, conditioner or shaving cream. 

Club members bad slipped and fallen in the shower. So, 
what olse, they took the club to court. 

“We've been sued. We’ve settled. We’ve lost a lot of 
money,” said Bob Fedderwitz, executive director of tee 
center. ‘ ‘We’re just a litigious society,’ * he said. * ‘Anybody 
who hurts themselves, when they see an establishment like 
ourselves that's required to cany X dollars in insurance, 
that’s very attractive to attorneys.” 

' Meanwhile, the Seattle Police Department ordered 
employees to undergo training on bow to sit safely in a chair. 
The department no doubt was also concerned about lawsuits 
after two workers fell off teeir rolling desk chairs. 

“Take bold of die arms and get control of tee chair before 
sitting down,” a recent mono instructed employees, ahead 
of a half-hour training session Tuesday. 

Brian Knowlton 


Indeed, much of her defense has been 
devoted to hying to put Mr. Stan 1 and his 
tactics on trial. Asked Tuesday by Mr. 
Geragos why she had chosen tee road of 

che* mnliaJ nnr nni nn um 


decision.” She then began a long ac- 
count of her life in Arkansas starting 
with when tee met James McDougal, an 
Arkansas political fixture and sometime 
friend of Mr. Clinton who eventually 
became her husband. The McDougals 
and tee Clintons were partners in the 
failed real estate venture known as 
Whitewater, which was tee initial focus 
of Mr. Starr’s investigation. 

The prosecutors may follow up her 
answers with further questions. But it is 
possible teat they will simply concen- 
trate on the straightforward racts of their 
contempt case: teat a federal judge gave 
Mrs. McDougal immunity and ordered 
her to testify and sbe refused to do so. 

Mrs. McDougal also testified that dur- 
ing tee 1992 presidential campaign. Mr. 
McDougal, from whom she was by then 
divorced, told her that he had received a 
considerable sum of money from Shef- 
field Nelson, a Republican from little 
Rock and political opponent of Mr. Clin- 
ton's, to talk to Jeff Gerth, a New York 
Times reporter, about tee Clintons and 
Whitewater. She said he h? H told her teat 
he would ‘ ‘go down in history ’ ’ and that 
he would “pay back the C linto ns." Mr. 
Geragos told reporters teat Mrs. Mc- 
Dougal believed her husband was paid at 
least $10,000 to talk with Mr. Gerth. 
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Susan McDougal leaving the courthouse in Arkansas after testifying. 


Kevorkian Stumbles in Murder Trial 

Doctor , Acting os Own Attorney , Raises Impermissible Legal Arguments 


By Pam Belluck 

‘ New York Tune t Service 

PONTIAC, Michigan — Insisting 
upon acting as his own attorney in his 
trial for first-degree murder, Dr. Jack 
Kevorkian stumbled conspicuously 
through the first day of testimony, ask- 
ing witnesses legally inappr o p ri ate 
questions and raising impermissible le- 
gal arguments as he tried to persuade a 
jury to acquit him for his role in ending 
the life of a seriously ill man. 

His lack of legal skill was especially 
evident as be sought to call nis first 
witness, the wife of tee dead man. He 
was unable to convince the judge that the 
woman’s testimony was relevant and 
should be allowed. 

‘ 'Sir, what you seek to introduce is not 
cognizable under tee laws of tee state of 
Michigan,” Judge Jessica Cooper of 
Oakland County Circuit Court told Dr. 
Kevorkian on Tuesday after the jury was 
dismissed. 

Judge Cooper had dismissed the jury 
to discuss Dr. Kevorkian’s efforts to 
introduce testimony from the wife, and 
his other proposed witness, the dead 
man’s brother. Prosecutors contend tear 
the testimony would serve only to pro- 
mote tee jury’s sympathy. 

“The law in Michigan is very clear,” 
Judge Cooper said, patiently explaining 
to tee 70-year-old pathologist that she 
could not allow the man’s relatives ro 
'testify that tee man consented to his 
death, because consent is not a legal 
defense for murder. 

“And I know that you disagree with 
that,” tee judge continued, “and I know 
that teat’s what you want to talk to the 
jury about But you can’t The jury 
doesn’t decide whether tee law is cor- 
rect” 

Ultimately, tee judge decided that tee 
defense would submit a brief by Wed- 
nesday morning, laying out teeir argu- 
ments for the witnesses. 

Prosecutois presented a key piece of 
evidence Tuesday: a videotape that Dr. 
Kevorkian made of himself injecting tee 
man, Thomas Youk, with a fatal dose of 
chemicals. 

But while that evidence and Dr. Ke- 
vorkian’s weak performance as an at- 
torney may allow prosecutors to shut 
down much of his legal defense, it is 
hardly certain that a jury will convict 
him of murder, which could mean a life 
sentence. 

Experts say it will be tough to con- 
vince a jury that granting a desperately 
ill man’s wish to die is equivalent to tee 
average person’s idea of murder. 

Judge Cooper was careful to lecture 
Dr. Kevorkian only when tee jury was 
out of tee room. She repeatedly implored 
him to reconsider his decision to rep- 
resent himself. 

“You need to have counsel here and 
in tee waiver of counsel you put yourself 
in a difficult position,” tee judge said to 
Dr. Kevorkian. 

He responded that he did not think a 
lawyer ctkild explain bis position better 
than he could. 

Dr. Kevorkian, who claims ro have - 
helped more than 130 people commit 
suicide, is on trial in tee September death 
Of Mr. Youk, 52, of Waterford Town- 


ship. Michigan, who suffered from 
amyotrophic lateral sclerosis, known as 
Lou Gehrig's disease. 

It is tee fifth trial for Dr. Kevorkian: 
he was acquitted three times, and a 
fourth case ended in a mistrial. 

But in each of the four previous trials 
he was charged with violating assisted 
suicide laws, not w ith committing 
murder. 


In those cases, he did not inject people 
directly but used a “suicide machine” 
that allowed them to puli a string and 
administer the dose themselves. 

In each of those trials, he was rep- 
resented by a flamboyant and aggressive 
lawyer. Geoffrey Fieger, who helped 
convince tee jury that Dr. Kevorkian 
was simply acceding to tee wishes of a 
term in a J Jv ill person. 


POLITICAL NOTES 


Jackson Bars Race . 
Citing Work for Poor 

WASHINGTON — Jesse Jackson 
said Wednesday that he believes he 
can help minorities and the poor more 
by jump-starting private investment in 
teeir businesses than by making a third 
ran for the White House in 2000. . 

"I’ve got so much w urk to do." Mr. 
Jackson said in a statement posted on 
the campaign Web site of his son. 
Representative Jesse Jackson Jr. 
Democrat of Illinois. *Tve got so 
many issues I want to raise. I've got so 
many battles left to fight. 

“I simply believe teat I can most 
effectively advance that work, those 
issues and these battles outside the 
context of a presidential campaign.” 

With Mr. Jackson out of the race. 
Bill Bradley isHhe only declared com- 
petitor to Vice President Al Gore for the 
Democratic nomination for president 

The longtime civil rights activist said 
he had decided not to seek the pres- 
idency because he would rather devote 
his full attention to his campaign to 
pressure Wall Street into providing 
more start-up capital in beleaguered 
areas. He was to speak to supporters in 
person about his decision at a news 
conference and luncheon Wednesday 
in Chicago. lAP i 

Unilateral Sanctions 
Called Ineffective 

WASHINGTON — The United 
States should resist imposing unilat- 
eral economic sanctions when a coun- 
try behaves offensively because they 
rarely work, a new study says. 

Sanctions also place a burden on 
U.S companies, their workers and the 
economy as a whole, to tee benefit of 
competitors, said the report by the 
Center for Strategic and International 
Studies, a foreign-policy research in- 
stitute in Washington. 

Business groups estimate that sanc- 
tions cost the U.S. economy between 
$5 billion and $20 billion in lost sales 
each year. 

Bui human rights groups support 
teem as a way of punishing repressive 
regimes and say that they contributed 
to bringing down South Africa's 
apartheid regime in 1994. 

As tee study was made public, sev- 
eral members' of Congress from both 


houses. led by Senator Richard Lugar. 
Republican of Indiana, were holding a 
news conference to introduce a sanc- 
tions reform bill. It proposes several 
guidelines when sanctions are con- 
sidered by either the presidem or Con- 
gress 

These include increased adminis- 
i ration consultation with lawmakers, 
public hearings, a cost- benefit anal- 
ysis. a preference for targeted and 
multilateral measures whenever pos- 
sible. presidential waivers when 
needed and automatic cancellation of 
any sanctions after two years unless 
Congress and the presidem reauthor- 
ize them. 

The United States has sanctions in 
effect covering 26 countries from .An- 
gola to Zambia, accounting for half of 
tee world's population. \.\P i 

Racism Resolutions 
Divide Lawm akers 

WASHINGTON — The House 
erupted into a bitter debate over rac- 
ism after Republican leaders blocked ; 
mi effort to condemn a group with • 
controversial racial views that has 
been host to members of Congress. 

Arguing teat Democrats were • 
simply trying to embarrass prominent 
Republicans, including the Senate ma- . 
jonty leader. Trent Lon of Missis- 
sippi. for appearing before the Council 
of Conservative Citizens, tee House 
Republican Conference chairman. 
J.C. Wans of Oklahoma, offered his 
own. more general resolution protest- 
ing bigotry. 

But the measure by Mr. Watts, tee 
only black Republican in Congress. • 
failed Tuesday to gamer the two- . 
thirds vote required for passage under 
special rules. 

“We cannot possibly condemn ; 
each bigoted organization, person or • 
act individually.” Mr. Wans said. . 
adding teat singling out a group would 
trivialize tee issue. fW'PJ ■ 

Quote /Unquote 

Tony Hall, a Democratic represen- ; 
tative from Ohio, as he argued un- ■ 
successfully that the House of Rep- ‘ 
resen tatives should authorize paying ; 
at least pari of tee 51 billion U.S- debt ■ 
to the United Nations: "Great nations ; 
ought to pay teeir bills. We look like • 
deadbeats." (Reuters) ' 


Away From Politics 

•The actors Ossie Davis and Ruby Dee were among 71 
people arrested after they refused to move from the entrance to 
New York City police headquarters in the latest protest 
against the killing by policemen of an unarmed immigrant 
from Guinea. 

• A computer glitch that caused $23 million in food stamps 
to be given out prematurely in New Jersey was not connected 
to the millennium bug problems as first suspected. Computer 
experts say the problem was due to human error and hardware 
on a computer tha t controls tee automated food stamp ac- 
counts. (AP) 

•The Supreme Court enhanced the power of judges to 
screen out what they consider dubious expert testimony in 
medical malpractice, defective product and other personal 
injury disputes. f WP I 

•The Department of the Interior is beginning a nine-monte 
review to determine whether tee black-tailed prairie dog 
should be protected by tee Endangered Species Acl The study 
is the first step toward protecting the historically durable 
rodent, whose range extends across much of tee West. (AP) 


Happy Easter 
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If Milosevic Defies the Bombing, What Next? More Bombing, U.S. Says 


By Michael Dobbs 

Washington Post Srrt'tce 


WASHINGTON — During a private White 
)use session with President Bill Clinton this 


House session with President Bill Clinton this 
month, the visiting Italian prime minister ex- 
pressed concern that a NATO bombing campaign 
against Yugoslavia might lead to a wider Balkan 
conflagration. What, Massimo D’Alema asked 
Mr. Clinton, would the United States do if Pres- 
ident Slobodan Milosevic of Yugoslavia refused 
to back down and instead stepped up his military 
offensive against the Kosovo ethnic Albanians? 
• According to Italian sources, Mr. Clinton 
seemed unprepared for the “What next?” ques- 
tion. Instead of replying, he turned to his national 
security adviser, Samuel (Sandy) Berger. After a 
brief hesitation, the sources said, Mr. Berger 
responded: “We will continue the bombing.” 

: As NATO mounts its first attack on a sov- 
ereign country in its 50-year history as a de- 
fensive alliance, the reservations of such mem- 
bers as Italy and Germany appear to have 
faded 

; But the concerns raised by the Italian prime 
minister remain pivotal to the success of the U.S. 
strategy in the Balkans and have gone largely 
□nad dressed, at least in public, by American 


policymakers. U.S. officials from the president 
down have said thai the primary reason for West- 
ern military intervention against Yugoslavia is 
that the Kosovo fighting could spark a more 
general Balkan war. 

In remarks Monday outside the White House, 
Mr. Clinton expressed fears that continued “Ser- 
- bian aggression” could create a 

NEWS large-scale refugee crisis and de- 

A»fAivcic stabilize Albania, Macedonia, 

Montenegro and Bosnia. Even 

two North Atlantic Treaty Organization mem- 
bers, Greece and Turkey, could be dragged into a 
wider conflict he said. 

The counterargument expressed by some Bal- 
kans experts and diplomats from neighboring 
countries, is that a NATO attack on Yugoslavia 
might fuel Albanian nationalist sentiment 
throughout the region and contribute to the veiy 
instability it was meant to prevent. 

U.S. officials insist they have no intention of 
permitting NATO to act as “the air force of the 
Kosovo Liberation Army,” but a prolonged 
bombing campaign would probably tilt the mil- 
itary balance in favor of the guerrilla army, which 
has set its sights on total independence for 
Kosovo. 

The present U.S. strategy hinges on a cal- 


culation that Mr. Milosevic will back down after 
one or two rounds of air strikes rather than risk 
losing Kosovo altogether and meaning enor- 
mous damage to his mili tary infrastructure. 

But many Balkan specialists wonder what will 
happen if he does not yield. The Clinton ad- 
ministration has refused to consider sending 
NATO ground troops to Kosovo in the absence of 
a peace settlement 

“Milosevic is calling NATO’s bluff and has 
been doing it effectively for six weeks now,” 
said I vo Daalder, who was a White House adviser 
on the Balkans during Mr. Clinton’s first term 
and now is with the Brookings Institution in 
Washington. He says that his former admin- 
istration colleagues have “no post-bombing 
strategy” and “no answer for what happens if 
Milosevic doesn’t sign” a Western-backed au- 
tonomy plan for Kosovo. 

Mr. Daalder would like to see the admin- 


istration support ‘ ‘a de facto independent state of 
Kosovo' ’ if Mr. Milosevic refuses to back down. 


Kosovo' ’ if Mr. Milosevic refuses to back down. 
But be is worried (hat allied unity will begin to 
fray after a few days of air strikes. 

"There is a danger,” he said “that after four 
days of bombing, me a dminis tration will declare 
a victory and hope that nothing happens to spoil 
the birthday party” — a reference to NATO’s 


50th anniv ersary next month. 

The political efficacy of bombing is also under 

question. , ^ . , . 

“Air strikes alone will not be sufficient to 
stabilize the region,” said Janusz Bugajski, di- 
rector of Ease European studies at the Center for 
Strategic and International Studies m Washing- 
ton. He envisions a “prolonged bombing wot 
leading up to* ‘a point of no return’ mwnicbtne 
Belgrade government’s losses are so severe that 
itis no longer able to control Kosovo. In this case, 
he said, the administration would be faced with a 
starkchoice: send in ground troops or “recognize 
Kosovo sovereignty and independence.” 

The U.S. calculation that Mr. Milosevic will 
eventually back down reflects the widespread 
view of him as a pragmatic if ruthless politician 
concerned primarily with his own survival. In the 
past, he has shown that he is willing to sacrifice 
large amounts of territory — as he did in both 
Bosnia and Croatia in wars earlier in the decade 
— to preserve his power base. 

But such comparisons may be misleading, 
because Kosovo is a province of Serbia — 
Yugoslavia’s dominant republic — and has been 
central to the Serbian national identity since the 
14th century. 

Nationalist feeling of another sort, on the part 


of ethnic Albanians, poses another major ride for 
U.S. strategy. . 

Tensions in Macedonia, where many ethmp 
Albanians live, and in northern Albania have 
increased sharply in the last week following the 
start of an offensive in Kosovo by the SeWan- 
dominated Yugoslav Army in anticipation of the 
NATO bombing campaign. Ethnic Albanian ^ 
refugees from Kosovo have been pouring into^,; 
Macedonia and Albania. . 

The Albanian government has responded by 
mnhriiTing what Prime Minister Pandeh Majko 
described as “the biggest numberof troops on our 
northe rn border since World Wa r IL” Ma ced on ia, 
meanwhile, has sealed its border with Yugoslavia 
in an attempt to block more refugees. 

Macedonia, a former Yugoslav republic with 2 
million people, is at the center of most Balkans 
tmderbox scenarios. It was the setting for two 
brutal Balkan wars ai Che beginning of fee century 
tfrat served as an overture to World War I. 

“Everybody has some kind of a claim against 
Macedonia,” said Barnett Rubin; a Balkans spe- 
cialist with the Council on Foreign Relations in 
New York. 

In the past, Yugoslavia, Bulgaria, Albania and 
Greece all have expressed designs Of one kind or 
another on Macedonian territory. 
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NATO: 

Attack Is Launched 


Continued from Page I 


aircraft, including the U.S. Stealth 
bomber, was expected to concentrate on 
Serbian air defenses in order to protect 
U.S. and European pilots as the cam- 
paign continued. 

As the deadline neared for NATO 
action. Mr. Milosevic went on national 
television to call on Serbs for all-out 
resistance and denounce the internation- 
al plan for Kosovo as an attempt to let 
foreign troops occupy Serbia. 

; “The country is at stake, not just 
Kosovo," he said. 

. His suggestion that Belgrade was ready 
to pursue negotiations was brushed aside 
by U.S. officials, who said that Serbian 
obstinacy had forced the alliance to take 
military action to prevent a humanitarian 
tragedy in Kosovo and preserve the cred- 
ibility of Western threats to use NATO 
power to protect stability in Europe. 

: “Negotiations are not an option at this 
point,” a U.S. official said, explaining 
that Mr. Milosevic seemed interested 
only in gaining time to press the Serbian 
offensive in Kosovo and chase thou- 
sands more ethnic Albanian civilians 
from their homes. 

Public opinion appeared surprised 
and divided about the NATO operation 
in both the United States and Europe, 



STRATEGY: Punishing Initial Bombings 



Continued from Page 1 


tacks on civil and military infrastructure 


NATO military commanders, who ad- 
vocated a powerful barrage of strikes at 
the start rather than ‘ ‘slow, aizn-twisting 
tactics,” in which bombing would be 


pulaoon centers such as the capita® 
slgrade. 

The United States has been keen to 


punctuated by pauses to give the 
Yugoslavs time to reconsider their re- 
jection of the interim peace settlement 
that would restore autonomy to Kosovar 
Albanians. 

The missiles struck a wide range of 
targets from Novi Sad in the norm to 
Pristina, the capital of Kosovo, in the 
south. An important initial target, 
sources said, wore radar installations at 
Podgorica, the capital of Montenegro, 
which had to be knocked ont to clear a 
flight path for allied planes to take aim at 
targets in Kosovo. 

General Wesley Clark, the supreme 
allied commando: who is in charge of 
orchestrating the air strikes, has already 
received authority from the NATO sec- 
retary-general, Javier Solana Madari- 
aga. to move seamlessly into a second 
phase of bombing that would target Ser- 










tjSgii 




jian armor and troop installations up to 
the 44th parallel, NATO sources said. 




e 44th parallel, jnaio sources said. 
Mr. Solana has declared that the main 
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Yugoslav troops resting next to a tank Wednesday in Kosovo as smoke rises from a village in the background. 


partly because Western leaders had only 
begun speaking out clearly about un- 


begun speaking out clearly about im- 
rpinent air strikes in recent days. 

Crucial in launching the attacks Wed- 
nesday was a conviction among allied 
officials that military action was unavoid- 
able to preserve NATO's credibility as 
the instrument of European security that 
keeps U.S. power engaged in Europe. 

The alliance passed a watershed in 
agreeing to intervene in a sovereign na- 
tion’s internal affairs without a formal 
mandate from the United Nations Se- 
curity Council. That would have been 
denied by Russia, which has a veto. 

. Paris and some other European cap- 
itals remain reluctant to see the North 
Atlantic Treaty Organization usurp the 
authority of the United Nations, but all 
the allies backed the NATO action after 
the U.S. envoy Richard Holbrooke re- 
ported Monday in Brussels that his talks 
in Belgrade showed Mr. Milosevic ap- 
parently intent on a military showdown. 

; Along with more than 200 U.S. planes, 
including Stealth aircraft, B-52 bombers, 
electronic warfare planes and fighters, 
die NATO air strikes will involve combat 
aircraft from Britain, France and other 
European allies, including Germany for 
the first time. A NATO official said: 
“We're going to do the job without 
pulling our punches while waiting to hear 
something from Belgrade." 

• NATO’s battle plan reportedly called 
for sustained attacks by cruise missiles 
and bombers to overwhelm Serbian air 
defenses, opening the way for tactical air 
power to hit Serbian armored forces 
before they can overrun the Kosovar 
guerrillas’ strongholds and carry out eth- 
nic cleansing. 

Privately, Western officials made it 
clear that their hopes went beyond 
Kosovo itself and included weakening 
Mr. Milosevic's grip on power. In that 
sense, the NATO operation appeared to 


mark another turning point after several 
years in which Mr. Milosevic has been 
helped to maintain his dictatorship in 
Belgrade partly through deals with the 
West over Bosnia. 

Now the Clinton administration 
seems to have moved into direct op- 
position toward Mr. Milosevic — In 
Bosnia, Kosovo and even in Serbia. 
With his influence apparently waning 
except in Serbia itself. NATO officials 
said that they were ready to defeat any 
attempt by him to respond with attacks 
on NATO forces in Bosnia. 

They added that they were also hoping 
to see Mr. Milosevic’s power base 
weakened in the tiny autonomous re- 
public of Montenegro. The State De- 
partment spokesman, James Rubin, 
warned that it would be “a serious mis- 
take” For Mr. Milosevic to tty and over- 
throw the government in Montenegro, 
which contains important military fa- 
cilities controlled by Belgrade. 

NATO’s sophisticated precision- 
guided weaponry is expected to be able to 
smash Serbian armaments, hopefully 
without major risk to U.S. and other allied 
pilots and without heavy casualties 
among civilians near military targets. Ser- 
bia’s military arsenal is one of the largest 
in Central Europe on paper, but it consists 
of Soviet-made missiles and aircraft that 
should be no match for NATO’s armada, 
especially the U.S. fighter-bombers. 

Even with careful targeting and heavy 
strikes, the commander said that the 
campaign would be “unpredictable,” 
because bad weather and cloud cover 
might hinder the guidance systems of 
missiles and delay accurate assessments 
of damage to Serbian targets. 

Because of possible weather prob- 
lems. NATO officials estimated a few 
days ago that allied air power would need 


places for Serbian tanks, but Western 
military planners said that allied planes 


could patrol indefinitely to destroy ar- 
mor that ventures out of cover. 


mor that ventures out of cover. 

A pause in air strikes for talks, an idea 
that figured in earlier contingency plans, 
was eliminated from General Clark's 
orders to provide a wider set of targets 
and allow for swift, heavy escalation in 
the bombing if needed to eliminate air 
defeases, particularly radar-guided 
ground-to-air missiles, officials said. 

Serbian forces reportedly were hiding 
tanks and other equipment and slowing 
the offensive aimed at tightening their 
grip on the capital of Kosovo, Pristina. 

NATO has called on the Kosovo Lib- 
eration Army not to exploit the allied air 
attacks for offensives of its own. Of- 
ficials said they hoped rebel leaders 
would see an advantage in keeping open 
the proposed political settlement 

Apparently hoping to defuse objec- 
tions that Mr. Milosevic might survive 
extensive bombing without agreeing to a. 
Kosovo settlement Mr. Rubin insisted 
Wednesday that NATO’s military ob- 
jectives were to prevent an all-out Ser- 
bian offensive in Kosovo and damage 
Mr. Milosevic's military capabilities. 

But NATO leaders added the political 
objective, getting Belgrade to accept 
Western terms in Kosovo, to their list of 
military goals. In Washington, tire Clin- 
ton administration faced critics arguing 


of President Jacques Chirac in France. 

The United States, as long ago as 1992 
under the Bush administration, had 
warned Mr. Milosevic that be would face 
U.S. intervention if he caused a crisis in 
Kosovo, where tbe ethnic Albanian ma- 
jority’s plight could trigger unrest 
throughout tee Balkans; Tbe Clinton ad-' 
ministration sought to mobilize multi- 
lateral Western pressure on the issue, and 
since last summer Washington and the 
European allies, have prosed for Mr. Mi- 
losevic to make concessions on Kosovo. 

Britain, France and Germany insisted 
that the attacks proceed quickly at a 
critical juncture Iastweek when tee Clin- 


ton administration considered postpon- 
ing tee NATO strikes until after the U.S. 


ing tee NATO strikes until after the U.S. 
trip of Prime Minister Yevgeni Pri- 
makov of Russia. 

Western governments blame Mr. Mi- 
losevic for refusing to accept a peace 


objectives of NATO’s military opera- 
tions ‘ ‘will be directed toward disrupting 
tee violent attacks being committed by 
the Serb army and special police forces 
and weakening their ability to cause fur- 
ther humanitarian catastrophe.”’ 

NATO defense planners say a key 
purpose in subsequent attacks would be 
to deliver a knock-out blow to tee 2 1 1 th 
Armored Brigade, based. in. the town of 
Nis, north of Kosovo, whose crack 
troops appear poised to intervene at any 
moment. 

NATO officials have feared tea t Pres- 
ident Slobodan Milosevic of Yugoslavia 
would respond to the first wave of air 
strikes by ordering the 40,000 troops 
now based in and around Kosovo to 
drive out ethnic Albanians in an effort to 
destabilize tee neighboring states of Al- 
bania and Macedonia. 

Only if Mr. Milosevic extends tee war 
would the North Atlantic Treaty Or- 
ganization move to a third phase in the 
bombing strategy, which calls for at- 


s la via were approved and conducted by 
tee member states of the Western mil- 
itary allianc e after reaching a painstak- 
ing consensus that the time had arrived 
to employ force after efforts to achieve a 
diplomatic solution had! been ex- 
hausted. 

Even Germany, which until two yearii. 
ago had refused to participate in arty 
military mission beyond its hardens be- 
cause of historical sensitivity dating 
back to the Nazi era. made a point of 
sending Tornado aircraft on a support 
mission Wednesday night to show soli- 
darity wite the rest of the alliance. > 

Only Greece, Iceland, Luxembourg- 
and the three n$w members from formef 
Communist nations — Poland, Hun-* 
gary, and the Czech Republic — are not i 
taking part in the air assault against*'' 
Yugoslavia. 

“We must stand hard against this vile 

dictator.” Prime Minister Tony Blair of 
Britain said during a break at a summit 
meeting in Berlin of the IS European 
Union leaders. Mr. Blair confirmed the* 
participation of four British aircraft and; 
cruise missiles from the submarine in the 1 
attacks. -■ 

But Mr. Blair insisted teat no NATO 
country was prepared to introduce 
ground troops except as part of peace-' 
keeping force to implement an accord- 
accepted by bote waning parties. 

Yugoslavia's formidable air defense 


system includes hundreds of Russian^, 
made surface-to-air missiles and 2,000 
anti-aircraft artillery batteries and i§ 
considered much superior to tee Iraqi air 
defense system that has been pummeled 
in recent months by U.S. and British 
warplanes. •_ 

The early stages of NATO air strikes, « 
will also seek to cripple tbe Serbian Air 


plan for Kosovo thai was signed by 
ethnic Albanians, who account for 90 


that Mr. Milosevic might copy the polit- 
ical tactics of Saddam Hussein of Iraq bv 


ical tactics of Saddam Hussein of Iraq by 
using his country’s punishment to clamp 
down on internal opposition. 

Belgrade has no missiles or aircraft 
capable of delivering warheads or 
bombs on targets even as close as Italy or 
Hungary. But terrorism was being 
treated seriously as a threat, with se- 


a week to cripple Serbian forces’ ability 
to operate on the ground in Kosovo. 
Rocky terrain could offer hiding 


curity stepped up Wednesday around 
NATO officials and other Western 
policymakers. For example, protection 
was visibly increased around the offices 


ethnic Albanians, who account for 90 
percent of tee province’s population. 

Mr. Rubin, tee State Department 
spokesman, was asked at a Washington 
news conference just before the assault 
how Mr. Milosevic could obtain an end 
to the NATO offensive. He replied, “I 
am nor going to sit here and tell yon what 
allied leaders are going to decide about 
taming on and off air strikes.” 

In announcing NATO's decision to 
attack, Mr. Solana said tee offensive had 
three goals. 

La Kosovo, NATO wants to halt a 
growing humanitarian tragedy by de- 
stroying Serbian forces’ ability to con- 
tinue their offensive in the province. 

In Serbia, Mr. Milosevic must accept 
tbe international peace plan, including a 
NATO-led peacekeeping force. 

In the Balkans, the West wants to end 
the threat of regional instability caused 
by the stream of ethnic Albanian refu- 
gees and fueled by fears of the emer- 
gence of a “greater Albania.” 


SERBS: A Sense of Disbelief and Isolation '■ 


Continued from Page 1 


of NATO, but he, too, was stocking up 
just in case. 

And Like many, with little access to 
independent information about the situ- 
ation in Kosovo, he was hostile to the 
United States and Western “ultimat- 
ums” to his country. 

“I don’t think any Serb would sign 
teat deal and pull out our army and 
police and let foreign troops into 
Kosovo," he said. “What kind of sov- 


works. They were then forced to trans- 
mit from government facilities. 

Vuk Obradovic, a former general ra- 
the Yugoslav army who now leads an- 
opposition party tailed Social Democ- 
racy, also criticized NATO’s decision to- 


use military force. 

“There is no doubt that Milosevic is 


ereigoty is that?” 

He stopped, then sighed. “But it’s 
even worse to have a war with tbe whole 
world. We’re already so isolated” 

Mr. Milosevic has moved in tee last 
few days to try to ensure that people have 
access only to approved state media. 
Early Wednesday morning, police shut 
down the independent radio station, 
B92, which has been an important dis- 
sident voice to official prop aganda 
They also detained its editor, Veran Mal- 
ic, who was released eight hours later 
after the radio’s transmitters were 
sealed 

Sympathetic journalists gathered in 
the afternoon to protest the closure, in- 
cluding editors and publishers such as 
Slavko Curuvija, who is likely to lose an 
appeal this week and be jailed for five 
months for failing to pay huge fines 
under a media law passed last October. 

Mr. Curuvija, who publishes the 
Dnevni Telegraf newspaper and tee bi- 
weeky newsmagazine Evropljanin, 
which is now printed in Montenegro, 
said nonetheless that it was impossible 
for dissidents to be unpatriotic when the 
country is being attacked 

“We're hostages to this policy, and 
we’re considered traitors,” he said 
4 ‘This bombing will also have very bad 
results for the democratic forces in this 
country. Milosevic will use this for a 
new crackdown on tee media and op- 


Kazakhstan Says It Owns 6 MiGs Detected in Azerbaijan 


The Assiiciated Press 

ALMATY. Kazakhstan — The Foreign Ministry 


site, according to Azerbaijani news agencies. 
Azerbaijani customs official refused to allow it to 


; of this Central Asian country spoke out Wednesday to leave after they discovered the MiGs. 


■ claim ownership of six Soviet-era fighter jets aboard 
'.a cargo plane that was detained last week under 
; mysterious circumstances in Azerbaijan. 

* The huge Antonov-124 transport plane, carrying 
; six disassembled MiG-2 Is, landed Thursday at Baku, 
.‘Azerbaijan, to refuel after taking off from a Kazakh 


The Azerbaijani authorities suspected that the jets 
were destined for Yugoslavia, which is under an 
international arms embargo. 

The crew said the transport was bound for Norte 
Korea. Russia said its destination was Slovakia. 
Foreign Minister Kasymzhomart Tokayev came 


forward, saying teal Kazakhstan signed a contract in 
1998 to sell the six MiG-2 Is to a Czech company and 
that tbe contract said the jets should go to the city of 
Liberec. 

He said the MiGs aboard the transport were 
leftovers from tee Soviet Air Force, unsuitable for 
combat 


Mr. Tokayev speculated that the cargo plane had 
been detained at Baku “for technical reasons.” 


YELTSIN: Kremlin Suspends Cooperation With NATO and Recalls Its Ambassador 


Continued from Page I 


against the alliance’s attack. Prime Min* 
ister Yevgeni Primakov phoned Pres- 
ident Slobodan Milosevic of Yugoslavia, 
who has rebuffed U.S. negotiating ef- 
forts, to appeal for a settlemenL 

;Mr. Primakov, who made a mid-air 
turnabout en route to Washington and 
flew back to Moscow late Tuesday after 
he learned details of the impending of- 
fensive, drew both praise and criticism 
here for the maneuver. 

; He was lauded by some for taking a 
symbolic stand against the planned ai- 
tafck. “1 do not think that Primakov 
could have made any other decision." 
said a former Soviet president. Mikhail 
Gorbachev. 

:But critics questioned whether Mr. 
Primakov's decision will disrupt Rus- 
sia's attempt to win renewed lending 


from tee International Monetary Fund 
as well as aggravate deteriorating re- 
lations with tee United States. 

Mr. Primakov had personally raised 
high expectations about his visit to 
Washington and government officials 
have been warning that Russia lacks the 
foreign currency reserves to keep paying 
off its external debts and support the 
ruble without a deal from tee IMF. 

On Wednesday, the ruble exchange 
rate dived, setting new lows for the year, 
in pan out of uncertainty over whether 
the negotiations with the IMF would 
resume soon. 

.After landing in Moscow, Mr. Pri- 
makov insisted that his turnabout would 
not affect the negotiations with tee IMF, 
which he described as “a different thing 
entirely. We do not trade in our prin- 
ciples.” 

He added that he had phoned the 


IMF's managing director, Michel Cam- 
dessus. Russian television reported 
Wednesday night teat Mr. Camdessus 
would come to Moscow for talks on 
Saturday. 

The newspaper Kommersant, which 
has been critical of the Primakov gov- 
ernment, added up the benefits of tee 
agreements planned at tee Washington 
meeting and greeted the returning prime 


minister with a headline saying flat his 


decision to turn tee plane around had 
cost Russia Si 5 billion. 

Grigori Yavlinsky, leader of the cen- 
trist Yabloko bloc in Parliament, also 
criticized Mr. Primakov's decision to fly 
home. 

It was, Mr. Yavlinsky said, a “gesture 
in the Cold War style.” He said tee 
prime minister would have been more 
effective by making his protest in the 
United States and perhaps going to the 


United Nations to speak. 

Vladimir Lukin, a former Russian 
chief delegate to tee United States and 
c h air ma n of the Foreign Relations Com- 
mittee in the lower house of Parliament, 
said teat Russia had become “overly 
involved” in the Balkans and teat the 
IMF lending was of vital importance. 

' ‘When we make emotional outbursts 
on the Balkans issue, we must not forget 
these other interests,” he said. 

But regardless of their views on Mr. 


most guilty in bringing tee country to' 
war,” Mr. Obradovic said. “But NATO’ 
will also be losers, and the ones who will 
lose the most are ordinary civilians.” 

Mr. Obradovic, 5 1 , who quit the mil- ; 
itniy in 1992 out of disgust with Mr. 1 
Milosevic’s Balkan ambitions, said teat 
the Yugoslav Army “will defend- 


Kosovo, and they do not joke when they-/! 
say they will defend it in every possible - * r 


way.” 

Some in tee army would prefer a dif - 
ferent policy, he said. “Mr. Milosevic not • 
only brings us into a war with tee whole., 
world, but he pushes us into a war with 
one another. That is the whole organizing 
principle of his politics, if Ik has one.” 

He added that tee West had miscal- 
culated how difficult it was for any Serb 
to accept foreign troops and a toss of 
control over Kosovo. 

“It may sound like only a phrase, but 
it is really true that Kosovo is something 

special to the Serbs,” he said. “And It is 

also true that the person who signs a 
document giving up Kosovo will have 
tee stamp of a traitor on himself and his 
children forever.” 

Mr. Milosevic would rather lose 


Kosovo, said an official considered M 
close to him, than to be accused of W 


position politicians.” 
Mr. Milosevic has 


Primakov, most Russian politicians who 
spoke out were critical of NATO’s plans 
to attack Yugoslavia. 

“People may not care much about 
Serbia, but they do care about bombing 
by NATO,” said a political analyst, 
Sergei Markov. 

“They see in a stronger NATO a 
greater possibility teat teas force can be 
used against Russia in tee future.” 


Mr. Milosevic has used the same law 
to try to shut down the main Albanian- 
Ianguage newspapers in Kosovo itself. 

Some of those who gathered in sup- 
port of Mr. Matic noted that the Western 
embassies that bad tried to provide sup- 
port to Yugoslavia’s independent merits 
were shut Wednesday, with the last U.S., 
British, German and Austrian diplomats 
scheduled to leave tee country before air 
strikes began. 

On Wednesday afternoon, police shut 
down a satellite transmitter in Belgrade 
of tee European Broadcasting Union 
teat is used by Western television Art- 


close to him, than to be accused of* 
surrendering it. 

“If it- is lost, we keep the right to 
reconquer it, even 100 years from now," 
he said “If we give it away, it is lost- 
forever.” .c 

In a shop in Batajnica, Darko spoke 
about the difficulty of life here, about? 
Yugoslavia’s decline under Mr. Milo- 
sevic and the need to hold two jobs to 5 , 
make a living. But he was also angr y r 
with Washington J 

“Americans don’t even know what ^ 
language we speak in the country they’re^' 
about to bomb,” he said “Can half of] 
Americans find Kosovo on a map?” 

He has two sons, aged 4 ando, aod~ 
thinks only of them and their future. .1 
“If I thought thai my sons’ lives willn 
be better in 20 years, I would go lie on^ 


be better in 20 years, I would go lie on^A 
the tarmac of the Batajnica air baseband? - 
wait for the bombs, throwing a party for*' 
my friends.” he said. • ' ui 

-“But- 1 don't think this attack .will 


make their lives or this country any*; 
better,” he said “Quite tee contrary. / 
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Force, whose main assets comprise 60 T / 
MiG-21 fighters and 15 advanced MiG-’ 
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/Regional Worries 


NATO Gives 
Assurances 
To 5 Nations 

Attack by Serbians 
Would Be ‘ Unacceptable 9 

ty ^rajg R. Whitney 

— Times . 

,®" S t SELS - NATO gave unusual 

fnr «f. '5 be -uoacceptabte.” ^ S 
A met 1 officials said that they had fdv- 

Sk! after AlSiia, & 

^aru. Macedonia, Slovenia and Ro- 
mania bad expressed concern about 

uarpLin^.^ 0 " ? °°ce NATO 
^Ban bombing Serbia for its 

KWo aC “ P ' a in 

Even Hungary, which also boitiere 
Serbia, had continued to raise concerns, 

oort- 11 fom ^ { y bee™ a member 
ol^the alliance only last week, a diplomat 

'-w, Hungary's membership means that 
fhe allies are bound by treaty to consider 
an armed Serbian attack against it as an 
attack against them all, and then react 
accordingly. 

. A NATO official said that Secretary- 
General Javier Solana had written to the 
five other countries that the allies would 
also view any Serbian attack against 
them “‘with the utmost seriousness.'* 

: . In addition, Mr. Solana wrote to the 
leader of Macedonia, where 12,000 al- 
lied soldiers are gathered as the advance 
guard of a possible international peace- 
keeping force for Kosovo, that the al- 
liance would meet any Serbian attack on 
those forces with “an appropriate re- 
sponse.** 

Officials said that Mr. Solatia's letters 
had gone out before Yugoslavia warned 
Romania, Albania. Hungary, Bulgaria 
■ind Macedonia not to support NATO 
bombing raids of the ethnic Albanian 
rehels in Kosovo. , 

. A spokeswoman for Romania's Fbr- 
'}ingn Ministry said that Romanian and 
' other diplomats from states neighboring 
Serbia had been summoned to the 
Yugoslav Foreign Ministry in Bel- 
grade. 

- Simona Miculescu, the Romanian - 
spokeswoman, said that Belgrade had 
n?ld the diplomats it “expected neigh- 
bors io refrain from taking any direct or 
indirect port in any aetkm against 
Yugoslavia,** Reuters reported. 

. The authorities in Belgrade had pre- 
viously warned both Albania and Mace- 
donia not to support hostile operations... 



Europeans Back Raids , 
But With Apprehension 

Governments Say Yes but Public Is Fearful 


By Charles Trueheart 
and Sarah Delaney 

Washington Post Sen-ice 


TlUlUNtVI'.'Hnll'Yk 


Yugoslav troops patrolling the suburbs of the Kosovo capital, Pristina, on Wednesday in an army truck 

Stern Test for NATO’s 3 New Members 

Prague and Warsaw Express Support, but Budapest Has Reservations 


By Peter S. Green 

International Herald Tribune 


PRAGUE — The decision by NATO 
to bomb Serbian farces has provided 
NATO’s newest members an abrupt test 
of their commitment to the affian ce. 

Already, leaders of the Czech op- 
position and the gove rnment of Hun- 
gaiy, which borders Serbia and has a 
large ethnic minority there, have ex- 
pressed reservations about the air at- 
tacks! The Polish government and Pres- 
ident Vaclav. Havel of the Czech Re- 
public have expressed their full support 
far the action by the North Atlantic 
Treaty Organization. 

‘‘This is the first great test, not only of 
our government but also of oor political 
elites and of public opinion which has 
never been enthusiastic for conflict,' ’ said 
Jin Sedivy, depaty director of thelnstitnte 
for international Relations in Prague. 

“It's clear now what NATO is,” said 
/an Storzynski, foreign editor of the 
Polish newspaper Rzeczpospolita. “The 
simple view in Poland, was that NATO 


was here to protect us, and now the 
moment comes when we have to do 
something for others.” 

Nearly 10 years after they threw off 
over four decades of Communist rule 
and lefi the Warsaw Pact, Poland, the 
Czech Republic and Hungary became 
members of NATO on March 12, and the 
new members* armies have been eager 
to show they are now firmly on the 
Western side. 

Poland has established a joint army 
corps with two other NATO members, 
Germany and Denmark, and pledged a 
parachute brigade to any NATO peace- 
keeping force in Kosovo. 

The Czechs, who have peacekeepers 
in Bosnia, have pledged a field hospital 
to any new NATO force, despite some 
resistance from the conservative oppo- 
sition led by former Prime Minister 
Vaclav Klaus, now chairman of the 
Czech Parliament 

Speaking hours after Secretary-Gen- 
eral Javier Solana ordered air strikes on 
Serbian targets Mr. Klaus said he still 
favored a diplomatic solution, saying it 


was necessary to “remembers the pain 
and suffering which is mostly borne by 
innocent people.*’ 

Senior members of Mr. Klaus’s party 
also questioned the government's offer 
of a field hospital to support NATO 
peacekeepers. 

But Mr. Havel said that while de- 
ciding to bomb was not easy. ‘ * there was 
no alternative.” 

“The sovereignty and freedom of the 
Serbs must not be asserted at the cost of 
suppressing human rights and at the cost 
of the free development of other nations 
in Yugoslavia,” he said Wednesday. 

In Hungary, the only NATO member 
state to share a border with Serbia, the 
government took a low-key approach. 

Prime Minister Viktor Orhan stopped 
short of endorsing the raids, tel ling state- 
run radio only that “there is no sign that 
Hungary is in any danger” and pledging 
not to deploy Hungarian troops in 
Yugoslavia. 

However, Hungary agreed to open its 
air space to NATO for the raids and to 
provide a field hospital in Macedonia. 


PARIS — Most West European gov- 
ernments were standing apprehensively 
behind the NATO-led air strikes against 
Y ugoslavia, but public opinion and press 
commentary reflected fear and misgiv- 
ing- 

Nowhere was this more so than in the 
two Mediterranean countries closest to 
the target zone — Italy and Greece. 

Defense Minister Carlo Scognamigli 
repeated the Italian government's sup- 
port for military action in the face of 
dissent within the government’s own 
majority. “The price of passivity would 
be much higher than that of a military 
action,** he said. 

When Prime Minister Massimo 
D'Alema confirmed Italy’s support and 
availability of the allied bases on Italian 
territory, the Communist leader. Ar- 
mando Cossutta, threatened to pull the 
party’s three ministers out of the gov- 
ernment. 

And in heated debate in Parliament, 
Guarberto Nicolini of the opposition 
Forza Italia declared: “This isn’t Iraq. 
This problem is just across the Adriatic, 
and we are within striking range. * ’ 

The heel of the Italian boot is as little 
as 40 kilometers (25 miles.) from the 
troubled B alkan area. Anti-aircraft mis- 
siles were installed in at least one seaside 
town near the region's capital at Bari. 

There was no sign Wednesday af- 
ternoon of a massive flight of refugees 
from the opposite side of the Adriatic as 
feared by the government, a coast guard 
official said. 

In the first three months of 1999 
alone, more than 5.000 clandestine im- 
migrants landed on that coastline, 
mostly Albanians, Kosovars and 
Kurds. 

Foreign Minister Lamberto Dini said 
that as many as 40,000 could seek refuge 
on those southern shores. 

But in a front-page editorial entitled, 
"A painful choice," the Milan daily 
Come re della Sera said of the strikes: " 

“Being conscious of the risks is nec- 
essary, but that can’t become impot- 
ence.” 

“Painful and risky that it is, the stake 
in Allan tic unity is worth much more 
than disagreement in Parliament,” the 
paper added. 

Anxiety was even greater in Greece. 
The Athens daily Kathimerini called the 
strikes “a monumental error," reflect- 
ing deep Greek unease about heightened 
conflict against the territory of a near- 
neighbor and ally. 


Tanea. another newspaper, said the 
strikes were "a threat to the whole re^ 
gion.” 

The Greek government, though a 
NATO member, still insists on a politr 
ical solution in Kosovo and refuses to 
participate in any ground operation that 
does not have Mr. Milosevic’s agree- 
ment. 

“Public opinion is terrified about the 
possibility of a war against Yugoslavia 
because the war is next door.” said 
Vassilis Karavassilis, a Greek diplomat 
in Paris. "The risk of bombing is that 
there will be more refugees pouring into 
Greece.** 

France in the past has stood as the pole 
of resistance to a military solution for 
Kosovo, but the French government 
joined its European partners in the Con- 
tact Group that sought a negotiated set-* 
dement — Britain, Germany and Italy 
— in echoing U.S. ultimatums and re- 
solve. 

But French and British press com-', 
memory on the likelihood of a wider war 
in the Balkans has ranged from queasy to 
scathing. 

The most positive comment came in 
the daily Le Monde, which said in an 
editorial that "success is not guaran- 
teed.” « 

It added: "But the risks are worthy of 
the stakes: preventing the return of bar- 
barity in Europe." 

The left-leaning Liberation was more 
cynical, declaring" in an analysis that the' 
real issue in Kosovo was "evidently the- 
survival of NATO and of the pre-em- 
inent role the United States plays in' 
it.” 

“The Kosovo crisis allows the United 
States,” it added, "to fill a new role: the 1 
gendarme of peace and security in 
Europe (and even beyond, if the Amer- 1 
icans had their wav).” 

A scholar. Jonathan EyaJ. writing in- 
Britain's Guardian newspaper, said the* 
military strikes' chances of success “are* 
virtually nil: There may be some historic' 
examples of countries being bombed' 
into submission, but there are none of 
states which were bombed into cooper- 
ation." 

In Germany, the Berliner Zeitung 
commented Wednesday: "The elegant 
concept of precise strikes with high-tech 
weapons against Serbian aggressors 
cannot conceal the fact that the West so 
far has not defined any goal of the- 
war.” 

Spanish public opinion was generally 
behind the NATO strikes, said Jose- 
Louis Barbcria of El Pais, the Madrid 
Daily, "even if there isn’t great en- 
thusiasm for them.” 
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Even Members of the Opposition Now Feel 
They Must Support the Leader They Loathe 


INTERNATIONAL 


Japan Takes Hard Line on Mysterious Sea Intrusions 


By Blaine Harden 

Arii- tori Fonts Sen ice 


BELGRADE — Because he hates 
what Slobodan Milosevic has done to 
Serbia. Milanko Zablacanski, a prom- 
inent actor here, quit his well-paid job 
with sure -control] ed television three 
sears ago. 

Because he wants a democratic way 
out of his nation's decade-old cycle of 
eihnic conflict, gangster economics and 
deepening poverty, Mr. Zablacanski 
joined the tens of thousands of Serbs 
who protested in the streets of this 
capital for more than three months in 
iatc 1990 and 1997, demanding that Mr. 
Milosevic resign. He was with the noisy 
crowds who compared the Serb leader to 
Saddam Hussein. 

But Wednesday he said that he was 
honor- bound to support a leader he 
loathes. 

"1 have to support Milosevic now. 
AH the protests are now absolutely 
4 m important because the West is soon to 
Wnb my country. This will made Mi- 
losevic stronger,” Mr. Zablacanski said 
here Wednesdav, echoing the views of 
mam well-educated and accomplished 

-At least, Milosevic can 
sav after the bombing 
that he tried, that he put 
up a fight. The opposition 
cannot win in wars or 
chaos. We have nothing 
to do. Nowhere in world 
has an opposition part}, 
even in a democratic 
V* country, won anything 
during time of war. There 
is no wav" . 

or wh ^ remains of Yugoslavia. 
mvrvoSing to outsiders. plugs inro a 

V^uv Epfblta <* 1 C™”* 1 

nia .'. been the dontmani theme 
- It has peen ra<t year, ss 

throughout mo *] ; province 

violence enipu* 1 m Koso y 


in Serbia that many Serbs regard as their 
Jerusalem but where 9 of 10 people are 
ethnic Albanians. 

“The West has no idea what Kosovo 
means . to the Serbian people,” Mr. 
Zablacanski said. 

And now with the Western alliance 
bombing Serbia, it is happening again, 
-even among Serbs who say they know 
that Mr. Milosevic has behaved in a way 
deserving of being bombed, 

“At least, Milosevic can say after the 
bombing that he tried, that he put up a 
fight,” said Ivan Vujadc, a former 
member of the federal Parliament and an 
outspoken opposition figure. "The op- 
position cannot win in wars or chaos. 
We have nothing to do. Nowhere in 
world has an opposition party, even in a 
democratic country, won anything dur- 
ing time of war. There is no way.” 

Mr. Milosevic's political survival has 
depended on a seemingly endless suc- 
cession of losing fights. While losing 
those fights, he Has won elections. His 
political stability, although severely 
tested by failure in Croatia and Bosnia, 
did not substantially begin to weaken 
him until after those conflicts ended and 
international sanctions were eased. 

Analysts here say it was then, in late 
1996, that Serbs had their first chance to 
question why stale pensions were being 
paid late, why the economy was in a free 
frill, why gangsters were taking over 
Belgrade businesses. 

“If there is a real crisis, it pushes 
Serbia into an existential debate,” said 
Ivan Vejvoda, executive director of the 
Fund for an Open Society, a group 
backed by the financier George Soros. 
“People will then ignore the crumbling 
city and the lack of money. Milosevic 
knows that- He is scared of normal 
economics. That is why he is a crisis- 
monger.” . 

The trouble triggered by a sustained 
bombing of the Yugoslav military ma- 
chine, however, is likely to be sub- 
stantially more destabilizing for Mr. 
Milosevic than ware in distant republics, 
according - to some opposition figures. 

“In the very short-term, the bombing- 
will make him stronger, but after a 
couple of weeks, I believe that there will 
be some kind of anarchy and military 
forces in Serbia could split,” said 
Zoram Osdojic, a political analyst and 
former director of an opposition tele- 
vision station in Belgrade that has been 
taken over by the. Milosevic regime. 

During daylight hours Wednesday 
this - city seemed numb. Serbs who said 
the only honorable choice was to sup- 
port Mr. Milosevic sounded miserable 
in their patriotism. 

“You know what I have to do now?” 
said Mr. Zablacanski, the actor. 

He was scorning Belgrade on a shop- 
ping mission in' anticipation of the- 
bombing. “I have to go somewhere and 
buy some condensed milk for my two 
sons.” 


By Nicholas D. Kristof 

Near York Tunes Sen-i ce 

TOKYO — Japan urged Wednesday 
that North Korea seize and hand over 
two ships that provoked a brief crisis in 
the Sea of Japan. Tokyo seemed to exult 
in its relatively firm response to the 
intrusion. 

Japan allowed the two ships to escape, 
apparently into North Korean waters, 
out of fear that continued pursuit could 
have provoked a clash. 

But for the first time in its post- World 
War Q history, Japan sent destroyers and 
ordered them to fire warning shots at the 
intruding vessels. 

The crisis began when monitoring de- 
tected a stream of unusual radio com- 
munication. Planes and boats sent io 
investigate found two ships with false 
Japanese markings. 

The vessels fled to the open sea, ig- 
noring the gunfire and a dozen warning 
bombs. Japan gave up the chase when it 
could no longer protect its destroyers 
with air cover. 


Japanese officials were concerned 
when radar detected North Korean air- 
craft approaching the area. Officials here 
say the two ships were naval vessels on a 
mission. 

Three theories are making the rounds 
among Japanese intelligence analysts: 
that the ships were doing routine in- 
telligence gathering, that they were 
dropping off or picking up agents in 
Japan or that they were smuggling drugs 
or other products into Japan. 

Japan nas no diplomatic relations with 
North Korea, but it has contacted the 
North Korean mission to the United Na- 
tions and the North Korean Embassy in 
Beijing to ask that the ships be returned. 
North Korea has not yet responded. 

Sadaaki Numaia, chief spokesman at 
the Foreign Ministry in Tokyo, said that 
the Japanese destroyers would not have 
used force beyond the warning shots. 

Japan, under its constitution, restricts 
the use of force to “self-defense.” and 
Mr. Numaia said this would permit fir- 
ing only if under attack. “We are limited 
in our use of weapons,” said Hosei 


Noroia, chief of the Defense Agency, 
“and that allowed the suspeci vessels io 
escape.” 

Mr. Norota and other officials seem to 
be hoping to use the incident to bolster 
their cose for new military guidelines 
that would make it easier to use force or 
to support U.S. troops during a crisis in 
the region. 

Prime Minister Keizo Obuchi and 
other officials seemed delighted with 
their show of force. Normally, Japan 
chases intruding vessels with all the vig- 
or of a poodle yapping after a truck, bur 
this time the use of destroyers and warn- 
ing shots signaled a seriousness rarely 
seen here before. 

“We consider that this kind of action 
is important to demonstrate our deter- 
mination to ensure our national secu- 
rity,” Mr. Obuchi told his cabinet min- 
isters. 

Although North Korea has not com- 
mented on the two ships, it reiterated its 
view that the real threat to peace in the 
region comes from the Unired States, 
South Korea and Japan. 


“The U.S. and South Korean war 
hawks are these days busy w ith frequent - 
war exercises under different names 
aimed at making an outbreak of war 
against the North a fait accompli, bring- ; 
ing war exercises closer to a real war.’' ' 
the official North Korean news agency ' 
said. 

It referred to "the ulterior intention to I 
expand the U.S. colonial domination and 
ferocious fascist repressive role ro the ■ 
North.” * 

■ No Seoul Retaliation , . 

President Kim Dae Jung of South' 
Korea said Wednesday that the incident ; 
a f sea would not after his policy of en- 
gagement with North Korea, The As- 
sociated Press reported from Seoul. 

"North Korea has rwo faces. We need 
to send warning signals." Mr. Kim said ‘ 
at a Defense Ministry policy review * 
meeting, adding, “But at the same time 
we need to encourage them toward re- ' 
form and openness by offering them * 
economic cooperation and fair treat-' - 
ment.” 


Apartheid Foe 
Gets 6 Years in 
Charity Fraud 

The Associated Press 

CAPE TOWN — A judge sentenced 
the former anti-apartheid hero Allan 
Boesak on Wednesday to six years in 
prison for defrauding donors to a char- 
ity be headed 

Mr. Boesak, 53, was convicted last 
week in the High Court in Cape Town 
on four counts of fraud and theft from 
foreign donors, including foe singer 
Paul Simon and a Swedish government 
aid agency. 

He used some of the $400,000 that 
was donated to buy two houses. 

The judge, referring to a letter sent 
by the Nobel Peace Prize winner Arch- 
bishop Desmond Tutu in defense of the 
one-time African National Congress 
official, acknowledged foot Mr. Boesak 
had played an important part in ridding 
South Africa of apartheid. 

But a lenient sentence would mean 
that “the administration of justice 
could fall into disrepute,” Judge John 
Foxcroft said 

After foe hearing, Mr. Boesak re- 
mained defiant. 

"My innocence is not touched in one 
way or the other by a conviction of this 
court,” he said “The last word is not 
spoken.” 

Referring to a widely condemned 



Allan Boesak denouncing his sentence outside court In Cape Town on Wednesday as supporters stood by. 


court decision Tuesday, in which a 
white farmer received a suspended sen- 
tence in the fatal shooting of a black 
infant near Johannesburg. Mr. Boesak 
said: “I have not fought for the mur- 
derer of a black child to walk free and 
for something like this to happen to 
me.” 

Scores of supporters chanted “Boe- 
sak, Boesak, long live Boesak," when 
he arrived for the sentencing. After- 


ward, they held up signs reading. 
“Boesak you are our hero/* 

After the- sentencing. Judge Foxcroft 
denied an application for an appeal. 
The defense lawyer, Mike Maritz. said 
he would fight foe decision before foe 
appellate court. 

He has 21 days in which to make foe 
motion, during which Mr. Boesak can 
remain free. 

Arguing for a suspended sentence. 


Mr. Maritz had said Mr. Boesak had 
been punished enough by spending all 
his money on legal fees and watching 
his religious and political careers col- 
lapse. 

But the state prosecutor, J.C. Gerber, 
asked the court to hand Mr. Boesak a 
sentence at least as tough as that given 
to his former bookkeeper. Freddie 
Sreenkamp, who had earlier received a 
six-year sentence for embezzlement. 
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U.S. Nuclear Lab Promoted Suspected China Spy 


By James Risen 

New York Times Service 


! WASHINGTON — In the spring of 
1997, the Los Alam os National Lab- 
oratory in New Mexico chose a scientist 
who was Hurigr investigation as a sus- 
pected spy for China to run a sensitive 
hew nucJear-weapoos program, accord- 
ihg to several government officials, 
j The scientist. Wen Ho Lee, eager for 
the new post, asked that he be allowed to 
hire a research assistant, the officials 
said. Once he was in the new position, in 
charge of updating computer software 
for nuclear weapons, be hired a postdoc- 
toral researcher who was a citizen of 
(Jbina, intelligence and iaw-enforce- 
dient officials said. 

; Although the FBI said that a wiretap 
t}n Mr. Lee, a computer expert who was 
horn in Taiwan and who is an American 
rafl ygn, would allow it to keep close 
watch over him in the new position, the 
. bureau never won approval for the elec- 
tronic monitoring, the officials said. 

: Now, two years later. Mr. Lee has 


been fired amid charges of security 
breaches at Los Alamos, and senior gov- 
ernment officials say be remains a sus- 
pect in the FBI’s investigation of al- 
legations that China stole nuclear secrets 
from U.S. weapons laboratories. 

And die research assistant has disap- 
peared. Even as die bureau tries to find 
him to question him in the spy case, 
government officials say they are won- 
dering whether he had played a role in a 
Chinese intelligence operation at the heart 
of the U.S. nuclear-weapons program. 

Mr. Lee is under suspicion of having 
stolen the data for one of America’s most 
advanced nuclear warheads. _ China has 
denied that it engaged in espionage. 

In the midst of the furor over the 
Clinton administration's handling of ev- 
idence of Chinese atomic espionage, the 
decisions to appoint Mr. Lee to the new 
post in 1997 and to allow him to hire a 
Chinese assistant have underscored 
doubts about the procedures followed by 
laboratory officials and the FBI in the 
Los Alamos case. 

The FBL which opened a criminal 


investigation into the spy case in June 
1996, gave its approval when Los Alam- 
os officials decided to offer Mr. Lee the 
new position, intelligence and law-en- 
forcement officials say. 

Officials in President Bill Clinton’s 
administration said Mr. Lee’s new post- 
ing had been approved in part because 
they believed ms access to information 
would be “controlled.” In the new job, 
“he only had access to material he 
already had in his head, 1 " an official said. 
“He couldn't see the latest stuff." 

The bureau also assured lab officials 
and the Department of Energy, which 
owns the weapons labs, that it would 
keep close watch on Mr. Lee in his new 
job and would seek approval for a wiretap 
to monitor Ids phone conversations. 

pm officials now say that the bureau's 


requests for a wiretap were repeatedly 
turned down by Justice Department of- 
ficials, who did not believe they had 
enough evidence to take to a federal court 
to obtain authorization for the wiretap. 

The hiring of the research assistant 
was not cleared with the bureau. 


however, officials said. “We didn’t 
know about tile hiring of foe research 
assistant until after the fact,” a senior 
law-enforcement official said. 

Once the FBI found out, bureau 
agents investigated the postdoctoral as- 
sistant, officials said. 'Die FBI did not 
conclude that the student, whom offi- 
cials declined to identify, had any in- 
telligence connection. 

Los Alamos officials assured the bu- 
reau that the assistant, who had studied 
at the University of Pittsburgh, would be 
restricted to unclassified work, law-en- 
forcement officials said. 

The assistant worked with Mr. Lee 
from approximately May through - 
September 1997, when he returned to 
complete his studies at foe University of 
Pittsburgh, officials said. 

They added font they were not sure 
whether foe assistant, who had been in 
foe United States on a student visa, was 
still in foe country. The FBI is still not 
sure whether foe assistant has any sig- 
nificant role in its investigation, officials 
said 



A Call to End Tiananmen ‘Cover- Up’ 

i 

Domestic Critic of 1989 Crackdown Asks Leaders to Renounce Order 


BRIEFLY 


Ex-Philippine Leader 
Vows to Clear Name 


"VJ. 


By Elisabeth Rosenthal 

New York Tunes Service 


■ BEIJING — Two months before the 
I Oth anniversary of foe crackdown on 
student protesters near Tiananmen 
Square, a fonnet top Chinese official has 
sent an impassioned letter to China’s 
leaders urging them to end a decade-long 
“cover- op” and renounce foe order that 
sent armed soldiers to disperse the dem- 


govemment’s actions in 1989, express- 
ing the misgiviqgs that many citizens 
feel but dare not utter. 


Ever the politician, he argues that the 
decision to fire on students near the square 
must be re-evaluated both because it was 
morally wrong and because it undercuts 
public support for the Communist Party 

“Using hundreds of thousands of 
troops to crack down on unarmed students 
and ci vilians was something the Chinese 
Communist Party should never have 
done,” Mr. Bao wrote. "And letting the 
wrongful assessment of the events remain 
without reversal means the continuation 
of severe pain for the Chinese people." 

The leadership has taken great pains to 
ensure that June 4th will pass unevent- 
fully, hoping to focus attention instead on 
(be country's 50th anniversary celebra- 
tion, planned for Oct. 1. The authorities 
have recently become more aggressive in 
dosing down political discussion groups 
and publications. And a number of 
former student protesters say they have 
been visited by public security officers 
and warned not to “make trouble." 

But perhaps the biggest deterrent is 
that the vast expanse of Tiananmen 
Square is boarded up with high walls, 
closed for renovation. It is being re- 


surfaced and relandscaped in preparation 

for foe Oct. I celebrations. And, al- 
though the project was originally sched- 


onstrators, killing hundreds. 

> “I have only one thing to say and that 


4 to urge you to reverse the assessment 
of the 1989 student demonstrations with- 


out delay." wrote Bao Tong, a former 
(Central Committee member jailed from 
1989 to 1996 for sympathizing with the 
protesters. "The events of June 4, 1989 
are shameful to humanity.” 

■ China’s leaders have repeatedly de- 
fended their decision to forcefully move 
out the million-plus opposition protest- 
ers, who they said were involved in a 
‘‘counterrevolutionaiy rebellion.'’ 

; Mr. Bao’s letter, dated March 25th, is 
an opening public salvo in what is likely 
fo be a tense couple of months leading up 
to foe anniversary. Despite constant sur- 
veillance, he has remained by far the 
most prominent Chinese critic of the 


uled for completion this spring, local 
officials recently announced that the re- 
opening had been postponed until July. 

Still. Chinese dissidents overseas, 
many of whom fled China after the crack- 
down, have vowed to keep foe memory of 
Tiananmen alive, as have a small number 
of activists in China, such as Ding Zilin. 
whose son was one of those killed. 

Mr. Bao said Wednesday he had writ- 
ten foe letter out of the conviction that 
“when each of ns begin to speak out and 
make our own views known, it will 
become increasingly necessary for the 
leaders to reconsider foe decision. " 

In the lale 1980s. Mr. Bao was chief of 
staff for foe Communist Party chief, 
Zhao Ziyang. In May 1989, both op- 
posed the used of force to disperse foe 
demonstrators. Both lost their jobs be- 
fore die June 4th crackdown. Mr. Zhao 
has been under house arrest ever since. 

On May 28th, 1989, a government 
driver picked Mr. Bao up at his home in 
Beijing for a supposed meeting and 
drove him to prison. He spent seven 
years in solitary confinement, followed 
by a year of bouse arrest 


MANILA — Fidel Ramos, former 
president of the Philippines, vowed Wed- 
nesday to clear his name in court after a 
Senate panel urged his criminal pros- 
ecution for alleged misuse of 7 3 billion 
pesos ($188.5 million) in state funds. 

Mr. Ramos, credited with turning the 
economy around during his six-year 
term, which ended in June 1998, branded 
foe allegations against him and five 
members of his former cabinet as po- 
litically motivated. 

A Senate committee recommended 


Two soldiers adjusting their equipment Wednesday atafarm in 
Negeri Sembdan state daring the mass slaughter of infected pigs. 


Malaysia Evacuates Hundreds 
In Fight Against Deadly Virus 


charges of ‘'misapplication of public 
funds" Tuesdav asainst the six for al- 


funds” Tuesday against the six for al- 
legedly financing foe 1998 indepen- 
dence day celebration with state funds 
intended for other purposes. 

There was no allegation in foe Senate 
report that Mr. Ramos or his ministers 
financially benefited themselves from 
the disbursements. (Reuters) 


Reuters 

KUALA LUMPUR — The author- 
ities ordered hundreds of people to 
evacuate Malaysia's main pig-breed- 
ing region Wednesday as troops con- 
tinned to cull thousands of pigs to stem 
the spread of Japanese encephalitis. 


of pigs killed since the operation 
began Saturday. 

Authorities had planned to shoot 
about 35,000 pigs a day over 10 
days. 

More than 2,000 people from the 
Negeri Sembilan villages of Bukit 


Health officials said two more Pelanduk, Kampung Sawah and Sun- 
people had died from the disease, rais- gai Nipah, home to Southeast Asia’s 

« _ .i j . .i ii rn — i ...a ***-»■% .rasa** fe-o+vsvn nf ntn fflfTTlC 


Refugees in Borneo 
Guarded by Troops 


mg dm death toll to 58 since the out- 
break began in October. 

And two people in the eastern 
Malaysian state of Sabah on the island 


largest concentration of pig farms, 
have fled their homes since the oot- 


Malaysian state of Sabah on the island 
of Borneo had contracted the sickness. 


break began. 

Agriculture Minister Sulaxman 
Daud said pig shooters were now 


BOOKS 


THE HOUDINI GIRL 

By Martyn Bedford. 310 pages. 
$24. Pantheon Books. 
Reviewed by Christopher 
Lehmann-Haupt 


T RUTH is, I cricked her into foiling 
for me. Rosa Kelly: dark hair, blue 


J. for me. Rosa Kelly: dark hair, blue 
eyes — wicked combination." an- 
nounces Fletcher (Red) Brandon, the 
narrator, at foe outset of Martyn Bed- 
ford’s skillful wnjeL 
’ Red is a magician who makes “a tidy 
1 living” working under the name Peter 
Prestige, “foe Prodigious Prestidigitat- 
or.” One evening while drinking at an 
Oxford pub called The Eagle and Quid, 
the crowd he is drinking with asks h i m to 
da a trick and be chooses Rosa, whom he 
has never met before, as his subject He 
instructs her to hold out her hands palms 
dpwnwaid and make fists; then he adcs 
her if she believes in “foe stigmata,” 
meaning “that we can be marked with the 
sign of Christ's suffering on the cross.” 
i When she says, “Oh, sure,” he dips 
his finger in an ashtray and rubs ash onto 
tije bade of her right fist, announcing as 
he does so, “I shall cause foe ash to pass 
through the hand and appear like a stigma 
iq the center of your palm.” When she 
unclenches her fist her palm is unmarked. 
The crowd groans. Rosa smirks. 

r “Are you left-handed”? he asks sud- 
denly. She nods and slowly uncurls the 
fingers of her left hand. In its center is 
“an unmis takab le dab of cigarette ash. " 
■ It is of course significant that the trick 
involves Christ’s wounds on foe cross, 
for only a dozen or so pages later. Red 
will announce that Rosa has died. They 
spent the night of the trick at his apart- 
ment. The next day she moved in. But 


after living together for a year, he was 
away on tour when two constables vis- 
ited his dressing room after a perfor- 
mance one night They told him that there 
had been “an incident" and that Rosa 
was dead She apparently had been killed 
as the result of jumping off a train. 

It is also significant that the two of 
them met in the pub called The Eagle and 
Child For the mystery behind her death 
will involve certain beasts that prey on 
young people. As for foe novel’s title: 
Rosa's sudden disappearance makes her 
the “Houdini Girl. "The suspense of foe 
story is whether like foe great escape 
artist she will manage to reappear. 

At first, both Red and the police are 
confounded by Rosa's demise. It turns 
out she had intended to leave Red for 
good, yet her body was found without 
any luggage, and no suitcases or bags 
were left behind on the train. Further 
investigation on Red’s part reveals that 
Rosa had tied to Red about her child- 
hood, and that she had worked only three 
days a week instead of the five she told 
him she did as a clerk with a newspaper 
for Irish expatriates. 

For the remainder of the story, Red 
alternately fills the reader in on foe year 
he and Rosa spent together, and recounts 
how, following certain threads she left 
behind, he learned where she was going 
when she left him, what her childhood 
was tike and particularly why she had 
never trusted his love for her. His nar- 
rative is absorbing and well-paced by 
and large, with well-drawn characters, 
particularly a children's magician who 
helps Red out, a woman who toms out to 
have been on the train with Rosa, and 
Rosa herself, a lively Irishwoman who 
has earned her cynicism 10 times over. 

The novel’s only serious flaws are a 


tediously overcomplicated stretch to- 
ward foe end, and foe intermittent it- 
alicized passages in which Rosa tells her 
story. While effective in their 
foul-mouthed frankness, these appear 
out of nowhere and have no logical 
connection to the novel’s main point of 
view, unless you accept that the au- 
thority of all narrative is questionable. 

In any case, foe meaning of what 
happened to Rosa is as important to Red 
as the details, and be continually ex- 
amines that meaning — Is her death an 
illusion? How did she perceive him? — 

by comparing what happened to her to foe 
various classic magic tricks he performs, 
like the Zigzag Gin, which involves dis- 
placing the pans of his assistant's body, 
or the living Dofl. in which he kisses a 
statue of his assistant to life. 

One paradox that interests Red es- 
pecially is while ma gi cia n s and liars 
seem to resemble each other, “magic is 
founded in honesty," while “lying is 
founded in dishonesty.” As foe novel's 
epigraph, a remark by the magician Ricky 
Jay, puts it “The magician is supremely 
honest He tells you he is going to deceive 
you, then lives up to his word.” 

“Another essential difference," Red 
reflects, is that “once the methodology 
— the trick, if yon like — is exposed, 
magic ceases to be magical, while a lie 
remains a lie even after foe liar is caught 
out” 

Without giving anything away, it can 
be said that there is a very good reason 
this distinction preoccupies Red In his 
long search for the truth, a lie is finally 
what explains everything. Perhaps the 
most impressive accomplishment of 
“The Houdini Girl'’ is to have made this 
lie so powerful in its effect. 

New York Times Service 


SINGKAWANG, Indonesia — 
Troops guarded several thousand 
refugees Wednesday in a part of Borneo 
where armed gangs have killed as many 
as 200 people. 

On Tuesday, security forces shot and 
killed four fighters while trying to dis- 
perse indigenous Malay and Dayak men. 
who tried to amick immigrants from foe - 
island of Madura. ' 

Military transport planes have flown 
in hundreds of reinforcemeats to help 
evacuate remaining Madurese in Sam- 
bas district, an Indonesian coastal area 
on western Borneo Island. 

The immigr ants from Madura are re- 
sented by indigenous people, who view 
them as troublemakers who have taken 
away land and jobs. (AP) 


until now confined to peninsular looking for a suitable site to dig a huge 


Malaysia, they said. 

Some 900 people in central Negeri 


Th» animals will be herded into foe 


{ ^-mbj lan state who were still reluc- pit before they are shot and buried, he 
taut to leave their homes had been told said. 


to evacuate immediately. 

The virus, spread by Culex mos- 
quitoes but harbored in pigs, has 
prompted a health scare and devas- 

iH.i i c uiiim, 


tated Malaysia’s 1.5 billion ringgit consuming. 


Newspapers said the current meth- 
od of shooting the animals and then 
collecting foe carcasses and throwing 
them in a pit far burial was too time- 


(US$395 mMon) pig-rearing in- 
dustry. 

Backed by the military, the culling 
of pigs resumed Wednesday morning. 
Authorities had sent in more troops 
Tuesday and killed 6,770 pigs. 

This brought to 19,814 foe number 


Representatives of Chinese orga- 
nizations,' human rights groups' and 
pig farmers protested W ednesday out- 
side foe Health Ministry, urging foe 
government to speed up the culling of 
pigs and provide compensation for 
pigs killed. 


Burma Activist Upset 
Over Spouse’s Illness 


China Assails U.S . Missile Plan. 


RANGOON — The Burmese oppo- 
sition leader. Daw Aung San Son Kyi, is 
very upset abont the condition of her 
gravely ill British husband but has de- 
clined to talk about him publicly, her 
close aides said Wednesday. 


Chief Negotiator on Taiwan Warns of Arms Race 

By SethFaison 

New York Times Service *** U S ' ***""&* *&' 


when between Beijing and Taipei were 

SHANGHAI — China’s chief nego- rising, it is concerned over foe prospect 


She has also vowed to stay put in 
anna, fearing that if she went to Britain 


tiator on Taiwan has strongly attacked a of having such a ; 
proposal under consideration in the The system would 
United States to deploy a missile defease at sea, meaning ti 


in foe region. , 


at sea, meaning that it could easily be 


Burma, fearing that if she went to Britain 
to see her cancer-stricken husband, Mi- 
chael Aris, 52. she might not be allowed 
to return to Burma. 

For three years, Mr. Aris has been 
denied a visa to visit his wife. Burmese 
officials say that instead, she should visit 
him. (Reuters) 


system , warning that if it was used to moved to protect Taiwan. 


protect Taiwan, it would provoke an 
aims race. 


China would regard such a move as 
foe establishment of a mititaiy alliance , 


Wang Daohan, a senior adviser to Pres- between the United States and Taiwan, * 
ident Jiang Zemin, criticized the proposed Mr. Wang said. In Beijing’s view, that - 


defense system, known as “theater mis- would 
$Qe defense," as tantamount to amilitaiy lation 


it an unac 
’s internal 


le vio-.* 
5, since: 


provocation that would threaten security China considers Taiwan a breakaway. 
throughout foe Asia-Pacific region. province, not a separate country. 

Mr. Wang said in an interview that if Although tensions are growing, China : 

foe United States deployed such a sys- - and Taiwan are proceeding with a series ‘ 

hum an Tavnmn ia lilra nlmnnn I .1 . I ■ (IWI # 


For the Record 


tem in Taiwan, “it is like playing with of occasional talks that began in 1993. 


Sex slavery will be outlawed for the 
first time in Australia after criminolo- 
gists found that foe country is becoming 
a key destination for young Asian wom- 
en who are forced into prostitution, the 
government said Wednesday. (AP) 


* ‘That will completely disrupt the cur- 


Mr. Wang, whose title is chairman oTA 
the Association for Relations Across the _ 


rent world situation, and instead a new Taiwan Straits, saidhe was still planning « 

rnM Wsrnnll ’• ko 1 — C - 5 <T. • r > 


Cold War will appear,” he said. to proceed with his first visit to Taiwan ‘ 

Such a system has been under dis- in September or October. It would fol- . 
cussion to protect U.S. troops in Japan low a trip to mainland niwa by his 
and South Korea from North Korean Taiwan counterpart, Koo Cheo-fu. * 


CROSSWORD 


BRIDGE 


ACROSS 


By Alan Truscott 


I N THE EARLY literature of 
the game, published mere 


Jr the game, published mere 
than half a century z*go, thou is 
only one book that merits a 
nbee in the libnuy of any 
modem enthusiast It is “Why 
You Lose at Bridge" by SJ. 
Simon, and his- shrewd com- 
mentary on the weaknesses of 
the average player, spiced with 
considerable humor, is still 
read with pleasure and profit 
| In it he demonstrated 
forcefully the unwisdom of 
doubling slams simply be- 
cause you have two aces, or 
because you think you have 
enough values to inconveni- 
ence foe declarer. It is not 
Only that foe mathematics are 
heavily against foe doubler 
FJe is risking a large loss for a 
small profit There is also foe 
considerable danger that the 
double will help foe declarer 
make a contract that would 
otherwise have failed or help 
him reduce the penalty. 

* For that reason Simon con- 
sidered foe Lightaer slam 


double “the roost brilliant 
contribution to contract 
bridge yet made.” Doubling a 
slam to direct a lead, usually 
in dummy's first suit, not only 
helps to defeat many slams 
that would otherwise succeed 
but also “prevents partners 
... from making other idiotic 
slam doubles.” 

Some players have not 
learned this important lesson, 
as foe diagrammed deal 
demonstrates. Almost all foe 
players were able to play one 
deal with a visiting expert. 


revealed the bad trumpsplitto 
South and it induced west to 


would have been doomed, for 
West would have led the 


make the wrong lead. 

West led a chib, believing 
that the double was a Lightaer 
effort, but this gave South a 
crucial entry to the dummy. 
He won with the club queen, 
throwing a heart, and led a 
trump, p lanning a deep fi- 
nesse to guard against East's 
likely trump holding. 

In an undoubled slam. 
South might have done the 
wrong thing if East played the 
deuce. The finesse would be 


spade jack, and there would 
have been only one oppor- 


have been only one oppor- 
tunity to lead diamonds from 
foe dummy. The best chance 
would have been to win foe 
spade ace, throw heart losers 
on chib winners, and lead a 
tmmp. But then East could 
play an honor and insure two 
tricks far foe defense. 


i Natl. 

Adopt -a-Qog 
Month 

4 Concert gear 

a Knickerbockers 
13 Malted drink 
that's not a 


as Hosted 

25“ far, fa 

better tiling... ' 
as North Sea 


14 Experiences 


North was not entirely sure 
that she would sain from a 


that she would gain from a 
temporary partner-switch, 
since she was surrendering a 
world champion in foe pro- 
cess. But she was happy with 
the result 

In response to one dia- 
mond, North showed opening 
values with four spades and 
longer clubs, prompting 
South to take foe plunge into 
six diamonds. East’s double, 
which would have been ap- 
propriate in the West posi- 
tion, was now fatal to foe de- 
fense for two reasons. It 


indicated at imp scoring, but 
this was a match-point game 


NORTH 
4 A764 
062 
*63 

♦ AKQ87 


this was a match-point game 
and there would have been a 
temptation to play foe top 
honors in the nope of col- 
lecting a useful overtrick. 

In practice East played foe 
diamond 10 and South had no 
trouble. After winning with 
the king he crossed to foe 
spade ace, threw two more 
hearts on club winners and led 
foe remaining trump. East 
could only score one trump 
trick and foe doubled slam 
was made. 

Without foe double South 


WEST 
4 J 19953 
016973 
0 — 

* lfl 6 3 2 


EAST 

4Q2 

9KJ4 

J102 

4/954 
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a&emaiivB 
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it 

tiAcoessay 
19 Defraud 
» Obliged 
2*VWh54Across, 
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27 Gat off the 
ground 

29 Popular candy 
32 Tetter 
34 Heiress, maybe 
as Broadway 
premiere of 1946 
41 Active 

48 -Must ’ 

(NEC slogan) 

43 1939 Bogart fife 
rote 

.44 Actor Hawke 
4® Mosque V.I.P. 


so Comical 
introduction 
52 In the rococo 
style 

w See 22- Across 
B7 Weyerhaeuser 

Co. employee 
ss Specks 

5» On 

(carousing) 

*i -Platoon' setting 
62 Canticle 
w Mantelpiece 
64 1.O.C. member - 
gs Remains 


12 Dance partner 
is Papular legend 
of Dutch origin 
2i See 35-Down 


Ordonez etai. 
07 Blokes 


SOUTH (D) 

4 1C S 
9AQ85 
« AK98754 
4* — 

East and West were vulnerable. 
The bfddiog: 


Saudi 

West 

North 

East 

1 o 

Pass 

2* 

Pass 


Pass 

24 

Pass 

30 

Pass 

3N.T. 

Pass 

«o 

Pass 

Pass 

EM. 

Puss 

Pass 

Pass 


West led the chib mo. 
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1 36-Across 
surname 

i What adjusters 
adjust 

3 Playing canj 
combo 

4 Designer 
Simpson 

5 Assortment 

•Prized 

7 Apt description 
of 1-Down 

■Treaties 

• football's 

Bowl 

io Axis figure 

ii Capone's 
adversaries 


28 London-to- =, IP 

Dover (fir. j" H 

29 Solitaire puzzle g 

piece 

80 Old French coin 5 

2i Meditative 

thought 

82 Hasp, scan P P — 

J4 Fanatic 

85 With 21 -Down. « ~ 

composer of 

36-Across « 

36 Combine « _ 

37 Hide^xair link 

38 Rule out S* » » 

a Its anagram is a 

synonym of ftsaH 

40 Winemaking g — 

s cience 

*4 Ocean flier B 

« Word with bore — — — — 

or wave 

47SeoeckTVroie 
46 Not troubled 
4e3frAcrossrtar 
50 Brouhaha 
fff Bridge positions 

S* Some sch ool S3 Circus cries . 

"^ ods 96 Kings Peek 

5« 1979 di sco tocaJe 

classic aojonsonwok 
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EUROPE 


Corrupti 


ion 



ocuses on Yeltsin’s Inner Circle 


BRIEFLY 


By Celestine Bohlen 

Nn ‘ York Times Sttw. 


— The evidence is 
still flimsy and the political motives 

SfiTO but Russi *’s chief mS- 
ecutca- s office has confirmed that it 
is myesngatmg corruption inside the 
* at members 
'^^ R ^ esi ^ ait Boris Yeltsin’s inner 

Acting On orders from Yuri Skur- 
atov the general prosecutor who last 
week defied a Kre mlin order to 
resign, investigators have seized 
documents from the offices of the 
presidential administration's 
powerful property-management of- 
fice, headed by Pavel Borodin. 

The investigation marks a new 
phase in Russia’s latest round of 
political warfare, in which the 


there is enough kompromat to eo 
around. - ■ ■ 6 

One clear example of the use of 
kompromat was a secretly taped 
video showing Mr. Skuratov naked 

m bed with two women, which on 

Order s that could have come only 
from the Kremlin itself — was 
broadcast on a government televi- 
sion station on the night that die 
upper house of Parliament voted 
overwhelmingly to let him keep his 

Unti l now, Russia's periodic anti- 
corruption campaigns have steered 
clear of the Kremlin. 

But on Tuesday, even as the pros- 
ecutor’s office made its investiga- 
tion public, yet more kompromat 
against _tbe Yeltsin entourage was 
tossed into -the public arena, sug- 

OMtina flint tlia > 


the Russian word for comnrn^f,- lag,*. a»35in oSTSSwS 

et 


rord for compromising 
material that is routinely collected 
and stored by politicians for use 
against their enemies. 

Gi ven the level of official cor- 
ruption at all levels of the Russian 
government, no one doubts that 


me accusation canv» from a top- 
tanking C ommunis t Party official, 
Viktor Ilyukhin. He charged that 
T atiana Dyachenko, the president's 
daughter .and political adviser, was 


holding shares through an interme- 
diary in an Australian company that 
received $2.3 billion in foreign cred- 
its issued to the Russian government 
last year. 

These and other charges have 
been vehemently denied by Kremlin 
officials as ‘"pme nonsense.” 

Mr. Borodin, in a television in- 
terview, called the investigation into 
his office, which he said began 10 
days ago. a “political farce.” 

In the meantime, the Kremlin re- 
activated its investigation into Mr. 
Skuratov 1 s behavior and the circum- 
stances surrounding die making of 
die compromising videotape. 

The commission investigating 
the case had interrupted its work 
when Mr. Yeltsin abruptly fired its 
chairman, Nikolai Bordyuzha, who 
was also Mr. Yeltsin's chief of staff 
- — reportedly because of his mis- 
handling of a case that had turned 
into an embarrassing defeat for the 
Kre mlin. 

Mr. Borodin’s proper-manage- 
ment office is a vast empire of office 
buildings, apartment blocks, clinics, 
country houses and vacation spas 


used by government employees. 
The investigation of the office fol- 
lowed a raid on Jan. 22 by Swiss 
investigators at the offices of Ma- 
betex, a construction company that 
is based in Lugano and that does 
extensive business throughout the 
former Soviet Union. 

Among Ma be lex’s best-known 
projects was its work on the Russian 
government building known as the 
White house — the headquarters of 
both houses of Parliament — after it 
was shelled in 1993. 

Mabetex also was employed for 
the lavish restoration of Mr. 
Yeltsin's Kremlin office building, 
where, Mr. Borodin said, Mabetex 
had a $49 million contract to supply 
furniture and do finishing work on 
the building’s interior. 

Although no charges have been 
fried against the company here or in 
Switzerland, accusations that have 
surfaced during Mr. Skuratov's in- 
vestigation suggest that Mabetex 
paid Kremlin officials to secure the 
lucrative contracts. 

Switzerland's chief prosecutor. 
Carla del Ponte, arrived in Moscow 


on Tuesday for two days of meet- 
ings with Mr. Skuratov about Swiss- 
Russian cooperation on a series of 
criminal investigations, which Mr. 
Skuratov's office says includes the 
continuing investigation into the 
Kremlin's ties to Nbbeiex. 

The timing of her visit gave le- 
gitimacy to the Russian prosecutor’s 
investigation, although Miss del 
Ponte has so far had no comment on 
the subject of her talks. 

At a news conference in Moscow 
on Tuesday, Behgjet Pacolii, pres- 
ident of Mabetex. suggested thar his 
company was being used as “a card 
in dirty political intrigues.” 

He also said the campaign against 
Mabetex might have been mounted 
by various Russian clients that owe 
the company S260 million, includ- 
ing S20 million owed by the Krem- 
lin's property-management office. 

The first public mention of Ma- 
betex was made last week in a phone 
interview of Mr. Skuratov by a Rus- 
sian television reporter — on the 
morning after the compromising 
video was shown on the Russian 
government channel. 


Pinochet’s Fans and Foes 
Both See Good in Ruling 

But Show of Enthusiasm in Santiago Is Muted 


By Clifford Kranss 

New York Times Senier 


SANTIAGO — Both supporters of 
retired General Augusto Pinochet and 
family members of people who disap- 
peared during his rule expressed mostly 
muted enthusiasm for the British legal 
ruling that upheld the detention of the 
former dictator while throwing out all 
but three of the 30 charges a gains t him 
1 The complex ambiguities of the de- 
cision by a House of Lords panel had the 
effect of reducing the size and intensity 
.of demonstrations by human rights 
groups and Pinochet supporters that oc- 
' curred throughout the day. No arrests 
were reported even though the Com- 
munist Party and other groups held 
demonstrations without permits and 
slowed traffic. 

! But the absence of violence and the 
moderate tones of the political debate 
that blanketed the airwaves also reflec- 
ted how General Pinochet and his legal 
problems have receded in importance 
since his arrest five months ago, 

; Chilean human rights groups cheered 
that the House of Lords panel agreed with 
them that General Pinochet did qptfrave, 
immunity as a former head of state turf 
was still eligible for extradition to. Spun. 

; General Pinochet’s, supporters said 
they thought they could eventually win 
his release on -appeal since flic two 
primary remaining chargevthaLhe was 
involved in the torture of a single prisoner 
and conspired to torture others a fter I9 88j 
would not stand up to judicial scrutiny; 

5 President Eduardo rrei made no im- 
'mediate comment as government law- 
yers went over the ruling for - all -its 
shades and meanings. 

But congressional supporters of. the 


Frei government said that the removal of 
all charges before Britain signed a 1988 
international torture convention went far 
to sustain the official Chilean argument 
that General Pinochet should be tried in 
Chile as a matter of sovereignty. 

When Chilean television broadcasted 
the proceedings of the House of Lords, 
the initial responses at offices of the 
Group of the Faniilies .of the Detained 
and Disappeared and the Pinochet Foun- 
dation were .virtually identical. 

“Pinochet remains a prisoner,” ex- 
claimed Sola Siena, president of the 
country’s leading human rights group to 
a cheering group of people wearing the 
pictures of their missing relatives pinned 
to their chests. “They’ll keep looking 
for arguments, to free him, but this de- 
cision shows dial the international com- 
munity believes no one has the right to 
assassinate.” 

At the Pinochet Foundation, a few 
hundred supporters waved their fists, 
broke into applause and embraced when 
they heard that tire Law Lords decided 
that be could not be extradited to Spain 
on charges of committing crimes before 
London. signed the J 988 torture con- 
vention. . 

“The‘ gnat' majority of the- charges 
have fallen to the ground.” said Andres 
Chadwick Pioera, n. conservative Sen- 
ator. “Only a few minor police vio- 
lations are left ” - 

But Marco Antonio Pinochet, one of 
the general’s sons, was less ebullient 
“The ruling helped tire defense in some 
senses, but it's no victory,” he said, 
speaking on Chilean television from 
London after leaving his father’s side. 
Mr. Pinochet added that his father was 
calm but was not in a celebratory 
mood. 



Hi.im-wn, 1 v™ wol IW 

Pinochet foes demonstrating outride Parliament in London after the ruling on Wednesday. 


Turkey Bars Ocalan Transfer 

ANKARA — A state security court ruled Wednesday 
that the Kurdish rebel leader Abdullah Ocalan must stand 
trial on his prison island of Imrali in the Sea of Marmara. 

it rejected a bid by his lawyers, allowed to represent 
their cUent in court for the first time on Wednesday, to 
have Mr. Ocalan transferred to Ankara. The stormy hear- 
ing was interrupted several times when relatives of dead 
soldiers and police shouted obscenities at Mr. Ocalan’s 
lawyers. Some relatives were draped in red Turkish flags; 
others carried pictures of their dead loved ones. 

Ahmet Zeki OkcuogJu. a defense attorney, argued that 
Mr. Ocalan should be transferred to a mainland prison 
because of the difficulty of reaching the island. Mr. Ok- 
cuoglu also said defense lawyers were not allowed to confer 
in private with Mr. Ocalan at the island prison. (AP) 

Official Panel Rebukes Heath 

LONDON — A committee of lawmakers on Wed- 
nesday rebuked former Prime Minister Edward Heath for 
failing to declare that he had worked as a paid adviser to 
several companies. 

The House of Commons Committee on Privileges and 
Standards, which monitors lawmakers' behavior, rejected 
Sir Edward’s explanation that his failure to declare the 
work in a register of lawmakers’ interests was the result of 
a misunderstanding. 

The committee said the then parliamentary commis- 
sioner for standards. Sir Gordon Downey, had warned Sir 
Edward in 1 996 to record his activities as a senior adviser 
to China Ocean Shipping Co., as adviser on China to 
investment funds run by Dresdner Kleinwort Benson and 
as a member of the governing board of the Center for 
Global Energy Studies. Lawmakers are required to reg- 
ister their interests to prevent conflicts of interest. (AP) 

Slovakia Welcomes Cosmonaut 

BRATISLAVA. Slovakia — Slovakia's first man in 
space received a hearty welcome home after his one-year 
stay in Russia and six-day mission on the space station 
Mir, media reported Wednesday. 

Ivan Bella, who became the first Slovak cosmonant to 
spend time on the Russian-built space station Mir last 
month, was welcomed by Defense Minister Pavol Kanis 
shortly after his arrival on Tuesday. 

While on the space station. Mr. Bella studied the 
impact of space flight on the human body and did other 
biological experiments. His stay on Mir, though brief, 
cost about $20 million and was financed as a payment of 
a Russian debt to Slovakia. (AP) 

Farmers Demonstrate in Berlin I 

BERLIN — Thousands of farmers from throughout 
Europe drove tractors through the heart of Berlin on 
Wednesday to protest subsidy cuts sought by European 
leaders meeting nearby. 

Leaders of the 15 European Union nations, meanwhile, 
pushed ahead with talks on reforming EU finances. 

Sounding cow bells, whistles and sirens, farmers from 
France, Finland. Germany and Sweden, among others, 
drove tractors under police escort to the city's landmark 
Victory Column. The protesters claim thar plans to freeze 
subsidies will mean an end to their livelihoods. (AP) 


Sir Michael Caine, a Founder of Booker Prize, Dies 


By Warren Hoge 

New York Times Service 


PINOCHET: Chilean Denied Immunity 


Continued from Page 1 

liberation by emphasizing the point that 
the lesser charges do not constitute a 
substantial enough case to bold him any 
longer. . , 

In an undrama tic and crisply de- 
livered address to the peers seated along 
ihe red leather benches in the ornate 
Lords’ chamber. Lord Browne-Wilkin- 
son explained the reasoning behind the 
panel’s decision as the “principle ot 
double criminality: Nobody can be ex- 
tradited to a foreign country unless the 
conduct alleged against him constitutes 
a crime under both the law of the foreign 
country and the law of the United Kmg- 
Jjgm.” Thai changed, he said, when a 
new Criminal Justice Act came mto 
force Sept. 29, 1988. . 

He said that the charges postdating 
1 988 and therefore still confronting Gen- 
eral Pinochet were an isolated charge of 
torture and certain other charges cov- 
ering conspiracy to torture and conspir- 
acy to commit murder in Spam. 

Foes and allies of GeneralPinochet 
each found validation of their points of 
view in the decision Wednesd^and 
there were celebrations among both the 
tackOT and opponents gathered outs.de 

ihe Parliament- , h >• 

“This decision d^peisany doute, 
said Reed Brody, advocacy director of 

pga-aargga 



LONDON — Sir Michael Caine. 71, a 
corporate chief with a love of books who 
was the driving force behind the Booker 
Prize for Fiction, Britain's most pres- 
tigious literary award, died of cancer 
Saturday in London. 

Modeled on France’s Prix Goncourt, 
the prize was founded in 1968 when Sir 
Michael was an executive and board 
member of Booker PLC, an international 
of companies involved in food 
stribution and specialized agribusi- 
ness. He served as chief executive of the 
company from 1975 to 1979 and then as 
chairman until his retirement in 1993. 


For 23 years, he was chairman of the 
Booker Prize Management Committee 
and host of the annual award dinner that 
is now televised live and ranks as Lon- 
don's greatest and most glamorous lit- 
erary event. 

He drew admiration for his command 
of the evening because he had to over- 
come both a persistent stutter in his 
speech and a tendency of honorees to 
behave badly. 

Beryl Bainbridge once spent the entire 
ceremony lying on the floor because, she 
said, she was most comfortable there. 
Philip Larkin, a judge in 1977. threatened 
to throw himself out of a window if a 
particular book he favored was not short- 
listed, and a presenter once stilled the 


proceedings with anti-Semitic jokes. 

. John Berger, the 1972 winner, used 
his acceptance speech at the Cafe Royal 
to denounce Booker's colonial past as an 
owner of West Indian sugar plantations 
and to threaten to give his prize money to 
the Black Panthers. The next year, J.G. 
Farrell used die occasion to denounce 
“fat cal” corporate officers and attack 
the royal family. 

A voracious reader himself. Sir Mi- 
chael was not interested in creating best 
sellers and was oblivious to criticism that 
the Booker sometimes went to writers 
who were obscure. “If that were all we 
wanted, there would be no need for 
judges, and the Jeffrey Archers would 
win,” he remarked. His view of British 


literature before the creation of the prize • 
was that it was “a bit peaky and down.” . 

'•The Booker,” he said, "has cheered ; 
it up. made it more vibrant.” 

v _ 

George CS. Benson. 91, founding 

{ •resident of Claremont McKenna Col- . 
ege in California, author of books on . 
American government and politics, and 
deputy assistant secretary of defense for ' 
reserve affairs in the Nixon adminis- 
tration. died Monday. 

Milton S. Gould. 89, who co-founded f 
one of New York City’s most politically ’ 
connected and ethnically balanced law j 
firms. Shea. Gallop, Climenko & Gould.' _ 
<hed Sunday in New York. . ■ 


PRODI: Chosen to Head EU Commission 


Apace 1 


-jure 
.crimes. 
Miguel 


Alex Schweitzer, 


General Pinochet still may be ex- 
tradited to Spain to face charges. 

pains to say that the detention of General 
Pinochet has been from die start a police 
and judicial matter rather titan apolitical 
one. , . _ 

General Pinochet has been protesting 
his arrest in London cm Oct 16, saying 
that as a former bead of state he has 
sovereign immunity. That view was up- 
h el d fxx a unanimous verdict by a three- - 
a former judge panel of the High Court on OcL, 28 
one of but reversed in a 3-to-2 decision of five 


Continued from Page 1 

would turn the budget rigor he displayed 
in Italy on to the EU’s own institutions. 
His nomination at the summit meeting in 
Germany enabled them to turn their fall 
attention to a critical debate on the EU's 
spending plans for the next seven years, 
and thus prepare the way for member- 
ship by formerly communist nations in 
Eastern and Central Europe. 

But that debate was overshadowed by 
the decision of the North Atlantic Treaty 
Organization to initiate air strikes 
against Serbia. Although not all EU 
members belong to NATO, they were all 
solidly behind the military action, which 
was “difficult but right,” a British 
spokesman said. 

The quick commission appointment 
meant that the European Parliament will 
be able to hold a confirmation bearing as 
early as^ next month. Mr. Prodi would 
then put together his own team, in co- 
operation with governments, which 
would be submitted for confirmation to 
the Parliament following elections June 
3. 

The new commission could be in of- 
fice as soon, as July, but probably more 


realistically by September. In the mean- 
time, the present commission will re- 
main in office as a caretaker, minus its 
president, Jacques San ter, who is a can- 
didate for one of the six Luxembourg 
seats in the European Parliament. 

Officials said that Mr. Prodi would 
not lead the outgoing commission 
through the transition period. Instead, 
the executive will be directed by its two 
vice presidents. Sir Leon Brittan and 
Manuel Marin. 

The quick nomination met the Par- 
liament's demands for the immediate de- 
parture of Mr. Santerand his replacement 
by a “strong, not docile” leader, the 
definition given by the head of the leg- 
islature, Jose Maria Gil Robles. 

Mr. Schroeder pointed to the nom- 
ination as proof that ihe EU is capable of 
decisive action when pressed. “That is 
the real political gain of this fast de- 
cision,” he said. 

Although (he nomination marks a 
good start to a two-dav EU summit meet- 
ing here, delegations made it clear that 
big hurdles remained as the leaders 
turned to the overhaul of the EU’s 86 
billion euro ($93.85 billion) annual 
budget. 





Romano Prodi on Wednesday, when he was picked as EU Commission chief. 


who is one of but reversea m 
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the death or disappearance erf more than 
3,000 people in they ears after he seized 
power in a coup in 1973. 
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Britain Releases IRA Prisoners After High Court Ruling 


Agence Fmnce-Presse 

B ELF AST — The British government has backed 
down after the Belfast High Court ruled illegal an 
"attempt to block die early release of four IRA pris- 
oners held in foe top-security Maze prison. 

Three of the four IRA men were released from the 
prison near Belfast, while the fourth, Patrick Magee, 
convicted of trying to blow up former Prime Minister 
Margaret Thatcher in 1984. will walk free in June. 

The trio, Thomas Quigley. Paul Kavanagh and 
Gerard McDonnell, walked out of foe jail late Tues- 
day to be greeted by friends and relatives. 

The. Home Office said, “We made it clear last 
night that we were seeking urgent clarification" of 
the law on die early release of Northern Ireland 
. prisoners as it applies to prisoners transferred from 
England and Wales to Northern Ireland. 

“Thai clarification has now been obtained and we 


accept the court’s decision,” the ministry added, 
ruling out any appeal. 

Home Secretary Jack Straw had asked foe Belfast 
court to confirm his order blocking foe prisoners’ 
release on the grounds that they had been convicted in 
England, not in the British-ruled province. 

But foe High Court rejected his arguments. 

The IRA's political wing, Sinn Fein, led a barrage 
of criticism against Mr. Straw, whose office denied 
claims that he was trying to pressure the IRA to 
disarm. 

Bui it could not have come at a more critical time 
for the peace process, with crucial talks tinder way to 
end a deadlock over Irish Republican Army de- 
comissioning ihat has halted the creation of a power- 

sharing government. 

It would group both Protestant Unionists, who 
want Britain to retain its sovereignty over Northern 


Ireland, and Roman Catholic nationalists, who are 
against foe British presence. 

The early release program was a highly contro- 
versial but key element of last year’s Good Friday 
peace accord, and helped bring paramilitary groups 
onboard. 

_ It promised foe militias that if they kept to cease- 
fires. their prisoners would be eligible for early 
release, and in any case by m id-2000. 

So far, 248 paramilitary prisoners have been re- 
leased early, but the four freed Tuesday were the first 
to have been convicted and sentenced in England to 
life, rather than in Northern Ireland. 

A Sinn Fein assemblyman, Alex Maskey, warmly 
welcomed the court’s decision. “I think the case 
presented by the Home Secretary vindicated com- 
pletely my view that this was a political interven- 
tion,” he said. 
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Rationale for Air Strikes 


tribune NATO Options: Support Kosovo or Be Irrelevant 

THE WASHINGTON POST II . . „ L . b«> to 
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i After Slobodan Milosevic's army 
continued to shell and murder its way 
through Kosovo, the United States and 
is NATO allies began to bomb Serbian 
military' targets on Wednesday. Mr. 
Milosevic was given every chance to 
dnd his aggression, and every warning 
df what would happen if be did not. He 1 
ignored them, and the bombing had to 
begin quickly before his rampage took 
more lives. 

*■ On Tuesday, after Richard Hol- 
brooke. ihe special American envoy, 
reported that last-minute talks with Mr. 
Milosevic had failed to yield a peaceful 
‘-•lurion. President Bill Clinton set out 
s f persuasive rationale for American 
military involvement in Kosovo. The 
Senate was right to support him. 
Somhing is no sure thing, he said, but 
:he dangers of acting must be weighed 
Against the dangers of inaction. The 
purpose is to Umil Mr. Milosevic’s 
■Jbility to attack the people of Kosovo, 
fcid get him to sign the peace plan that 
%outd be safeguarded by NATO 
Peacekeeping troops. 

There is also American interest in 
Seeping war from spreading, possibly 
■;* ihe NATO members Greece and Tur- 
key. Moreover, carrying out a threat 
ftai the West has been making since 
October is necessary to deter others 
ftho would kill innocents in the future. 
c ‘ Wc would add that since Kosovo’s 
ethnic Albanians did sign the peace 
?(an. and the West has pulled its ob- 
servers from Kosovo, it would be an 
act c-f betrayal to allow Mr. Milosevic 
to massacre the Kosovars. Serbian 
forces are shelling and burning vil- 


lages, forcing tens of thousands to flee. 
They have also been killing ethnic Al- 
banian civilians. Macedonia, uncon- 
scionably. has closed its border with 
Kosovo, leaving thousands of refugees 
to the mercy of Serbian forces. 

Any bombing campaign is bound to 
produce casualties, among civilians on 
the ground and allied aviators. The 
Yugoslav armed forces that NATO 
planes would attack are tough and well 
^equipped, with a sophisticated air de- 
fense system. Thus the air war is likely 
to be more dangerous for Western pi- 
lots than the bombing campaign in Bos- 
nia four years ago or the flights over 
Iraq that continue today. There is some 
risk that the bombing campaign will 
lead the Serbs to retaliate againstetiinic 
Albanians with even greater ferocity. 
But that is a risk that die Albanians are 
willing to take in hopes that bombing 
will contain the Serbian assaolL 

The diplomatic complications of 
bombing were underscored on Tues- 
day when the Russian prime minister, 
Yevgeni Primakov, abandoned his 
planned trip to Washington to express 
opposition to the air strikes. 

If Mr. Milosevic is true to past be- 
havior. he may fight for a few days and 
Chen ask fora bombing pause and more 
negotiations while continuing his as- 
sault on Kosovo, gambling that NA- 
TO’s will to restart bombing will 
weaken. NATO must assure that any 
pause is linked to real progress toward 
getting Mr. Milosevic's signature for 
the peace plan and curtailing his ability 
to wage war in Kosovo. 

— THE NEW YORK TIMES. 


Africa Needs Schools 


■' It has been nearly a decade since 
representatives of 155 nations gathered 
il one of those self-congratulatory con- 
ferences sponsored by United Nations 
agencies and the World Bank and 
promised to provide, within a decade, 
primary education for all children. Yet 
Today, according to a new report from 
Cxfain International, roughly 125 mil- 
Hon children of primary school age are 
net attending school. That is equivalent 
fo every schoolchild in North America 
find Europe combined — a colossal 
waste of talent and a failure that almost 
guarantees that poverty will be be- 
queathed to another generation. 

• Some progress has been made. De- 
spite population growth. Oxfam pro- 
jects that if current trends hold, the 
number of children who never go to 
school will be reduced to 96 million 
. . by 2005 and 76 million by 2015. 
-That picture of too slow but real 
improvement masks two especially 
dangerous phenomena. Exclusion from 
education, and resulting illiteracy, is 
consistently a female problem; girls ac- 
count for two out of three children not in 
school. And it is increasingly an Af- 


rican problem. If cun-ent trends persist, 
by 2015, 72 percent of children in sub- 
Saharan Africa will not go to school 
compared with 9 percent in Asia and 2 
percent in Latin America. This is a 
recipe for "increased marginalization 
and poverty,” Oxfam says. 

The poorest countries are caught in 
unhealthy cycles. Poverty discourages 
spending on education; low levels of 
education then work against economic 
growth. Illiteracy retards democracy; 
without democracy, less pressure is ex- 
erted to divert resources to combat il- 
literacy. Some countries have broken 
oat of those cycles, notably in East Asia, 
by making basic education a priority. 

The developed world has a role to 
play. too. Aid levels have consistently 
dwindled through this decade, and too 
little assistance goes to basic educa- 
tion. In addition, the wealthy countries 
have talked at length about debt relief 
for die poorest nations but done far too 
little to make it happen. Debt forgive- 
ness conditioned on increased spend- 
ing for basic education could be a 
powerful engine for change. 

—THE WASHINGTON POST. 


Palestinian Statehood 


Y asser Arafat was in Washington to 
$ce how to get off the hook he hung 
himself on when he said he would 
unilaterally declare Palestine’s inde- 
pendence on May 4, as the five-year 
Israel i -Palestinian interim accord ends. 
The Israeli government denounced the 
idea and insisted that the Palestinians 
would pay heavily. Israel’s subsequent 
Scheduling of spring elections esca- 
lated the rhetoric on both sides. 

But the Palestinian leader has since 
changed course. From proclaiming in- 
dependence he is now trying to ex- 
change his premature declaration for a 
new measure of American political 
support for a Palestinian state. The 
united States was already working its 
way in that direction. But it has no 
particular interest in rescuing President 
Ararat from his erratic ways. Better to 
move toward support of Palestinian 
statehood — a necessary end result — 
in rhe coming talks for a final set- 
tle men;. These talks should open once 
Israel gets through its May elections. 
Pending interim- accord obligations, 
•or further territorial withdrawal by the 
.Israelis and for more effective security 
Treasures by the Palestinians, need to 
be absorbed into the tough questions 
left to the final-settlement negotiators. 

1 Meanwhile, the Israeli objection to 
Palestinians taking preemptive action 
4n issues reserved for negotiations 
needs to be extended. On any given day 
[he Israelis themselves are building 
foousands of new homes for Israeli 
sfttlers in war-won territory meant to 
ik* submitted to mutual disposition. 


squeezing 
he Israeli 


The Israeli newspaper Ha’aretz 
wrote last month of the demolition of 
Palestinian homes and structures, the 
preventing of local Arabs from en- 
tering their fields, the disallowing of 
health benefits and the like. Hie paper 
underlined “the detailed precision 
with which ostensibly bureaucratic 
procedures, anchored in ostensibly fair 
and rational legislation, provide a cov- 
er for systematic, thoroughly con- 
ceived oppression, imposed to further 
Israeli, nationalist goals.” 

Palestinian unilateralism tends to 
the rhetorical Israeli to the real. Let 
both sides turn to hard bargaining. 

— THE WASHINGTON POST. 

Other Comment 

Reckless With Antibiotics 

Several strains of bacteria have in 
the last decade developed resistance to 
the most powerful antibiotics we can 
throw at them. One root of the problem 
is the American livestock industry’s 
practice of dumping millions of 
pounds of antibiotics into animal feed 
and water every year. The antibiotics 
act as growth promoters — cheap ways 
of fattening livestock — but they also 
create "superbugs.” 

The European Union last year 
banned the use of antibiotic growth 
promoters in livestock if those same 
antibiotics are used to treat disease in 
humans. 

— Los Angeles Times. 
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P ARIS — NATO’s collective irres- 
olution over intervention in 
Kosovo finally reduced its options to 
two, neither attractive: either support 
the Kosovars or stand aside. 

Arguable justifications for interven- 
tion became confused. One was to de- 
fend a new Balkan order, or restore an 
old one, against the will of Serbia. This 
program had qualified success in Bos- 
nia but has thus far failed in Kosovo. 

The other was humanitarian, to stop 
the terrorization and murder of civilians. 
Had NATO chosen to act against foe 
Serbian government and its police and 
military forces when foe new campaign 
to punish the Albanian Kosovars began 
more than a year ago, this might have 
given a constructive shock to the Ser- 
bian population and leadership, leading 
toward negotiated compromise. 

But now the Serbian people are mo- 
bilized against the threat of what they 
see as aggression by NATO powers set 
upon dismembering historic Serbia. 
Tne Serbian military has had ample 
time to prepare against air strikes. 

The population knows what to ex- 
pect A dispatch from Pristina, where 
four Serbian policemen were murdered 
Sunday night reports that those Pristina 
citizens wealthy enough to afford it 
both Albanians and Serbs, have left on 
impromptu “vacations” abroad. 

One of those who remain is a uni- 
versity student whose boyfriend is a 
policeman. Sunday's shooting “was 


By William Pfaff 

die start of terrorism in Pristina,” she 
said. “If it happens again, foe worst 
becomes possible. People are insane, 
under stress, full of hate. ... hi Kosovo 
we’re at the beginning of foe horrors.” 

The tffoximate cause of this violence 
is tile Kosovo Liberation Army’s effort 
to win independence for Kosovo. That is 
one reason why NATO has not wanted 
“to become die KLA’s air force.” 

The ultimate cause of the struggle is 
the failure of nonviolent resistance to 
recover for the Albanian Kosovars foe 
autonomy unconstitutionally taken 
away from them by the Milosevic gov- 
ernment a decade ago. That failure, and 
the ethnic hatred whipped up by the 
Serbian authorities, made youag Koso- 
vars turn to armed resistance. 

NATO’s unwillingness to become 
the KLA's air force created a situation 
where some now think it should be- 
come foe KLA’s regular army. The 
New York Tunes reports that 1 ‘foe al- 
lies could yet be forced to decide 
whether their 28,000 planned peace- 
keepers should fight their way into 
Kosovo from Macedonia to make the 
Serbs accept peace.” 

The KLA is a movement of diver- 
gent currents and unclear leadership, 
with social revolutionaries, radical na- 
tionalists and Albanian irredentists in 
its ranks. Certainly, no one in the White 


House or at NATO beadquaners Has j>y 

much reliable knowledge about it is an acceptable 

Nonetheless the United States says it is That no ^dependence could 
considering providing arms and train- P^: K destabilizing than 

ing for the Albanian guerrilla force. on until Tnes- 

hw a- flf The notions what had been L c~w» n 


considering providing arms ana nam- 
ing for the Albanian guerrilla force. 

Given foe poverty of the options 
available, this could be the reasonable, 
even foe necessary course. It is a better 
one than NATO invasion of Seibia. 

Kosovo’s c laim to national indepen- 
dence is solidly based. The limited 
Yugoslav federation over which Slo- 
bodan Milosevic presides is not rec- 
ognized internationally as successor 
scare to die old Yugoslavia, to which 
Kosovo legally belonged. Of foe eight 
components of the old Yugoslavia, 
four have already proclaimed their in- 


and UN membership.' Slovenia, Croa- 
tia, Bosnia and Macedonia. Kosovo has 
been prevented from doing so. 

Serbia, legally speaking, has 
usurped the autonomy granted Kosovo 
in foe old Yugoslavia’s 1974 consti- 
tution. The Albanian Kosovars, in re- 
- spouse, proclaimed their own republic 
and ratified it by referendum in 1991. 

This republic has since been com- 
pelled to nmetion clandestinely, but it 
has held elections, established under- 
ground schools and a university, and 
has a valid claim to international re- 
cognition. The Western powers have 
chosen to ignore it out of fear that 
recognition would not only be fought 


NATO decision 10 attack Serbian 

empty toots of bombmg 
Stable schemes to top KosOTO 
simultaneously inside Se$M«° edm 
foe Serbs and block a greater Al- 
bania”) acd outride of it (to appease 
foe Kosovar Albanians)- , 

• a war of independence ts gomg on m 

Kosovo. NATO had two choices: 
eifoer to support independence — - Be- 
coming foe KLA’s air force, andarm- 
ing and training foe KLA m order to 
influence its political evolution and 
subsequent role in the region or 
stand aside to let foe war take its course, 
possibly providing some humanitarian 
assistance to mitigate foe misery. • - • 
It is not clear that the first choice has 
act uall y been made. Attacks on Serbian 
forces do not necessarily cany with 
them foe promise of a policy to es- 
tablish Kosovar independence. 

The attacks remain an attempt to 
establish that unsustainable compro- 
mise between Serbian and Kosovar in- 
terests foal diplomacy alone could not 
obtain. It would seem too late for that. 

International Herald TriFune. 

Los Angeles Tunes Syndicate. 


In Kosovo and Elsewhere, Clinton Foreign Policy Looks Aimless 


W ASHINGTON — The 
United States dominates 
but still does not lead foe un- 
ruly world after the Cold War. 
In Belgrade and Baghdad, in 
New Delhi and Paris, Ama- 
ica’s enormous power is felt 
and understood. But it is not 
accepted as final. It is an im- 
portant factor, but not more. 

This is an uncomfortable 
reality for many Americans. 
As a nation, we form a com- 
posite Ed Koch, absorbed in 
our own self-image and con- 
stantly asking ourselves and 
others, as foe former New 
York mayor did in greeting, 
“How are we doing?” 

The answers we get from 
friend and foe abroad today 
usually emphasize the gap be- 
tween the heavy obligations 
that America has assumed or 
been assigned, and the paucity 
of clear, sustainable outcomes. 

It is partly a problem of lead- 
ership. The Clinton adminis- 
tration and Congress share re- 
sponsibility for incomplete 


By Jim Hoagland 


strategies of war and peace in 
foe Balkans and Iraq, for foe 
failure to deter India and 
Pakistan from changing foe 
rules of global nuclear diplo- 
macy, and for foe faltering 
U.S. efforts to guide Russia 
and China smoothly into an 
economically integrated, polit- 
ically compatible world. 

But it is also a matter of a 
bifurcated American self-im- 
age. The United States has 
achieved unprecedented pros- 
perity and military might but is 
unwilling and unable to use 
that might ruthlessly to impose 
a Pax Americana, a new world 
order or even a predictable di- 
rection on others. 

Power exerted without clear 
priorities and purpose is power 
wasted. Worse, it galvanizes 
others who have clarity about 
their goals inm dangerous, di- 
rected reaction. 

America has amassed so 
much power on the world 


scene that it cannot be unin- 
volved when ethnic conflicts 
explode, or even when other 
nations break important inter- 
national roles. But U.S. leaders 
have failed to link the expec- 
tations of involvement that 
have been created to clear def- 
initions of achievable, desir- 
able goals and the means to 
bring them about 

Congress has frequently im- 
posed economic sanctions to 
express its displeasure with 
unruly behavior abroad, but 
rarely achieved change in that 
behavior. South Africa and 
Libya come to mind as ex- 
ceptions, but the increasingly 
successful defiance by India 
and P akistan of the sanctions 
mandated to punish nuclear 
testing is more characteristic. 

The latest U.S. confronta- 
tion with Serbia’s Slobodan 
Milosevic equally exposes foe 
weaknesses and dangers of 
threat-based diplomacy. In his 


approach to Kosovo, Bill Clin- 
ton has demonstrated his faith 
in .foe limited use of force for 
limited goals, an approach that 
invariably leaves one’s ad- 
versary foe initiative. 

To force Mr. Milosevic to 
accept a NATO ground force ro 
guarantee autonomy in Serbia’s 
southern province, Mr. Clinton 
threatened the Serbian leader 
with extensive use of high-tech, 
high-altitude warfare against 
his ground forces. But Mr. Mi- 
losevic defied the threat and 
forced NATO leaders this week 
to authorize bombing — “to 
prove to him that we will bomb 
him heavily, becausehe doesn’t 
believe we will bomb him 
heavily,” said one allied plan- 
ner disgusted by his own cir- 
cular reasoning. * *We have left 
him choices, but we haven’t left 
ourselves one, except to cany 
out our threats.” 

What began as an exercise 
in humanitarian intervention 
has now escalated into a test 
of NATO’s credibility that is 


only beginning. Mr. Clinton’s 
luck may bold here, too, but it 
is hard to escape foe feeling 
that foe president and his aides 
did not have foe foggiest no- 
tion of how this episode would 
turn out as they launched it, 
because they did not know ex- 
cept in the most immediate 
sense how they wanted it to 
turn out. 

Lacking in foe peace or war 
options pushed on Mr. Milo- 
sevic has been any picture of 
what Washington expects the 
Balkans to look like five to 10 
years from now. To draw such 
a picture would require at least 
implicitly committing U.S. re- 
sources to achieve it 

That in turn would require 
reconciling America's current 
overwhelming power and its 
underwhelming purpose in 
world affairs, a task that Mr. 
Clinton and the Republican 
leaders in Congress nngal- 
lantiy, and unwisely, prefer to 
leave to their successors. 

The Washington Post. 



Stop This Downward Spiral in Chinese-U.S. Relations 


H ONG KONG — Accusa- 
tions of Chinese nuclear 
espionage, a Chinese missile 
buildup against Taiwan, alleged 
Chinese thefts and diversion of 
military technology, and 
Beijing's confrontational rhet- 
oric over missile defeases are 
driving a downward spiral in 
China's relations with the 
United States. These issues have 
added to foe festering problems 
of influence buying, human 
rights, Tibet, trade ana Taiwan. 

Just six months ago, both 
governments said they were 
working to baild “a construc- 
tive strategic partnership.” But 
the current atmosphere in 
Washington concerning China 
is so poisoned, and suspicions 
run so deep across the political 
spectrum, that foe Clinton ad- 
ministration’s “engagement” 
policy has been seriously un- 
dennined. 

Prime Minister Zhu Rongji 
will walk into a soaks pit when 
he visits the United States next 
month. There are few tangible 
gains in sight. Strenuous efforts 
to conclude negotiations on 


By David Shambaugh 


China’s long-standing quest to 
join the World Trade Orga- 
nization offer the best, and 
probably only, hope for ac- 
complishment But the chances 
of agreement on WTO entry 
terms remain slim. 

The atmosphere in Beijing 
has also deteriorated. Chinese 
officials regularly fulminate 
against American “hegemon- 
ism and power politics,” call- 
ing it the “greatest threat to 
world peace.’ 1 They mistakenly 
argue that recent troubles are 
the product of a small cabal of 
mischief makers out to sab- 
otage Chinese-U.S. relations. 
Some Chinese officials are 
questioning whether Mr. Zhu’s 
visit should go ahead 

More broadly, America and 
China find themselves at odds 
over a widening range of in- 
ternational problems. 

China has trot supported 
America’s policy of containing 
Iraq and Iran. Since foe Decem- 
ber bombings of Iraq and sub- 
sequent attacks to enforce foe 


The World Needs China in the WTO 

B LOCKING Chinese entry Unemployment and labor d 

into the World Trade Or- rest are risine. and the banki 


U into the World Trade Or- 
ganization would be a serious 
mistake. The United Slates will 
benefit if China sticks to a path 
of economic reform, 'and the 
WTO provides powerful rein- 
forcement for Beijing ro do so. 

Whatever else you want to 
say about China, foe sheer scale 
and scope of its move toward 
capitalism make it potentially 
one of history’s most remark- 
able turnarounds. 

By becoming a member of 
foe WTO, China would in effect 
be signing a treaty committing 
itself to becoming a market 
economy. (If it then failed to 
abide by WTO commitments, it 
would be subject to sanctions by 
all of foe WTO's members.) 

Reformers such as Prime 
Minister Zhu Rongji would 
have something to point to 
when arguing with their oppo- 
nents. They could cite WTO 
treaty commitments. 

In addition, the urgency of 
continued economic reform 
most be seen against foe back- 
drop of mounting problems in 
China. Growth has slowed to 
nearly half foe rate of a few 
years ago. Exports have gone 
from an annum growth rate of 
20 percent in 1997 to nearly 
zero growth last year. Foreign 
investment is dropping by 30 
percent compared with 1998. 


Unemployment and labor un- 
rest are rising, and the banking 
system is nearly insolvent 
This is precisely the time 
when the straitjacket of the 
WTO is most necessary to pre- 
vent the anti-reformers from 
forcing a return to a state-dom- 
inated economy. 

Because joining foe WTO 
would also force China to open 
its markets, American industry, 
agriculture and banking would 
gain great advantages. China 
does not yet loom large in terms 
of global business, bat that is 
exactly the pome It should be a 
much larger and more lucrative 
commercial market. 

That is what it would become 
if its protectionist tendencies 
could be reined in. 

And surely we have a better 
chance of seeing a peaceful and 
prosperous China if it is inside 
the WTO tenL 
Of course, all. this assumes 


no-flight zone, Beijing has been 
increasingly critical of U.S. ac- 
tions, warning that it may join 
Russia in vetoing any further 
UN Security Council resolu- 
tions to squeeze Baghdad. 

Beijing recently vetoed foe 
UN peacekeeping force in 
Macedonia, ana it has opposed 
NATO strikes against Serbian 
targets in the Kosovo crisis. It 
has also been a persistent critic 
of NATO expansion, and has 
criticized the Partnership for 
Peace program in Central Asia 
— imagining dial both are part 
of a broader U.S. strategy to 
Contain China. 

In South Asia, Washington 
and Beijing saw eye to eye after 
foe nuclear detonations last 
May, but have subsequently dis- 
agreed on strategy and tactics. 

The absence of strategic glue 
in foe U.S.-Chinese relationship 
is most evident in East Asia. 
Strategic competition abounds. 

Last year Beijing renewed its 
attacks on American alliances 
and military partnerships in the 
region, choosing to view them as 
a hunching pad for intervention 
in Taiwan and as the eastern leg 
of containment. China refuses to 
recognize or confirm foe sta- 
bilizing effect that U.S. alliances 
and forces have on security in 
the region, or to acknowledge 
that they are there at the in- 
vitation of China’s neighbors. 

Reaffirmation and strength- 
ening of the U.S.- Japanese Mu- 
tual Security Treaty has drawn 
Beijing’s particular ire. Yet foe 
more China complains about 
these alliances, foe more trans- 
parent are its own strategic as- 
pirations in the region. 

While Washington and 
Beijing share the common aim 
of Having a non-nuclear Korean 
Peninsula, they are at variance 
over the seriousness of the situ- 
ation in foe North and how to 
deal with it. 

China’s desire to frustrate the 
United States was evident this 
week when Beijing refused to 
back the initiative to bring foe 
remaining leaders of foe geno- 
cidai Khmer Rouge in Cam- 
bodia to trial for crones agam^r 


There are indications that a 
timeline of 2002-2005 has been 
set to “reunify” foe island with 
the mainland. The situation is 
increasingly unstable and po- 
tentially explosive. 

The issue of theater missile 
defense issue has fueled the 
sense of urgency. China fears 
that such a system will render its 
one military tramp card, ballistic 
missiles, useless. But Beijing’s 
major objection is political 

It correctly argues that foe 
sharin g of tr aining and techno- 
logy inherent in any theater mis- 
sile defense program would con- 
stitute the de facto re-estab- 
lishment of a U.S. -Taiwanese 
military alliance, by abandoning 
the post-1978 policy of “stra- 
tegic ambiguity” in favor of 
unqualified extended deter- 
rence. The framework of foe 
three joint communiques gov- 
erning UJS.-Chinese relations, 
already fragile, would collapse. 

While the strategic compe- 
tition between Beijing and 
Washington has only lately 
come into shaip focus, foe early 
warning signs nave been visible 
for some time. 

The “strategic dialogue” be- 
tween high-level civilian and 
military officials from both 
countries has been frustratingly 
shallow. Progress has been 
achieved in some important 
areas, including coimtexprolif- 
eration, terrorism, alien smug- 
gling and drug trafficking. But 


this do not add up to a strategic i 
partnership. 

Although not yet a replay of ; 
tire global competition of the 
Cold War, there is now an 
obvious competitive dynamic; 
in U.S.-Chinese relations. Yet: 
competitors need not be ad- 
versaries, much less enemies. 
Strategic competition implies 
elements of coexistence, even; 
occasional cooperation, while; 
substantial differences remain. 

It would be nice if foe United 
States and China shared a com-; 
mon vision and agenda for glob- ’ 
al order and security, but they ; 
do noL The policy challenge is; 
how to manage and narrow! 
these differences. Main raining a: 
modicum of momentum in bi-‘ 
lateral ties, and preventing foe 
relationship from sliding into 
conflict, is probably the best 
that both sides can expect 

The stakes are high and 
adroit management is required 
if a new Cold War is to be 
avoided. The danger is ihat do- 
mestic politics and nationalism 
in both countries will remain a 
strong counterpressnre. 

The writer is director qf the 
China Policy Program at 
George Washington University 
in Washington. D.C.. and non- 
resident senior fellow in the 
Foreign Policy Studies Program 
at the Brookings Institution. He 
submitted, this comment to the 
International Herald Tribune. 
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that by the time Mr. Zhu comes bodia to trial for cranes against 
urgency of to Washington on April 8 for a humanity, 
lie reform meeting with President Bill Taiwan is, of course, China’s 
n the back- Clinton, China has further raized objective. The buildup of 
problems in opened its economy so as to Chinese short-range ballistic 
slowed to meet the conditions for WTO missiles opposite the island is 
5 of a few membership. Otherwise, there clear evidence of a more mus- 
have gone is no decision to make regard- cular approach. Beijing is not 
wth rate of ing Beijing’s membership. only trying to deter Taiwan's 

' to nearly — Jeffrey E. Garten, dean independence. It is now attempt- 

tt. Foreign of the Yale School of ing to force Taipei’s hand, 

jing by 30 Management, commenting in Patience is growing short 

ifo 1998. The New York Tunes. amone some leaders in Rritincr 


ing to force Taipei’s hand. 

Patience is growing short 
among some leaders in Beijing. 


1899: Austrian. Deal 

PARIS — The Boersen -Courier 
says: “The Austrian Govern- 
ment is working to bring about 
peace m Bohemia, but, the peace 
negotiations are peculiar. In both 
camps, German and Bohemian, 
it is loudly proclaimed foal they 
have not the slightest intention of 
burying the hatchet or abandon- 
ing foe struggle. It is therefore to 
be hoped that the favorable mo- 
ment for reconciliation will not 
again be allowed to slip — a 
fresh mistake on foe part of foe 
Germans may have disastrous 
consequences for Austria” 

1924: Air Liquor Sales 

LONDON — The British Gov- 
ernment will be faced with a 
new liquor problem when the 
luxurious passenger air service 
is started between Manchester 
and Belfast: The cabins will be 
«tinpped with slot machines 
which will render a whiskey 


and soda for half-a-crown. The j 
question is whether it will be j 
legal to work foe slot machines J 
before foe machines take off, 
and also whether the plane,' in !»* 
flying over any specified area, J 
will have to conform to that' 
area’s liquor sale hours. - ; 

I 

1949: Stamp War i. 

BERLIN — Berlin was caught} 
in an East- West postage stamp ! 
war which made every man his i 
Own postman. Post .offices in * 
Bolin’s three western sectors* 
refined to accept letters for? 
mailing which did not bear 1 , 
s^npg of western issue. Postr 
offices in Berlin’s Russian sec- J 
tor continued rejecting letters to 
be marled which did not heart 
stamps issued by the Russian} 
'“teenpanon Zone. Thus a west-* 
cm Berlrncr who wanted to mail” 
a letter to foe Soviet Zone hadto ! ' : 
cross the border into theRnssian ! - 
»ctor. buy an eastern Stamp and ■ 

deposit his letter there: 
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OPINION /LETTERS 


Starting a Trade War 
As Good Times Roll 


JM'EW YORK — The con- 
± 1 sumer-confidence polls 
repot that Americans have 
never felt better about the 
economy. But a vote in Wash- 
I *?jp on week indicates 
’ “at politicians suspect the 
confidence is not very deep 
■ By a margin of 289 to 141. 
the House voted to impose 
import quotas on foreign 
steel. Those quotas would be 
imposed on all countries, not 
just those whose produces 
were selling below their costs. 
Never mind whether someone 
else is more efficient. The 
United States is going to pro- 
tect its own industry. 

There is a school of thought 
that dismisses (he vote as ir- 
relevant 

• The Senate, goes the theory, 
will never go along with such 
protectionism. If it did. Pres- 
ident Bill Clinton would veto 
the bilL So the vote was a free 
one, and legislators could take 
the popular position of pro- 
tecting the domestic steel in- 
dustiy without fear of actually 
I enacting what most of than 
' know would be ted law. 

: That analysis probably will 
prove to be accurate. But the 
pteel industry's cries for pro- 
tection have had far more im- 
pact than most expected. The 
industry’s complaints began 
when the collapse of demand 


By Floyd Norris 


from Asia created a worid- 
gtat of steel, and steel 
began flooding the United 
States and other places where 
demand was still strong. 

feeling the rising political 
pressure, the Clinton admin- 
xsUatiOB took action against 
Japan and Brazil for dumping 
steel, and negotiated an 
a S re ®roent to cut Russian ex- 
ports. But that was not enough 
to stop the House from 

passing this misguided bilL 

“It is disconcerting to see 
people talking aboutthis in 
economic times like the ones 
we have today,’.’ said Rep- 
resentative David Dreier, Re- 
publican of California and the 
chairman of the House Rules 
Committee and an opponent 
of the steel bill, after ms 
lost- He noted that there were 
40 times as many American 
workers in industries that use 
steel — and benefit, from 



selling below production costs 
— is that the companies are 
crying to drive their compet- 
itors out of the market so they 
can raise {Rices later. That is 
obviously not the case here. 

The foreign companies 
were desperate to find new 


- — — — — uwlu buyers because Asian de- 

lower prices ■ — than the re man A — virtually vanished 
were in the steel industry. overnight, and their produc- 
Economically, the hill- is tion costs hnd fallen because 


nonsense. Aside from the the- 
oretical arguments regarding 
the benefits of free trade, the 
damage to the American econ- 
omy from raising prices for 
steel users would be far great- 
er than the savings far the un- 
competitive steel companies. 

The traditional argument 
against dumping — defined as 


their workers and local sup- 
pliers could be paid with cur- 
rencies that had fallen sharply 
against the dollar. 

But it was not the economic 
arguments that swayed so 
many votes. It was a belief 
that voting that way was good 
politics. The fact that 91 Re- 
publicans chose to vote for 


the steel bill may be a sign 
that there is considerable 
nervousness about the durab- 
ility of the good times. 

Republicans who were sur- 
prised to see that tax cuts did 
not seem to play in Middle 
America might yet conclude 
drat protectionism will play 
there, particularly if the econ- 
omy starts to slow. 

If the American economy 
has an Achilles’ heel, it is in 
trade. The United States will 
run a record balance-of-pay- 
ments deficit this year, but 
seems to have paid little at- 
tention to ways of dealing with 
it other than protectionism. 

For now. it does not matter, 
since foreigners have been 
eager to invest in the United 


LETTERS TO THE EDITOR 


Samaranch Must Go 

Regarding " Look Again: Sa- 
maranch Has Been Good for the 
Games " (Opinion, March 23) bv An- 
drew Young: 

Mr. Young’s article is a naive re- 
sponse to a very serious situation. 
Juan Antonio Samaranch is not the 
solution to the International Olympic 
, Committee scandal. 

' • He is the problem and must be 
removed quickly if the IOC is to re- 
gain its international credibility. 

The only way the IOC members 
inight discontinue their support far 
Mr. Samaranch and his band of merry 
men is when they discover that the 
lucrative television sponsorships 
have been withheld. 

• Leadership means accepting re- 
sponsibility and therefore the ques- 


tion for the IOC is not if but when Mr. 
Samaranch will go. 

ANDREW NEHAUL. 
ystingavagea. Sweden. 

Back to the Third Way 

Regarding “Europe Still Searches 
foraThirdWay " (Opinion, March23) 
by E.J. Dionne Jr.: 

Contemporary conservatism is not 
inconsistent in its "devotion to the 
free market on the ooe hand, and to die 
traditional family and nation on the 
other hand.” Before the advent of 
“womb to tomb” gover nmental sup- 
port of people, familie s and neighbors 
looked out for one another. 

To be on good terms with your 
family and neighbors was social se- 
curity. Now mat . government has 
made.it so we no longer need each 


other, it has destroyed the very se- 
curity for which it now searches. We 
had a Third Way. It was destroyed. 

PETER SZYMAN. 

Vich, Switzerland. 

Foreign Policy as Baseball 

Spring training is almost over and 
another season of major league Amer- 
ican Foreign Policy is ready to begin. 

On paper we are solid, but why am 
.1 feeling so uneasy this year? 

Could it be die national second- 
guessing of our current manager? 

We have just apologized for bad 
to Guatemala. Now 


is a co n tro ve rsy over what the 
Chinese did to ns several seasons ago. 

As if everybody doesn’t steal 
whenever they can. The object is to 
score and not get caught Right? 


Speaking of which, does Israel still 
want to trade for Jonathan Pollard? 
No way. Good thing we do not go up 
against the North Koreans until a dale 
to be named later. 

Also, it seems as if we've got Iraq 's 
number, as long as we keep throwing 
strikes. But if one of our aims suddenly 
goes down, we're in trouble deep. 

Our offense looks strong, our de- 
fense seems sound. But my fear is that 
our bullpen lacks an effective closer. 
Extra innings will eat us up. 

And about those Serbs, whom we 
will be facing on Opening Day? 

It seems we would have a lot more 
fan support if we were up against old- 
fashioned commie sluggers instead of 
latter-day hit-and-run fascists. 

Helluva way to start a season. 

RICHARD BRAVERMAN. 

Le Cas teller. France. 


The Fate of Pakistani Women 


By Yasmeen Has&an 


States, thus recycling the dol- 
lars America exports to pay 
for the flood of imports. But if 
thai changes, the dollar could 
come under severe pressure 
and the Federal Reserve 
Board might raise interest 
rates to support the currency. 

There are signs that the 
world economy is reviving, 
that global steel demand will 
rise and that steel imports will 
come down even without pro- 
tectionism. But this bilL and 
similar efforts in Europe, are 
is a reminder that trade wars 
are easy to start. 

If such a bad bill can get so 
many votes in good times, 
what will happen in ted 
ones? 

The New York Tunes. 


N EW YORK — On Feb. 18. the Lahore 
High Court ruled in the case of the 
’’Pakistani Romeo and Juliet 1 ’ and upheld a 
marriage contracted by a woman of 30, Hu- 
maira Abbas Kbokhar. with Mehmood Butt. 

Hnmaira's father, an influential legislator, 
who opposed the marriage, had filed a com- 
plaint for abduction against Mehmood and 
asked the police to find the coople. The police 
imprisoned Humaira in a state-sponsored 
shelter for women and had Mehmood and his 
mother held in a jail. Humaira and Mehmood 
were allegedly beaten by the police. Hu- 
maira’s family also forcibly married her to her 
cousin and filed a complaint for adultery 
against her and Mehmood. 

The unusual aspect of this case is not the 
extremes to which Humaira’s family went to 
recover her or the role of the police in filing a 
false case against the couple and physically 
assaulting them in custody. Rather, what is 
unusual is that the case reached the Lahore 
High Coun and that the judge ruled in Hu- 
maira ’s favor, going so far as to reprimand the 
police officers for their actions. 

However, the court could only do so much 
— Humaira’s lawyer pointed out that the 
couple were in greater danger after the fa- 
vorable verdict because her family’s “desire 

MEANWHILE 

for vengeance and personal vendetta was ap- 
parent.” Recognizing that the state would be 
unable and unwilling to protect them, the 
couple left the country. 

Situations like Humaira’s are common in 
Pakistan, where women are viewed as the 
property of their male relatives, and the “hon- 
or’* of the family is tied to women. Diis 
perception makes violence against women by 
their own families possible — including ‘ ’hon- 
or killings” where a woman is killed for her 
actual or perceived immoral behavior, and 
“stove burnings" and “acid throwings'* 
where a woman is set on fire by her husband or 
his family who want to get rid' of her. 

The concepts of women as property and 
honor are so deeply entrenched in me social, 
political and economic fabric of Pakistan thai 
the government, for die most pot, ignores the 
daily occurrences of women being killed and 
maimed by their families. 

Responding to a human rights report re- 
leased this month which pointed out that 888 
women had been killed in 1998 in Punjab 
Province alone, the government said that such 
problems were outside its control as they were 
“a feature of a feudal society" and. as such, it 
was wrong to blame the government for these 
human rights violations. 

Because of such attitudes and apathy on the 
part of the stale, a woman in a violent do- 
mestic situation generally has nowhere to 
tom. If she complains to the police she runs 
the risk of being raped and abused by diem 
and then returned to her family. If she runs to 
a state-sponsored shelter, she is imprisoned in 
die shelter and cannot leave without either a 
court order or her family's concurrence. If she 


appears before a coun she is often chastised 
for her behavior in leaving her home and is 
frequently imprisoned in a shelter. 

Remedying the situation of Pakistani wom- 
en involves a sea change in attitudes toward 
women. For such change to be successful, it 
must come from within Pakistani society. As a 
first step, the state should enforce laws 
already on its books to protect women and 
punish those who kill or maim them. 

The state should also encourage education 

for men and women and provide economic 

opportunities to women so that they are not 
dependent on their husbands or their families. 

The international community can play a 
critical role in applying pressure on the 
Pakistani government to protect women 
against abuse. Foreign governments, espe- 
cially those like the United States that have 
political influence in Pakistan, should raise 
their voice about the government’s respon- 
sibility in this regard. In addition, since 
Pakistan is heavily dependent on foreign as- 
sistance. aid could be conditioned on en- 
forcement of laws that protect women. 

International media attention to the plight of 
Pakistani women will also be effective in sham- 
ing the government into enforcing its own laws. 
No government wants to appear tolerant of 
brutality that has no rationale — and the forms 
of violence against women in Pakistan are not 
sanctioned by either the state or Islamic law. 

It is also important for the other Muslim 
countries to condemn these retrograde prac- 
tices in Pakistan. Western concern or con- 
demnation, especially on women's issues, is 
vehemently opposed by fundamentalist 
groups (which, although a small percentage of 
the population, have a disproportionately loud 
voice) as Westernization, spread of immor- 
ality and a threat to the Muslim family. 

Muslim countries should join in the chorus 
in condemning the treatment of won ' 
Pakistan, to demonstrate that the . >e 
suffered by Pakistani women is not sanc- 
tioned by Islam. 

Notwithstanding this bleak picture, many 
women's and human rights groups are edu- 
cating Pakistani women about their rights, 
providing them with legal and psychological 
help and running private shelters as altern- 
atives to state-subsidized ones. This work is 
generally on a small scale due to lack of 
resources. Foreign governments and inter- 
national organizations should support the ef- 
forts of such groups. 

P akistan has openly abdicated responsi- 
bility for half of its population by dismissing 
the abuse suffered by women as an unchange- 
able feature of feudal society. Domestic and 
international pressures should be applied to 
prod the government toward fulfilling its sov- 
ereign responsibility to enforce existing laws 
to protect women from such abuse. 

The author, a Pakistani working at an 
American law firm, has published “The Haven 
Becomes Hell: A Study of Domestic Violence 
in Pakistan." She contributed this comment to 
the international Herald Tribune. 
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Eco-Efficiency: Turning Green into Gold 
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for Sustainable Development 


ninth in a series 

■co-efficiency has come a long way since it was first coined 

it the ‘ Rio Earth Summit’ in 1 992. Today, the success of tins 

business concept is being demonstrated by the growing 
lumber of companies which have adopted it as their 

msiness norm and translated it into action — reaping profits 

n the process. Also, it is now firmly on the agenda of 

jovemmenls. 

European Union governments are starting to integrate 
•co-cfficiency into their policies to stimulate progress 
oward sustainable industrial development. The OECD has 
Trolled its own program on ect^efficiency and evidence of 
his is a major conference held on the topic last week m 
Australia with top business, government and OECD 
ifficials. So, from all walks of life, people around the globe 
re discussing the merits of eco-effiriency. 
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What is eco-effidency? 

Coined by business for business, eco-efficiency is industry’s 
contribution to sustainable development It is designed to 
encourage businesses to become more competitive, more 
innovative and mote environmentally responsible by com- 
bining economic and environmental efficiency. 

The ultimate goal of eco-efficiency is to grow economies 
qualitatively — that is, to provide more value — not 
transform more materials and energy into more waste. In 
short, eco-efficiency is about doing more with less, which is 
good for the environment and also good for business. 

How is business implementing eco-efficiency? 
Eco-efficiency allows companies to transform the challenge 
of sustainability into a business opportunity. 

Worldwide and across all sectors, large and small compa- 
nies are moving from costly end-of-pipe solutions to in- 
tegrating environmental elements into their operations. By 
taking a life-cycle approach, companies can reduce con- 
sumption of resources, lessen environmental burdens and 
limit risks and liabilities. Applying eco-efficiency also leads 
to economic advantages by cutting a company’s total cost of 
ownership and shortening pay-back periods on necessary 
capital investments. 

Another value-creating aspect of eco-efficiency is By- 
Product Synergy which entails using the by-products and 
wastes of one industry as the raw materials and resources for 
another — thus creating zero waste. Companies which adopt 
this strategy increase their profitability, reduce pollution and 
natural resource use and alleviate the adverse environmental 
impact of industrial development 

Further, eco-efficiency enables businesses to manufac- 
ture new and better products with enhanced functionality. 
Some companies, for instance, now lease their products, as 
compared to previously just selling them. This service- 
intensive approach can help shift market mechanisms to- 
ward more sustainable consumption, and bring eco- 
efficiency into the market. 

Only what gets measured gets done 

Although the concept of eco-efficiency is now well 
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established and is widely recognized as a fruitful way 
forward for business, there is no generally agreed method of 
measuring it When reporting on their environmental per- 
formance, companies tend to concentrate on what they are 
doing to cut emissions and waste. 

Important though this is, it is only part of the story, in the 
absence of a common yardstick, how can governments, 
financial markets, the public and even business judge 
whether a company is becoming more eco-effirient? A 
system of measurement is needed that allows valid, quan- 
titative comparisons to be made between the eco-efficiency 
performance of one company, or business sector, and an- 
other. 

Translating environmental data into financial terms is 
critical for further progress by business toward sustainable 
development. The financial markets hold the score card both 
when it comes to evaluating companies on the stock ex- 
change and on pricing risks which influence interest rates 
and insurance premiums. It is clearly in the interest of the 
“good performers" in business to report their achievements 
to the financial markets to get a proper recognition for their 
results. 

What are the limits of eco-efficiency? 

As more and more companies and governments adopt eco- 
efficiency, the future prospects for this concept become even 
more substantial . Yet, it is difficult to j udge what the ultimate 
potential is — as the limits of eco-efficiency may well be in 
our own minds. On the micro level, the single most im- 
portant requirement is senior management commitment. If 
the company lacks (he vision of how to become more 
sustainable, the likelihood of success is limited. On the 
macro level, governments have the responsibility to put in 
place framework conditions which support business's drive 
toward eco-efficiency. 

Ultimately, it is human ingenuity and innovation which 
will decide how successful we can be. To quote Albert 
Einstein: “you cannot solve a problem by using the same 
thought process that created it.” 


What Is the WBCSD? 

A business group of some 120 leading international 
companies united by a shared commitment to sustain- 
able development Members are drawn from 30 countries 
and more than 20 major industrial sectors. 

The WBCSD is uniquely positioned to look at areas of 
sustainable development where industry’s voice can 
make a difference. The WBCSD also benefits from a 
thriving global network of national and regional business 
councils and partner organizations, representing more 
than 600 business leaders. 

What is Its mission? 

The WBCSD aims at developing closer cooperation 
between business, governments. NGOs and other or- 
ganizations concerned with sustainable development. It 
also encourages high standards of environmental man- 
agement in business. 

How does the WBCSD operate? 

Membership is by invitation to companies that are 
committed to the concepts of sustainable development 
and responsible environmental management. The 
WBCSD is governed by a council composed of the chief 
executives of the member companies but overall di- 
rection of the WBCSD lies with the Executive Com- 
mittee. 

What are the WBCSD priorities? 

The WBCSD operates through working groups com- 
prising member companies and outside experts. Each 
working group is co-chained by two CEOs. Areas of focus 
include ecoefficiency, corporate social responsibility, cli- 
mate and energy issues, sustainability through the mar- 
ket and natural resources, in parallel, the WBCSD carries 
out an intelligence function through its Scenario Unitfor its 
members on emerging environmental trends. 

PuUications 

The WBCSD publishes a wide array of reports and 
books on topics linked to business and sustainable 
development. The latest release is Meeting Changirg 
Expectations, a first report on corporate social respon- 
sibility co-authored by Phil Watts of Shell and Lord Holme 
of Rio Unto. 
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Europe, Asia and U.S. Argue Over Solving Mobile-Phone Jam 


By Eoin Licken 

Special ta the Herald Tribune 


U-M' 
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P ARIS — To the uninitiated, it may 
sound like premature aging, but 
the technology driving the world's 
mobile-telephone networks is getting 
too old to keep up with demand. 

The popularity of cell phones is caus- 
ing congestion problems, particularly in 
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In 2001 , I’ll See You on the Phone 


cities, making necessary new types of 
networks to reolaee the decade-old cur- 




networks to replace the decade-old cur- 
rent technology. 

The new technology, officially called 
International Mobile Telecommunica- 
tions 2000 but more commonly known 
.as third-generation cellular technology, 
also will provide faster access — or 
'more bandwidth — for data telecom- 
munications, allowing network operat- 
ors to increase Internet service and other 
'nonvoice functions for mobile phones. 

I Another motivation for revamping the 
technology is to offer users truly world- 
wide access. 

1 European mobile-phone users have 
.been able to make and receive calls 
while roaming between different coun- 
tries for nearly a decade under the ex- 
isting technology. But the dream of 
global roaming — using the same phone 
jn any wireless network anywhere in the 
world — remains just that, a dream. 
Satellite phones allow global calling , but 




they are expensive. 

The first-generation mobile telephone 
aetworks, introduced in the 1980s, were 
analog systems, and phones could only 
be used within their borne networks. The 
second generation allowed roaming be- 
tween different networks, with Europe 
introducing the first wave of digital net- 
works, called Global System for Mobile 
communications, or GSM. 
i- But while industry and governments 
support third-generation technology, 
Europe, the United States and Asia are 
already bickering over their differing 
standards as well as over patent rights. 

Hie International Telecommunica- 
tions Union, the United Nations body 
responsible for coordinating global reg- 
ulations, has set a deadline of the end of 
this month for resolving a deadlock be- 
tween Washington and the European 
Union over how many third-generation 
technical standards there will be, as well 
us their key characteristics. 
i These standards define how the vari- 
ous components of mobile networks — 
■the phones, transmitter stations and 
switches — communicate with each oth- 
%r, as well as which parts of the radio 



Nokia *s third- 
generation 
phones indude 
prototypes that 
can display a 
personal 
schedule and 
train timetable, 
above; and a 
digital postcard, 
at left. 


Special to the Herald Tribune 

E XISTING mobile phones have not allowed 
users to make calk in the United States, 
Europe and Asia using the same phone. 
Bor the next generation of mobile networks will 
allow them to do so and will provide better 
services to boot. 

Not only will the third-generation networks, 
which will be operational from 2001, let callers 
use their phones anywhere, bat they also are 
likely to be much more than just phones. 

Users can expect to be able to retrieve elec- 
tronic mail and reach the Internet, reserve air : 
tickets and check a flight's status or buy cinema 
tickets after watching a preview of a movie on the 
phone’s screen. 

Tests already under way in Japan include a 
phone with a built-in camera and screen for 
sending and receiving images. 

Even though the technology standards are still 
being worked out, manufacturers are already 
developing and testing equipment for the new 
generation. Nokia Oy of Finland is supplying 
handsets for the tests in Japan, although these are 
more correctly called “terminals’ ’ because they 
have not yet been made small enough to be 
considered a handset 

Motorola Inc. of die United States and Alcatel 
SA of Fiance are jointly developing third-gen- 
eration network equipment, although each will 
develop its own handsets. 

Other major manufae Oners, such as Ericsson 
AB of Sweden and Lucent Technologies Inc. of 
the United States, are also already developing 
third-generation equipment. 

— EOIN LICKEN 
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Ericsson is 
developing phones 

that can recognize 

complex alphabets,, 
above; and that can 

be used to make 
payments and keep 
accounts, at left. 


States have yet to agree on standards, 
events are threatening to overtake toe 
ITU efforts. 

The European Technical Standards 
Institute, based in France, opted last year 
for one particular standard, variously 
called UMTS or wideband CDMA. 

But toe largest Japanese mobile op- 
erator, NTT DoCoMo, a unit of Nippon 
Telegraph & Telephone Co., meanwhile 
opted for a slight variant on toe UMTS 
standard. 


als, and it says it will be the first to offer 
commercial UMTS service, in 2001. 


Washington is calling for the ITU to 
accept not only UMTS but at least one 
other standard, in part to allow American 
manufacturers greater selling opportu- 
nities worldwide. 


Broadly speaking, toe differences 
none manufacturers have two roots. 


-spectrum are used to link the phone and 
the network. Everything, starting with 


the network. Everything, starting with 
•the power levels and frequencies used in 
voice- and data-coding techniques, must 


be tightly specified. 
• But while Eurot 


Europe and the United 


F INLAND began accepting license 
applications for UMTS in Decem- 
ber, even though service will not 
start until around 2002. 

The British government is also award- 
ing licenses this year, and manufacturers 
are already making test equipment that 
uses the s tandar d 

NTT DoCoMo is one of several op- 
erators worldwide performing such tri- 


among manufacturers have two roots. 

One is a historical difference between 
toe current mobile-telephony standards 
being used in the United States and those 
is most of toe rest of toe world. The other 
is a dispute over patents between two 
suppliers, Ericsson AB of Sweden and 
Qualcomm Inc. of San Diego. 

- While most of the world adopted vari- 
ants of toe European-designed GSM, toe 
United States has comparatively few 
GSM networks. U.S. networks are a mix 
of several other standards, including two 
second-generation technologies, 

CDMA and TDMA. 


Amsterdam Airport Sdaphoi 


HOW TO KEEP 


THE BLUE SKY GREEN. 


Creating a solid balance between the growing demand 

• w 

l j for global mobility and environmental consciousness is 

f ; : the task of everyone involved in air transport. 

1.’ 

% Greenport ’99 offers you both a clear view of the 
| issues and a chance to express your ideas and broaden 
■* your vision. Greenport ’99 makes a statement through 
t its scale and intentions. A summit that will bring together 

'k 

«. all those involved in the issues of worldwide air trans- 


port. Decision makers and opinion leaders who will 
share their views on the opportunities of sustainable 
airport development in the next millennium. 

Greenport ’99 is your chance to participate in a 
worldwide discussion on the natural growth of aviation. 
From a commercial, governmental and environmental 
point of view. So sign up now' and take a stake in the 
future of aviation. 


Greenport '99 


Conference & Exhibition April 21-23,1999" Renaissance Hotel, Amsterdam, The Netherlands 
Organized bfj AC, Airports Council International hosted by Amsterdam Airport Sthiphol 


Featuring top executives of Royal Dutch Shell, 
Siemens. KLM Royal Dutch Airlines. 

Cantor Fitzgerald Environmental 
Brokerage Services, World Travel & 

Tourism Council. 1ATA, 


Sign up now! 


For detailed information 


call: + -11-22-798*1141 


or see interne!: 


www.schiphQl.nl/ 


greenport 


Boeing. European Parliament, Earth Foundation, 
Airports of Kansai. Paris. Diisseldorf 
and Montreal. Airbus. Office for 
Metropolitan Architecture. ABB Airport 
Technologies. 


Coupon for more information 


□ Yes. I would like to participate in Greenport '99. 
Send me your brochure and a registration form as soon as possible. 


Postal Code 


Country j 

1 


Tcfepfaie 


OngnisatBin/finn/’Airpon 


Please fax this coupon to AQ Worid Headquarters, Geneva, Switzerland + 41-22-7880909. 


Thus, most phones that work in 
Europe do not work widely in toe Amer- 
icas, and vice versa. 

This is significant because whatever 
third-generation standard is chosen, net- 
work operators want owners of the new 
phones to be able to use toe existing 
networks as well- 

installing third-generation, networks 
will cost tens of millions of dollars for 
even a medium-sized city and will prob- 
ably commence with islands of third- 
generation radio coverage, where own- 
ers can benefit from such improved ser- 
vices as faster data rates, in a sea of 
continuing second-generation service. 

The third-generation standard ap- 
proved by die European Technical Stan- 
dards Institute, for example, will provide 
phones with data speed of 2 megabits a 
second within b uilding s, while phones 
outdoors will receive data at a lower 
speed. 


Hie current transmission speed under 
GSM is 9,600 bits a second. 

Europe’s approval of a single stan- 
dard irked American negotiators and in- 
dustry leaders, who said the ITU must 
accept mWtinte standards. 

The issue became politicized in 
December when Washington sent a let- 
ter, to the European telecommunications 
commissioner, Martin Bangemann. 
warning that a single standard would 
restrict competition. 


T HE EUROPEAN Commission 
replied that the issue concerned 
standardization, not politics, and 
that the Technical Standards Institute’s 
decision did not preclude use of other 
standards. 

Sources say the TTU will back three 
standards: CDMA2000, a third-gener- 
ation version of the American CDMA 
digita l standard; a UMTS variant that is 


compatible with GSM, and one based on: 
TDMA. the other major second-genex*; 
ation American technology. j 

Meanwhile, a Texas court is to start 
hearings next month on tire dispute over' 
third- generation patent rights between* 
Qualcomm and Ericsson. » 

The American company wants UMTS J 
hanrwmroiri with the standard it prefers,* 
CDMA2000. . » - 

Qualcomm maintains that UMTS is) £>• 
based in part on CDMA technology 
whose patents it holds, and it has} 
threatened that it will not license thej 
technology to other companies unless' 
there is agreement on a converged stan-J 
daid. Ericsson says UMTS is based on; 
patents other than Qualcomm’s. i 

In February, however, berth sides ex-j 
pressed a willingness to try to resolve the» t 
dispute before their court date. 

Eoin licken can be e-mailed at: ; 
eoin@stilet.to 




Only On-Line: Retailers Scorn Profits j 

New Companies Sell Goods at Loss and Recoup by Selling Web-Site Ads ; 


Reuters 

P ALO ALTO, California — How 
do on-line retailers sell everything 
so cheap? The champion of frantic 
pricing structures is Buy.com, which 
promises to sell a range of items from 
compact disks to televisions at the low- 
est price available, even if it means giv- 
ingup any profit on the sale. 

The company, which says it can make 


up for any losses by selling ads on its 
Web site, plans to expand into big-ticket 


Web site, plans to expand into big-ticket 
items such as cars, where even bigger 
savings are possible for consumers. 

Unorthodox as it sounds, Buy.com is 
being taken seriously and is even in- 
spiring copycat services. Basiness stu- 
dents are studying them, and wealthy 
investors are advancing them millions of 
dollars to secure a stake in what they seem 
to believe will be sustainable ventures. 

The Buy.com approach has nothing to 
do with some of the best-known Internet 
retailed, such as Amazon.com Inc. Al- 
though Amazon.com has not yet made a 
profit, it charges enough to make money 
on each book or compact disk it sells. Its 
large losses come from toe fact that it 
dumps so much of its profit back into 
advertising, aiming at a bigger share of 
the rapidly growing Internet market 

But Buy.com prices its products so 
that there is little or no profit margin in 


each sale, only on the ad space it sells. By 
bringing eager consumers to its site, the 
company figures it will be able to entice 
advertisers. 

Of course, this is all theory. For the 
time being.Bay.com is operating largely 
with the help of Softbank Corp., the 
Japanese investment group that late last 
year poured $40 million into the com- 
pany. 

Another on-line retailer, MegaDepot, 
recently launched a Web site selling 


listing a high-end Hitachi Ltd. computer 
monitor for $164.50, or about $400 less> fl 


services it will offer on a dim margin. 

“The Internet puts extraordinary 
pressure on pricing,” said Kate Del- 
hageo, director of on-line retail 
strategies at Forrester Research Inc. 

But she srid there were limits to wheth- 
er an on-line retailer could virtually give 
away jproducts and still make money. 

Critics charge that some on-line re- 
tailers, to cover their low or nonexistent 
profit m a r gins, pocket the funds man- 
ufacturers give mem for marketing pur- 
poses. Such diversions would put them ai 
odds with suppliers, who depend on the 
marketing efforts to increase de mand. 

Other analysts note that the low-mar- 
gin approach is built around little or no 
customer service, which is bound to 
alienate consumers. Buy.com has 
already taken some heat for mistakenly 


monitor for $16430, or about $400 less* 
than the correct price. Although it filled; 
150 orders at the stated price, it canceled 
nearly 1,400 others after discovering the’ 
error. Now angry buyers are suing. 

“Consumers rank service and selec- 
tion ahead of price,” said Marie Breier, 
president of the on-line software store 
Beyond.com Corp. The on-line retailer 
often low prices but resists zero-margin, 
strategies. “Zero margins just don't 
work.” Mr. Breier said. “You create 
two angry sets of folks: the customers' 
and the suppliers.” 

Even some of the most ardent believers 
in low-price strategies concede that the 
Great Web Price War may not last 
forever. They note that the price war that 
the consumer-electronics retailer Crazy 
Eddie foe. waged on television in New 
York a decade or two ago ended sadly. 
Eddie An tar’s company went bankrupt, 
and be served jail time for racketeering 
and conspiracy after piles of his low- 
priced inventory disappeared. Web en- . 
trepreneurs hope for a different ending. < 

“It is here to stay — meaning, for the 
next three, years,” George Zachary, a 
partner in the venture-capital firm Mohr 
Davidow, sard of tire low and zero-mar* 
gin prices. Once the medium matures, bd 
said, “all bets are off.” 1 
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TECHNOLOGY INDEX 


BILLIONS LOST TO THEFT; 
Criminals are raiding shipments of com- 


Technology stock indexes around the world: 


puters, microchips and cell phones, cost- 
ing technology companies $250 milli on 
a year in direct losses and forc in g them 
to spend another $750 milli on on in- 
surance and security measures, accord- 
ing to a new study. 

Losses to distributors, retailers and 
customers were not measured, but the 
researchers at Rand Corp. estimated that 
they might ran as mnch as four times 
what* manufacturers lose, putting the 
total cost of technology hardware theft 
as high as 55 billion a year. (NYT) 


North America 


Pacific Exchange Tech 


Tuesday doae 
466.28 


Pet change 
previous week 


Pet change, 
year to date* 

+3.80 


S&P Tech Composite 


1,216.07 


Europe 

Morgan Stanley Eurotec 560.23 


Topix Electric 1,805.99 

Source: Morgan Stanley, Bloombeig News 
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ACHIEVING A TRUER BLUE: 
Limited by a short wavelength, the color 
blue never has been done justice on 
computer or movie screens. 

The Corporation for Laser Optics Re- 
search. or COLOR, has spent about $ 12 
million developing a projection system 




For technology articles from the past week, see TribTechon the IHTs 
World Wide Web site athttpJJwwwMsonL Articles 

• Mobfe PhowFkwrSSwhS Not Cheaper. ThS 0383008 ** 


that is true to blue Light. The key is 
creating a powerful blue laser, some- 
thing the New Hampshire company says 


Internet Growth, torch is 

• "SBcon Valleys" Tate Roof to Europe, 

■torch ib 

* Post-PC Era Dream: LWcing Up All Electronic 
Devices. March IB 


it accomplished when it produced a sev- 
en-watt beam of bine light. (AP) 
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Network, March 18 

* Virtual-Reality ThrtBs In Jap&i, March 19 

’ B ® c " nes * ?<***& craze, 

wren 22 

■ Comcast id Buy Megiaone Group March » 


Y2K: BRING IN THE MARINES: 
A contingent of Washington-based Mar- 
ines trained recently on how to handle 
! civil unrest, using a scenario based on 
| government workers rioting over com- 
, outer problems associated with the mil- 
I leaniuzn bug that prevented paychecks 
from being issued- (WP) 
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High-Profile Call for Lower Yuan 

Prominent Economist Says China Should Let Currency Fall 



7 /V 


: By Philip Segal 

- ; International Herald Trihun* 

The international 
economist Jeffrey Sachs, in a rare pufr- 
bc duel with the International Mon^ 
etory Fund, recommended Wednesday 

that China gradually devalue its cur- 
rency, the yuan. 

The yuan is “in danger of being on 

percentage points.’ 7 said Mr. Sachs, a 
professor at Harvard University and 
director of the Harvard Intemarional 
Institute for Develo pmen t. 

Though many analysts have said any 
devaluation of the yuan would, cause 

renewed panic in the financial markets 

beyond, Mr. Sachs insisted 
that ‘if it s gradual, it isn’t danger- 
ous. & 

His comments followed a debate 
with a senior member of die Inter- 
national Monetary Fund, Hubert Neiss, 
the organization’s Asia-Pacific direc- 
tor. 

In the exchange of remarks at 'a' 
conference sponsored by die invest- 
ment bank Credit Suisse First Boston, 

Mr. Sachs and Mr. Neiss differed over 
whether the IMF helped to limit or to 
exacerbate the panic in financial mar- 
kets in Asia in late 1997 . 

Mr. Sachs contended that the IMF 
had learned little from flawed man- 
agement of the Asian financial crisis 
and that similar mismanagement was 
leading Latin America “off a cliff.” 

In Asia, “we're probably on the re- 
covery side of this financial crisis,” 
said Mr. Sachs. “But the news from 
Latin America is very, very bad.” 

Mr. Sachs has consistently differed 
with the IMF, including its policies of 
preserving exchange rates at great cost 
to economic growth, and on Wednes- 
day Mr. Neiss rejected Mr. Sachs’s 
idea that a devaluation of the yuan was 
advisable now. 

China “should, and they will and 
they can" hold the yuan at its current 
level, since floating an exchange rate in. 
times of economic uncertainty is coun- 
terproductive, Mr. Neiss said China is . 
not a formal client of the IMF. - . 

In the past year, fears of a possible mjmujwafp 

yuan devaluation have shaken markets . The yuan should be 
across Asia. Interest rates have shot up devalued by “a few 
on the assumption that Hong Kong percentage points,” . m-f. 
would be hard-pressed to defend its jvfr. Sachs <aM Igfe &jSf . t 

currency’s linlrmthertl^rdoflariftfR: — - — — r 

yuan weakened considerably. But Mr. . 

Sachs argued that a “weaker yuan is ' • ' 

actually good for Hong Kong* 7 be- ■ >Q£Q| 

cause the territory is a service center - . 

for China rather than a competitor with essentially Wasted the $41.5 billion it 

China's exports. 1 pledged to the country in December. 



Sign of tbe times: 
Unemployment is 
tiie latest economic 


problem for China. 





SdjM Lahl/AP 

Under current con- 
ditions, devaluation 
would be wrong, 
Mr. Neiss said 


China's exports. ' pledged to the country in December. 

Mr. Sachs has long held that delay- The high interest rates that were 
ing currency devaluations only causes needed to support toe currency have 
more panic when they eventually occur caused “one of toe world's most art- 


ist year. But Mr. Sachs conceded that 
ie kind of panic he associates with 


pledgee to tne country m December. toe kma or panic he associates with 
: The high interest rates that were IMF policies had not yet taken hold in 
needed to support toe currency have Latin America, despite toe fact that toe 


■e panic’ 

that it 1 


is best to accede to market . necessa r y recessions," he. argued. 


exchange rates as early as posable. 
Yet. be said that Hong Kong wasprob- 
ably unable to escape its pegged cur- 


He. contended that it might have 


currency of its largest country. Brazil, 
has plunged 35 percent since January. 
“There’s an informal agreement 


made more sense to disperse the aid with the commercial banks to maintain 
package after thecurrency settled at its lines oferedit," he said, “but how firm 


ly unable to escape its pegged cur- package after thecurrency settled at its lines of credit, ’’ he said, “but how firm 
rency. an arrangement in place since market rate. that is, is still an open question.” 

1983, because “ifs a financial center, Mr. Sachs said toe IMF also erred in Hie contrasted this arrangement with 

based on the peg.” its dealings with the banking sector in wbat happened in Asia, when com- 

Mr. Sachs says he has no direct Ecuador. Last week, the second-largest mexcial banks declined to roll over tens 

- • ■ - — ' lwtfiV* in AV Ufnp a!aco/I tlna IMrtLtVi rtf K! llirtnc rtf ^ rtl lore in rLr\rt t Or n > 


Mr. Sachs said toe IMF also erred in 
its dealings with the banking sector in 


financial interest in advising govern- 
ments, but toe Harvard Inter n atio n al 
Institute for Development does advise 
many governments around toe world 


bank in Ecuador was closed, toe eighth 
to be shuttered since August 
. The IMF, he said, committed similar 
mistakes in Indonesia in 1997, when 16 


of billions of dollars in short term 
loans, prompting a liquidity crisis that 
prevented even solvent companies 
from receiving trade financing. 


with policy suggestions that in some banks were quickly closed in a move 
cases clash with toe prescriptions of the that even Mr. Neiss conceded could 
[MF have been executed more smoothly. 

Mr. Sachs said the IMF had on- - Despite overnight interest rates of 
dertaken a futile attempt to support an more than 23 percent, toe Ecuadoran 


overvalued currency in Brazil and had currency has fallen by 60 percent in toe 


sin Indonesia in 1997, when 16 from receiving trade financing. 

*ere quickly closed in a move Mr. Sachs also blamed the IMF for 
aa Mr. Neiss conceded could exacerbating conditions in Asia after 
in. executed more smoothly. Thailand ignited tbe crisis in July 1997 
ite overnight interest rates of by devaluing its long-defended cur- 
an 23 percent, the Ecuadoran 

f has fallen by 60 percent in the See IMF, Page 13 


Profit Warnings Hit Global Stocks 

General Retreat Reflects Worries About Lofty Levels of Wall Street 


By Tom Buerkle 

Intem aiioml Herald Tribune 

LONDON — Slock prices fell around 
the globe Wednesday as signs of weak- 
ness on Wail Street, fresh corporate profit 
warnings and escalating tensions in 
Kosovo spread jitters among investors. 

Major indexes in Europe and Asia 
declined between 1 percent and 3 per- 
cent. In New York, the Dow Jones in- 
dustrial average spent most of toe day in 
negative territory after falling more than 
2 percent Tuesday. 

But traders said toe Dow's lackluster 
performance apparently was not linked 
to NATO's launching of air strikes 
against Yugoslavia late Wednesday. 

The bombing is “certainly not helping, 
but there are other reasons” for toe U.S. 
market's decline, Peter Coolidge, a senior 
equity trader at Brean Murray & Co., told 
Bloomberg News. “We are coming into 
first-quarter earnings season and there are 
some fears that corporate earnings won’t 
be up to what’s expected.” 

In fact, the broad-based nature of the 
global sell-off suggested growing con- 
cern about the sustainability of today's 
lofty stock price levels after significant 
rallies in most major markets in recent 
months. 

That is particularly true in toe United 
States, where toe recent rise in toe Dow 
Jones industrial average to within a 
whisker of 10,000 points has inspired 
more worried introspection than bullish 
optimism. 

“We don’t have a lot we like in toe 
world," said Jeff Bahrenburg, global 
investment strategist at Merrill Lynch &. 
Co. in New York. 

' ‘The U.S. is in a peaking process, and 



Ton 1 BDiiukaFAfcncc Fnncc-Pmac 

A businessman walking past an electronic board showing the Nikkei stock 
index in central Tokyo on Wednesday; shares slid more than 3 percent. 


profits are under pressure. In toe euro 
zone, we’re cautious on toe near-term 
outlook. And Japan is bottoming, but 
you don’t want ro bet the ranch on it." 

[Adding fuel to those concerns, toe 
Commerce Department reported Wed- 
nesday that orders to U.S. factories for 
big-ticket durable goods such as aircraft 
and washing machines recorded toe 
sharpest decline in February in more than 
seven years, reflecting weakness across 
many industries, according to an Asso- 
ciated Press dispatch from Washington. 

[Orders slumped 5 percent to a sea- 
sonally adjusted S191.8 billion in the 
biggest decrease since December 1991. 
when the economy was just starring its 


eight-year recovery from toe 1990-91 
recession, the Commerce Department 
said.] 

In the absence of any major setback to 
global growth prospects, however, most 
analysis were not expecting anything 
like the severe seiJ-off that jolted equity 
markets last autumn after Russia's debt 
default. 

“My view is that this is a correction 
rather than anything more significant," 
said Andrew Couch, an equity fund 
manager at Investec Guinness Flight in 
London. Even so, a correction leaves 
plenty of scope for prices to fall, given 

See MARKETS, Page 12 


Microsoft Expands Its On-Line Reach 


CtmfMtK Our Stuff From Oispatrho 

Microsoft Corp. announced two ventures Wednesday to 
expand tbe giant software maker's global reach into the 
booming field of on-line commerce. 

British Telecommunications PLC and W. H. Smith Group PLC, 
a leading British book retailer, said they would enter into a venture 
with Microsoft to sell books, music and videos on the Internet. 

In Tokyo, meanwhile, Microsoft said it planned to take a 40 
percent stake in a venture with Japan’s Softbank Corp. and 
Yahoo! Japan Corp. to create a Japanese version of Mi- 
crosoft’s on-line car-buying service. 

The British venture calls for W.H. Smith to provide free 
Internet access for users to reach its Web site for education and 
entertainment. Microsoft and British Telecommunications 
will provide technology and telecommunications support. 

The companies are hoping to gain a slice of the British 
Internet retail market that is expected to grow to $5 billion by 
2003 from $380 million last year. Books and music sold 
through the Internet will add up to $587 million, or 6 percent 
of total book and music sales. If the site becomes popular, its 
operators can attract advertising money and receive a com- 
mission on sales. 

“This venture will not be limited to simply selling books, 
music and videos on the Internet,” said Richard Handover. 
W.H. Smith’s chief executive. “It will form the basis of a 
much broader, more innovative and powerful offer.” 

W.H. Smith is trying to take on toe likes of U.S.-based 
Amazon.com. It already owns an Internet-based bookshop and 
publishes the Hutchinson Encyclopedia. 

The company said sales in its on-line bookstore. The Internet 
Bookshop, rose 70 percent to £1.7 million pounds ($2.8 mil- 
lion) in toe 19 weeks to Jan. 9 as consumers shopped elec- 
tronically during the Christmas season. It said it did not expect 
a profit from its on-line sales until the middle of next year. 

W.H. Smith, which has about 750 branches across Britain, 
has revamped .its business since September 1997, when it 
appointed Richard Handover as chief executive. 

In toe Japanese venture, Microsoft will provide toe tech- 
nology ana design for a Japanese version of CarPoim. 
launched by the world’s biggest software company in October 
1995 to provide auto-related information to consumers and 
direct them to dealers. 


Softbank, Japan's top software wholesaler and a major 
investor in dozens of U.S. Internet businesses including 
Yahoo! Inc., will hold a 50 percent stake in toe $7 million 
venture. Yahoo! Japan, itself a joint venture between Softbank 
and toe mosr-visited on-line directory, will own 10 percent.; 

Microsoft, whose MSN network also offers travel, finance 
and real-estate services, has been stepping up overseas ex- 
pansion of its sites. 

The joint venture, called CarPbint Japan KK. is toe latest in 
a series of steps by Softbank to set up Japanese versions of 
popular U.S. Web sites such as Yahoo! In January it formed a 
joint venture with BroadcasLcom Inc. to provide entertain- 
ment programming in Japan. 

‘ ‘The potential for on-line car sales in Japan is very big. and 
toe partnership with Microsoft is strategically significant for 
Softbank in a number of ways." said Masayoshi Son, toe 
billionaire founder of Softbank. Mr. Son will serve as pro- 
visional chief executive and president of the joint venture until 
a permanent replacement is found. 

Softbank has accumulated several billion dollars worth of 
paper gains on early investments in successful Internet ven- 
tures. and Wednesday's announcement pushed its shares to a 
record high on expectations it will tighten its control over 
Japan's nascent on-line service industry. 

Softbank shares rose 790 yen, or 7.7 percent, to 1 1 ,040. 
Yahoo! Japan climbed 700.000 yen to 28 million. 

Microsoft closed at $171.25, up $4.6875, on toe Nasdaq 
slock market (Bloomberg, Reuters ) 

■ Gates Says Software Giant Is Willing to Settle Case 

Bill Gates, the chairman of Microsoft said Wednesday his 
company was willing to settle its landmark antitrust trial as 
long as it was free to keep integrating new features into its 
Windows computer operating system, Bloomberg News re- 
ported from New York. 

“We’d love to have this thing settled," Mr. Gates said on 
NBC’s Today show. 

The Justice Department and 1 9 states are suing Microsoft 
alleging antitrust violations. The trial, now in recess, has been 
going on for five months. CNNfn, a cable television network, 
reported that two of the 19 states had received settlement 
proposals from Microsoft on Wednesday. 
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DaimlerChrysler Feels the Strains of 2 Cultures 


By Keith Bradsher 

New Yprt Tima Service 

DETROIT — The combi- 
nation in ' November of 
Daimler-Benz AG and 
Chrysler Corp- presented at 


happiness among some 

American managers at 

DainrierChrysler AG, who 
contend privately that toe 
combined company ha s co me 
to be dominated by Germans. 
Several recoil develop- 
ap meats have worried some of 


_ . p : c nlaimins to the Americans, although the 

company’s American leaders 


say that their subordinates 
should not be concerned. But 
a half-dozen highly regarded 
U.S. executives have 
resigned or retired early since 
toe merger. 

DainSerChrysler's fruit- 
less negotiations this winter 
to buy a stake in Nissan Motor 
Co. of Japan were led by Ger- 
man executives using invest- 
ment bankers in Germany. 
Nine of toe 11 executives m 
the management tier directly 
below toe company’s two 
chairmen are German, al- 
though the new company's 
management board is divided 
equally between Americans 


and Germans. 

A growing number of auto 
executives say that they ex- 
pect Robert Eaton, the former 
chairman and chief executive 
of .Chrysler and now one of 
toe chairmen of Daimler- 
Chrysler, to retire as soon as 
toe end of this year instead of 
staying toe three years after 
toe merger that his employ- 
ment contract allows. 

American managers still at 
DaimlerChrysler also com- 
plain privately that more and 
more decisions are being 
made at Daimler’s former 
headquarters in Stuttgart even 
though DaimlerChrysler of- 
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ficially has dual headquarters 
there and in the Detroit area. 

Cultural differences, while 
perhaps seeming unimportant 
on the surface, can pose se- 
rious problems in international 
mergers. Renault of France 
had to sell its controlling stake 
in American Motors Corp. to 
Chrysler in 1987 because 
clashes between American 
and French executives pro- 
duced manag erial chaos; a 
planned merger of Renault and 
Volvo AB was called off six 
years later because French and 
Swedish managers could not 
get along 

Gerald Meyers, toe former 


chairman and chief executive 
of American Motors, said that 
Germans were dominating 
DaimlerChrysler now and 
that this was hurting company 
morale in the United States. 
“To have to go and kneel at 
the altar of Stuttgart has to be 
demoralizing.” Mr. Meyers 
said. 

DaimlerChrysler execu- 
tives acknowledge that some 
employees are worried about 
toe effects of toe merger. But 
they say that these concerns, 
particularly the persistent and 
anxiety-causing rumors that 

See CULTURE, Page 12 


Sally Aw Sells Publishing Empire 


The Associated Fress 

HONG KONG — A Hong 
Kong tycoon is selling her 
publishing empire to an in- 
vestment bank m a deal worth 
525 million Hong Kong dol- 
lars ($67.7 milli on) intended 
to rescue her from bank- 
ruptcy, it was announced 
Wednesday. 

Sally Aw agreed to sell her 
50.02 percent stake in Sing 
Tao Holdings JUd. to a sub- 
sidiary of Lazard Asia Ltd. 
after talks with a bidding 
group led by the U.S. fin- 
ancier Sam Zell and several 
Dublin-listed investment 
funds fell apart 

Miss Aw, heiress to a Hong 
Kong fortune that began with 
a cure-all ointment known as 


Tiger Bairn, had previously 
turned down an overture from 
Lazard in favor of the bid 
from Mr. Zell and his part- 
ners. 

But regulators killed toe 
deal because it involved an 
offer for just pan of Sing Tao 
rather than all shares as re- 
quired under Hong Kong 
takeover roles. 

Shareholders are expected 
to meet as early as next month 
to decide whether or not to 
accept Lazard’s offer. 

Sing Tao shares surged 20 
percent to close at 1.20 dol- 
lars, after being suspended 
from trading for one day on 
toe Hong Kong Stock Ex- 
change. Lazard is bidding 
1.25 dollars per share. 
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Very briefly: 


prpvic 


•Pell Computer Corp. predicts shipments of its products in 
the Asia-Pacific, excluding Japan, to rise 70 percent in 1999, 
led by growth in China and Australia. 

•kiwi International Air Lines filed for Chapter 11 bank- 
ruptcy and received $3 million in aid from another struggling 
airline. Pan Am Corp., shortly after the government 
threatened to ground the tiny discount carrier. 

•Boeing Co„ the world's biggest aircraft manufacturer, has 
ruled out competing with Airbus in the double-decker jumbo 
je{ market Phti Condit, chairman of Boeing, said such a jet 
wbuld be a bad investment 


• Endesa SA of Spain may counter Duke Energy Corp.'s 
$2.1 billion offer to bay Chile's Empress NadonaJ de 
Electricidad SA. 


• Knoll Inc received a bid from its management and War- 
burg Pincus Ventures LP to acquire the 40 percent of the 
company Warburg does not already own for about $424 
million, or $25 a share. 


Bloomberg. Re users. AP 
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AOL Plans to Eliminate Up to 1,000 Jobs 


4 


The Associated Press 

WASHINGTON — America 
Online Inc. said Wednesday that it 
would cut up to 20 percent of Net- 
scape Communications Corp.'s 
staff, or up to 5 00 workers, as it 
absorbs the pioneering software 
maker in a $10 billion acquisidon. 

AOL said it also planned to cut 
350 to 500 workers from its own 
10,000-person staff. 

The cuts in Netscape’s 2^500- 

K n work force, mainly in its 
itain View, California, 
headquarters, should hit such back- 
office operations as accounting but 
largely leave alone Netscape's 
coveted group of 550 software de- 


velopers and managers, financial 
analysts said. 

The cuts announced Wednesday 
underscore the risks in one of the 
software industry's biggest take- 
overs, which was completed last 
week to create a new Internet be- 
hemoth with two of tire leading 
Web destinations. 

AOL, based in Dulles, Virginia, 
is the largest on-line service and 
Internet access provider. Net- 
scape's founders created the first 
widely used software for finding 
and retrieving information off the 
Internet 

AOL’s challenge is to cur jobs 
without hurting morale and sp\a- 


rij^drf^Qps of the Netscape 

to enhance its Internet services. 

Several Netscape workers, con- 
tacted by telephone, expressed op- 
timism that they could easily get 
other jobs in Silicon Valley, a 
booming engine of US. economic 
growth. Many will be able to ex- 
ercise options to buy stock that 
could yield handsome profits. 

Others said they might find jobs 
in one of the admiring companies. 
In addition to AOL, Sun Microsys- 
temslzc^ a maker of business com* 
puters and software, is a partner in 
the deal. 

‘"There are three different com- 


i involved here," said Pierre 

ieveny, Netscape's information 
gft»m manag er ia Paris, "and 
sre is quite a good chance that 
one layoff ax Netscape could mean 
a new job at AOL or San. In tot 
case, irs not exactly a layoff. 

While Netscape created the tool 
for people to surf the Net and 
makes software for corporate com- 
puter networks. AOL supplies 
neatly organized channels of in- 
formation for Internet beginner 
who otherwise might be groping 
their way through. 

Shares of AOL closed Wednes- 
day at $117,625, down $3,375, on 
the New York Stock Exchange. 


Dollar Rises After NATO Launches Air Strikes 


•Core Laboratories NV canceled plans to buy GeoSdence 
Qorp>, two weeks after saying it was reconsidering the $214 
million purchase because it believed tot GeoScience had 
idea false information. 


CeavtMbyOsr Stuff Fnm Depot** 

NEW YORK — The dollar fell against the 
yen but rose against other major currencies 
Wednesday after NATO launched air strikes 
against Yugoslavia after negotiations for peace 
between Serbs and ethnic Albanians in the 
Kosovo province failed. The dollar is often seen 
as a haven in times of world tunnoiL 

In 4 PJM trading the euro was at $1.0885. 
down from $1.0915, and the pound slipped to 
$1.6345 from $1.6382. The dollar rose to 
1.4641 Swiss francs from 1.4575 francs. 

"The market is very nervous over what 
might be going on in Kosovo." said Lou Mi- 
lonni, senior trader at Asahi Bank in New York. 


* ‘Traders don’t know what to do, and toy are in 
waiting, bracing themselves for the worst" 
The dollar also was supported after Treasury 
Secretary Robert Rubin said the dollar would 


FOREIGN EXCHANGE 


remain a dominant world currency despite the 
birth of the euro. "Over time the dollar will 
remain very much the world's reserve cur- 
rency," Mr. Rubin said. 

But the dollar’s gains were limited by the 
lackluster performance of the U.S. stock mar- 
ket, which sapped international demand for to 
U.S. currency. “There’s no strength in to stock 


market, and that’s carrying over to to dollar," 
said Per Norr, a trader at Den norske Bank. 

The dollar fell against to yen as Japanese 
companies repatriated earnings from abroad be- 
fore the end of to fiscal year on March 31. The 
dollar fell to 1 17.955 yen from 1 1 8.075 yen. 
"More and more Japanese banks are closing 

their books, and that means tot every day there 

is even less activity," said Joe Pedone, a trader 
at DKB in New Yaik. 

Earlier, to euro rose after the European 
Union n a rr ^ ri Romano Prodi, the former Italian 
prime minister, to head, its executive commis- 
sion, boosting optimism for political reform. 

(Bloomberg, Reuters, Bridge News} 


•Ameritech Corp. is acquiring a 20 percent stake in Bell 
Canada’s BCI Inc. unit for 5.1 billion Canadian dollars 
t$3.32 billion) to better compete in the global telecom- 
munications market. 

■ fciti group Inc. agreed to buy the credit-card business of 
Mellon Bank Corp. as the world’s biggest financial services 
company expands its credit-card business. 


Chase Names 
New President, 
Creating a Stir 


its strategy to acqwre an investment 

ba jSfr. Harrison. 55, succeeds Wal- 
ter Shipley, 63, who wilteonanne as 
chairman of to board. Thomas 
Labrecque, 60, presitfent and chief 
operating officer, wtil rerne. All of 
the changes are effective June 1. 

‘Toro and I committed ourselves 
to malting decisions based upon 
what is in the best interests ofsoare- 
u~i ^ ■» Mr Shiolev said m a 


WIUftUILUK/’AM-— — , 

holders," Mr- Shipley said in a 
statement "Bill Hairisor 


stammeuu W to 

right person to continue that com- 
jxntmenr and to lead Chase into to 
next century." . 

The announcement quickly cre- 
ated a buzz among bank watchers 
because Mr. Shipley reportedly had 
offered the chief executive's job to 
the heads of several New York in- 
vestment banks, if they agreed to 
merge with Chase. 

Ctose stock closed Wednesday at 

$79.6875, down 25 cents, on to 
New York Stock Exchange. 

(AP. Bloomberg, Reuters) 
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MARKETS: 


Continued from Page 11 


egained 

the lead in the market for database software from rival Orade 
Corp. IBM ended 1998 with 32 3 percent of to market, up 
frhm 28.9 percent in 1997. Oracle’s share declined to 29.3 
percent from 29.4 percent. 


the sharp run-up that most 
kets hi 


markets nave experienced re- 
cently. 

Since bottoming in Octo- 
ber. to Dow Jones average 
rose more than 30 percent by 
last week before starting to 
slide. Most major European 
markets also rose by 30 per- 
cent to 40 percent from their 
October lows, but signs of 
economic slowdown have 
brought prices off their peaks 
in recent weeks, most notably 
in Germany. The Athens 
stock index fell 4.5 percent. 

In Tokyo, the Nilucei index 
fell 3.14 percent Wednesday, 
to 15 J 15.47 points, largely 
reflecting prom-taking by in- 
vestors following a 16 per- 
cent surge over the past 
month. Stock prices have ris- 
en on signs tot Japan could 
be sorting to pull out of its 
decade-long economic 


slump, and Wednesday was 
the last day that most insti- 
tutions could trade to take 
profits in the financial year 
ending March 31. 

Just as Wall Street has led 
the recent surge in global 
equities, so it sparked to 
latest sell-off with a 2.2 per- 
cent drop in to Dow on Tues- 
day . The decline has led some 


at a rate of 3 percent to 4 
percent indicates the diffi- 
culty tot corporations are 
having in maintaining profit 
margins, given strong com- 


i Local Concerns Prevail 


for the S&P to 1,325 points 
from 1 ,275. She also raised her 
U.S. stocks ended mixed target for to Dow to 10300 
Wednesday as investors points from 9,850. 


million last year as it cut 
prices to keep up with rivals. 
Yahoo! rose 5 to 16016 -and 
Amazoo.com rose 4 5/16 to 


petition at home and abroad, 
he si 


US. STOCKS 


analysts to suggest that the 
U.S. market could be entering 
a period when exuberance 
gives way to sober assess- 
ments about the outlook for 
growth and corporate profits. 

Mr. Bahrenburg of Merrill 
Lynch predicted tot U.S. 
corporate profits would be 
flat at best this year, a far cry 


from to double-digit growth 
1 mid-1990s. 


of the early and i 

Weak profits at a time 
when the economy is growing 


said. 

Coca-Cola’s stock fell 
after two leading analysts 
lowered their earnings esti- 
mates because of slumping 
sales in Latin America and 
Japan. It closed Wednesday at 
65*4, down VL 

Elsewhere, the markets 
have reflected to simple fact 
that more of to daily news 
was negative than positive. 
Shares in Ericsson tumbled 
nearly 7 percent after the 
company reiterated a warning 
of lower-ton -expected 

profits in a conference call 
with securities analysts. In Ja- 
pan, shares in Fuji Photo Film 
tumbled 10 percent after a 
newspaper reported that 
profits were likely to drop. 


The Nasdaq composite in- 
dex finished up 42.44 points, 
or 1.83 percent, at 2,365-28 
on a mixed performance by 


seemed largely to disregard 
global events to concentrate on 
company issues, news agen- 
cies repeated from New York. 

The Dow industrials dosed 
down 4.99 points at 9,666.84, 4% to 1 
with declining issues edging nouncement that its 
out advancers on to New computer business 
York Stock Exchange- • 

A 281-point decline in to 
blue-chip Dow index Tues- 
day "took some froth out of 
some of these stocks," said 
Tim Morris, chief investment 
officer at Bessemer Trust 
"There’s a lot of talk of ‘we’ll 
wait and see’ here." 

Broader stock indicators 
rose. The Standard & Poor’s 
500 index closed up 6.45 points 
at 136839. Abby Joseph Co- 
hen, the bullish equity 
strategist at Goldman, Sachs & 

Co., raised her 12-month target 


line fell 3% to 117*4. 


the benchmark 30-year Treas- 


technology shares. IBM rose ury bond up 6/32 to 95 28/32, .,j 
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CULTURE* Daimler’s Strains 

UTSS' 


-r ■ 


Continued from Page 11 
more plum jobs will be 


to Germans' are unjustified. 

"Whenever you have a 
merger as big as this one, 
you’re going to have certain 
things be started, and quite 
frankly there’s an awful lot of 
rumor," said Thomas Gale, 
DahnterChrysler’s executive 
vice president for North 


have been fretting that Amer- * 
ican executives have too 
much influence, and Daimler- 
Chrysler executives use this 
to suggest tot the merger ““ 
must therefore be striking an^T 

appropriate balance between 

the two nationalities. . f 
"Among to guys who are 
sitting in departments where 
the boss is American, there is 
also frustration, particularly 


tr~> 


INTERNATIONAL FUTURES 


American design. "It’s unfor- - among those who are not able 
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Od 99 61.15 6060 «LB5 

Dec 99 61.15 4040 60J5 

MorOO 6173 4181 6173 
EM HA. TWl sates 7.9» 

Tims open W59J82aff157 


-075 22488 
4LM 1*493 
<LS 1801 
■CM 16118 
-038 2538 


HEA71NSOIL WMERJ 


tunate, but it’s a fact of life. 

Because tore is tittle over- 
lap between Chrysler cars and 
Mercedes-Benz cars, there 
are actually few posts for 
which American and German 
officials are vying, he said. 
Thomas Stallkamp, to 
sident of Daimler- 
tier's North American 
operations, said that he did 
not think authority was be- 


to speak English clearly,’ _ 
said Roland Klein, a former?* 


spokesman for Daimler-Benz ^ 
who is now the chief spokes- ■-* 
man forDaimlerChrysJer. .;]* 


Yet the Daimler side of the j* 
company has lost virtually no | 


SOYBEAN OIL (COOT) 

40000 Sb- cants per • 

May 99 1907 1935 1938 -0J>5 4*460 

MtV» 20.15 1988 19.64 -008 32367 

AUJ99 2030 1978 1983 -004 9^17 

Sep 99 20*5 1998 1998 -0.04 0297 

Oct 99 2651 30.10 2611 -005 5393 

Dec 99 2083 2020 1029 -006 21.781 

ES. sates 22000 Tuff* sates ZL807 
Tues open M 13*831. off 1049 


SOYBEANS CCBOT) 

5000 bu mki kman- cents per binM 
May 99 502 486 4B7M -5V5 6X257 

*499 SlOrt 495 496to -6«* 4*64? 

Aug 99 513 498* 498M *15 1*997 

Sep?9 514 500 500M -4V| 6757 

NOV 9V 57276 50775 50874 -6V, 31J»1 

Est sales 50000 TUffs solas 4X547 
TIM* open M 16*336 Off 1253 


HI SHADE COPPER (MCMX) 

26000 nv< canis per to. 

Mer99 6*90 6*40 6420 
Apr 99 6525 6*30 6470 

May 99 6571} 6460 6520 

Jon 99 6605 6660 6665 

All 99 6650 6525 6*00 

Aug 99 6640 4610 6635 

Sep 99 6720 6625 6675 

Oct 99 <7.10 

lta*99 6770 <7*0 67*0 ' 
Est sales NA. Tow sate 22*35 
Tow open M 76171. off 2803 


-050 773 

-050 *183 
-040 38*25 
-040 ion 
CAO 9736 
-0*0 1535 

-0*0 60S 

■040 1769 
-040 UM3 


EURO (CMEIU 

12Stt»6ur» Spar Euro 

JW199 1.1012 15927 1^942-00016 30130 

Sep 99 1.1000 1.1000 1.10004)10017 50 

Est sales *Q1 Tuffs sales 7542 

Tun apon tat 29752 off 3563 


executives since , 3 
merger, while theChrysler ;.x. 
side has lost severaL yti|' 

Ford Motor Co. hired the-^ 
two Chrysler senior vice pres- 

Ar&^SSo* mXS 4052 -i.M 72jm coming con ceil trated in Ger- i dents for nunivans and ve- fjj 
““ **“ " many. Concerning anxiety hide engineering last month, h 

among to rank and file, he while General Motors Corp. ^t 
said: “I don’t believe it’s hired Chrysler’ s vice presi- ;* 
bufidin^. I believe it’s dimin- dent for communications. * 
ishing, if it was there.” Chrysler’s executive vice ? 

Some departures of exec- president for manufacturing ^ 
utives are to be expected at a retired early at the start of this ■* 
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May 99 
Jen 99 
XI 99 
AUB99 


4270 4070 40*0 -057 32574 

4X25 43*0 4050 -OS} 21X28 

4250 4070 41 JC -052 16655 

4290 41*0 4155 -077 1*641 

4X30 4275 4275 4153 8536 

f99 4620 A 95 4X20 -072 6223 

Est sates 56462 TUG’S sales 41768 
TOffs op« tat 176232 up 2900 




BKTVOH POUND (CMEIU 

63500 pauMta, S par pound 

Jen 99 15444 15330 15344-00026 60531 

Est 6010 Tun sate* 20*36 

TXiffs open tat 61530 up 6970 


WHEAT (CBOT1 

WOO Ui mintrnuw cants per bushel 
May 99 377 369 269VS -3 42*01 

XI 99 2» 279 280 -214 5*115 

Sap 99 297/1 290 790* .31* 

D*c 99 311 30SM 30SU -2 11506 

Eat. soles 16000 Turs sales 14*76 
Tuffs open wtl 16777. off 138 


SILVER OICMXJ 
WOO tray at- cates 
Mar 99 5090 ~ 

Apr 99 
May 99 5115 5060 

J ill 99 5135 5095 

Sep 99 

Dec 99 5160 51X2 

JWOO 

MorOO 


s^jff ttuyea. 


5075 

5067 

5075 

5101 

511.9 

51X3 

5127 

5119 


-15 410 

•15 1 

-05 39718 
-15 16344 
-15 2641 

•13 6870 

-05 14 

•15 2272 


CANADIAN DOLLAR CCMER} 

100000 doBan. S per Cikt Or 
Xn99 MSI 56JS *633-0000 51059 

S«p99 *660 *637 .6637 onctv 2196 

Dec 97 *665 *665 *665+00(04 1*54 

Est stas 6153 Toffs soles 10119 
Toe’s upon M 56557. up 2675 


LIGHT SWEET CRUDE (NMER) 

1*100 bM^ doBcus per ML 

jW lli IIS 113 b company that had virtually no year. 

tug99 IIS lflo ilS «u SiS attrition in its top ranks for Particulariy 
* years, he added in an inter- 

view Tuesday. 

Mr. Stallkamp, who used to 
be Qnysler’s president, said 


S 99 1550 1612 1526 4MU 30.700 

99 15*4 1605 1630 -004 16799 

EsL setes 174732 Ton Misti 36794 
TUn open W 581830 op 91511 


ESL sota» HA. Ton tetas 12501 
Tun open UI 76063. up 1 13 


GERMAN MARK (CMER) 

136000 oksIis, 5 per rant 

JUH99 5629 55 U £95410007 32436 

Est soles 6899 Tuffs sales 6563 

Tun open tat 33,777. up 816 


NATURAL GAS (HMER) 

1 6000 mraceffi spar taro Mu 
*pr99 1J69 1238 1 J59 +0005 39*32 

May 99 12PS 1J6S 1284+0005 35JI19 
Ajn99 1530 1*00 1*19+0004 19*62 
AM 99 1*60 1*40 1*51 +0005 17562 


controversial % 
within Chrysler has been Mr- 
Eaton’s decision last year to 5 
accept as part of the merger a/J 
three-year tenure, after which ■* 
that he and otber- senior ex- Juergen Schrempp, Daimler’s^ 
ecutives had spent so much fcamerchrinnan, will become 


_ time traveling to Stuttgart, the sole chairman. Mr. Mey- _ 

sS?” ilS i Sm 1&79 Tokyoand elsewhere outside ers, the forma- American Mo- : 

Est »Ae» 57*97 Tun a** 895io to office tot a misleading tws chairman, said that Mr. ? 

7t^s crpufi M 287 A?1 L imi ZM2 rv» i ivnh'nn Kuna Kam T-—+. — .t_ * j 
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PLAT1NUM 04MER3 


50 tray ««.- doOanperfeay k. 
A pfj* 


Livestock 
CATTLE (CMEIU 
40000 Bis,, cents per fe. 

Apr 99 67.75 46*0 46*3 4L7B 

Jun99 6*75 4X75 41B5 -0*3 

Aug 99 6117 6227 tU2 -053 

Od99 6*95 6*27 6*47 -018 

Dec 99 44*7 6675 <630 -<U0 

PeBOO 68.10 67*0 A7 a0 4L3S 

Est sales 17*98 Tuffs sola 9*83 
Tun open M 117.24* up 519 


37690 372-50 37X10 
Jul99 37780 37650 37690 
00 99 375*0 

Jar 00 375-90 

Est. rote N A. Tuffs SM» 1108 
Tuffs open tat 1674* up HI 


-190 

-230 

-2-30 

-2-30 


9.727 

6222 

1.114 

103 


JAPANESE YEN (CMEIO 

12* m*!on yen S per IDO yen 

JWI99 8634 *530 ,8571 +00003 72585 

Sep 99 *705 *705 *705+0*030 1*44 

Dec 99 *822 *822 *822+0*039 402 

Est sate 19*63 Tan rote 17*86 

Tuffs upon tat 7*63* op UR 


UNLEADED GASOLINE QUMER2 


41,916 

40*53 

17*60 

10*31 

4650 

1*93 


QDSf 

LONDON METALS (LME2 
Dates pirntartc Ihi 


Pwutow 


SWISS FRANC (CMER) 
m«B fr an cs . S pm franc 
Jun9? *948 *874 *891 -0*020 
Est. rote 11*45 Ttan roles I62S4 
Tuffs open tai 59,772 up ijf5 


Apr 99 
May 99 
■to 99 
Jul 99 

iss 

Sep 9? 
CO 99 
Nov 99 


5030 <7 JO 4(*2 


5090 48*5 
5055 4890 
4890 48J0 
49.10 47-50 
47.15. 4640 
<7*0 4570 


47*4 

49*4 


48.14 

4654 

4614 


-0*9 22681 
-072 29.982 
-ISO 20349 
-0*0 17^72 
-020 *988 

-018 2192 

-0*8 2349 

■003 2318 


5VJQ5 


Est S(8a 4*790 TUffs sales 33*83 
TuffS ap«n W 111*38 ad 430 


OUTOGrMta 
1240 


. boo 1241*0 124*00 134X00 
1762*0 1263*0 126*00 1264ft 
QraperCattewnM Grade) 

1428*0 1429.00 1421*0 142X00 
1456*0 1456ft 1449*0 1450*0 




FEEDER CATTLE (CMER) 

SUMO 9b%- cants per lb. 

Mar 99 71.85 71 JO 7172 -003 

Apr 99 7155 71*0 7T52 -043 

Moy99 72JO 71*7 7142 -032 

Aug 99 7H0 7*30 7632 -04) 

Sep 99 7*85 7*12 7*17 -043 

0099 7540 7440 7440 -035 

EsL sate 205 2 Tuffs MPas 1.903 
Tiws open W 17447. up IS 


Spot 


1*32 
3431 
6267 
2861 
913 
1*1 1 


51X00 

51*00 


514*0 

515.00 


51X00 

51X00 


51*00 

514*0 


MEXICAN PESO (CMER) 

SOOfiOO peso* S per peso 
JWI99 *9915 *9855 *9902-00001 
Sep 99 *9450 *8440 MtSO-HOOd 
EsL rote LD3 Tlivs rote 4*<7 
liras span tat 20UDL up (93 


16636 

2270 


24MOMTH STERLING (UFFE) 


GASOIL (IPE) 

U*. deffors per metric tan - tali aflOO tons 
**99 12150 122J0 72223 -230 3X460 
May 99 12675 121*0 171-7S -x» 31^32 
JOB 99 126.75 1ZIS0 17735 -2*0 I9*2D 
*V 99 127*0 12X50 13150 —1*0 9431 

Est. salro: 38*00. Pra*. sain: 2X319 
Pi»». open tab 15X119 up *772 


perception might have been 
created among some subordi- 
nates that decisions were no 
longer being made in to 
United States. 

"We’re not communicat- 
ing enough to our midlevel 
management, and tot’s our 
fault at to top,” he said. 

Some German managers 


Eaton’s move bad under- 
mined to rest of Chrysler’si ?■ 


e declared himself a j^|. 


lame duck, and when hc dicf a 
that he was finished," Mr.^® 
Meyers said. "He no longer ^ 
became to person to go to ou | 
anything. He can’t protect tho£c 
existing management.” 


interest rates 


Spot 


9055*0 5065*0 5190*0 520000 
5130*0 5135*0 5260*0 5270*0 


£500000 -pft • MO ud 
' ~ 950 9*pM—a*25 178175 


Soul 5355*0 5365*0 095*0 5405*0 

ftrowp 530500 531 OOD 5345*0 53SOSO 


H0CS-LMP (CMER) 

40000 Bhl- cunts par to. 

Apr 99 4*95 41*5 43*2 -040 0447 

J«Ui« 5670 SS.1S USAS -025 14882 

■M9 9 5740 5415 5455 -007 5372 

Am 90 5740 5650 5675 -027 *886 

Oa99 55.15 5*75 S4B5 *0*8 S7<J 

EsL saJea 8230 Tuffs rotas 10581 
Tu« open M 4X979, op 446 


: (Spad'd Wofe Grodai 
5cat I IWft HJOft 1042*0 104100 

1055*0 1056*0 105*00 1055*0 


JIM 99 
S«p99 
Dec 99 
MorOO 

JvnOO 
Sep 00 
OecOO 
MarOl 


95000 9*4 

941 2D 95*50 95*55-0*33 187*59 
94*40 9*390 94J90-0M0 142469 
0*950 9*900 9*905 -0*25 13*845 
9*370 9*020 «J3J-Ofl2D 10*786 
967BD 9*730 9*725-0*13 78254 
9*640 9*390 9*5U0-aCW 5X434 
9*630 9*580 94380 —0*20 49497 


High Loff Close Chg» Qptni 


Estates: 9442*. Prrv.sater (4X220 

PMff.epankiL unwso up *122 


BRSKT OIL OPE) 

Ui dotes per bond . lots of 1*00 bente 
Moy99 1*02 1X42 1X48 -0*5 9X301 

■tan 99 1*00 1X45 1X70 -0*1 60401 

Juty-99 JXM 1X45 1X69 (Ml 26C37 

AU0 99 1191 1144 11*8 -0*1 9J09 

Sepff 1494 734H 1X68 —007 7X6*5 

EsLsatarfOOOO. Pnra.sotat: 74*02 
PM*, apes tali 291*49 up 6032 


Wednesday, March 24 

Government Debt 


BtMb 


JmaaHr 


S- MONTH EURI BOR (LIPFE) 


PORK BELUES (CMER) 

40000 ft ®.- cents aerb 

Mar 99 5X40 55*0 55*0 -0X5 68 

MOV 99 J7.JD 5X00 55J7 -063 34M 

Jul 99 5760 5575 5620 -0*2 1*60 

EsL roles MBS ttan tote Z483 

Tuffs opart W XOSi op 229 


Financial 
US T BILLS (CMER) 

51 mfflon- uti of 10 Q pd. 

Jw 99 5*60 9548 9569 +002 

EsL sales 39 Tim acta 47 
Tbet open WX366. up L52? 


euro 1 offtan - pis of i<» pcf 
■ “ JSO 97*70 +0*30 25307 


1*23 


SYR TREASURY (CBOT) 

SIOOOQO prtn- pts& 648i» onoOpd 
Jgn99 Ifl-58 IK-38 111-44 + IT 2273B2 
Sap 99 111-31 111-28 111-28 +13 1334 

Eta. seta JSJXX? Tljffjvdo <0839 
Toffs open W232J67, Up *756 


Apr 99 97*70 97*50 

Jun«r 97.145 97.105 97.141+0*35 197.9# 
Sep 99 97.165 97.13S 97.160 +0*35 16W99 
Dee 99 9*935 96*85 96*10 +0*35 9*S7 
MlffOO 97*60 97*20 97JS0 +0*30 85*17 
Jua« 9*960 96930 96950+0*25 56383 
SepOO 96860 96*30 9689) 40*23 5738* 
Dec 00 96705 96680 96*93 +0*20 31,936 


Stock Indexes 

SP COMP INDEX COMER) 

250 x index 

AM 99 12B1*0] 267*0 im» +620 363,145 
SC»99 128M012B3JQ12M40 +180 +592 

Doc 99 1297*01297*01297*0 petti. 209* 
EN. sta NJL TWS rotas 121793 
1W« open M 37150ft Cft 66951 


G e rm any 

Italy 

Japai 

Spain 

Untied state 

Y)aM 

Prtet 


Source : Bbotabaio. 


FTSE 108 CUFFS 


Money Market Rates 


Ed-idec 144402. Pm. rota 1165D2 
Pm open ML; 791138 op S123 


JW9? h wff i M05* 60(40 -560 188.180 


Food 

COCOA (NC5S7 
lQnaTrfCkm-tperion 
" 99 1201 1782 1184 

1225 1208 1208 

1242 (232 (232 

1280 1267 1267 uneb. 6*60 

131 1 1303 1JD undL 4420 

1327 wan. 3*90 


Mwff 
Jill 99 


Jill 
Sep 99 
Dec 99 
Mo* DO 
May 00 


-3 2B.776 
-1 11139 
+( 8091 


IB Yft TREASIJHY tCBtm 

noaooo MW- all & 32»tt OM00 pd 

J«l 99 1x5-78 715-01 115*7 ♦ 08 4*1,143 

Sep 99 114*30 114-22 114-23 +08 6786 


e*t rote loaooo Taw rota 8U47 
Twsr 


i aptn W 492*39. up 1662 


EsL role* 4714 Tuffs rote 7JH8 
Tim opan tot 09*56 uH 7)0 


COFFEE CWCSE) 

37*00 106- chib per b. 

Atoy9P MX» 107*0 701.90 -rO.95 21497 
*699 10440 10190 10155 +0*0 9*65 

Sep 99 I OS 90 10500 10535 +0-75 6804 

Dbc99 107-50 10650 106*9 +0*5 2.968 
MorOO 10t*0 10L25 I08J0 +660 854 

Eta. rote 7*84 Tim sate ia04« 

Tuff* open bit 44711, up 754 


US TREASURY BONDS CCBOT) 

9 pcf.yioaooopt* 8. 32nd* of 100 pdl 

Jan 99 121-21 121-00 Hl-U + 11 404701 
Sep 99 121-07 12624 120-29 unch. Z2X17 
Dec 99 120-11 +10 M17 

EsL soles 775*00 Tuff* sate 396263 
Tur* open W 64£747. off 4390 


WIOMTH EUMBOR {MAT IF) 

enrol nBan-^iatloOpei 

Juo 99 97.1* (7.17 97.70 +0*3 34830 

Sep 99 97.14 *7.13 97.18 +0*3 27454 

Dee 99 9593 9688 9497 +0*3 16790 

MorOO 97.06 97*2 97*4 + 0*2 7*33 

Jim CO M*6 9693 9693+0*2 6271 

Eta. safes: 17,329 

Open Ml 100886 off 219 


SepW N.T N.T 6068* -560 
Eta sales 31548 Pray, rota: 31*74 
Preu.opanUj 192*53 off S379 


1873 


3-MONTH EURO U80R(UFFE} 


eera l artBDD -at* b( 1 00 eta 

40 97.115 97.140 +0*35 106932 


LONS «LT (U TO) 


ESOlODO . at* 6 3M of laQ Kl 

1 17490 11641 17644 -0.71 


Mac 99 11490 11647 11644 -0.11 *41? 

J«i99 117*0 11690 117*3 -0.12 77*66 
EsL rote 39,115. PM. feta: 2407 
Prey, open taL: 82,978 all 177 


Jun99 
Sep 99 
Dec 99 
MOrOO 
Jan 00 
SepOO 
Dec 00 
MarOl 
JunOl 
Sep 01 


97.14 


CACMCMATIF) 
euro 10 perWeapaita 
Mar 99 40565 4002* 4047.0 
P«r99 4Q36* 40065 4049* 
N.T. M.T. 4036* 
■tel 59 40W* 3966* 4007* 
Eta. seler 106980 
Open Inti 310574 up X918 


-3M 134298 
-31* 17,159 
-360 455 

-39* 19.771 


SUGARWORLD11 (NCSE) 
1 12*00 lb*.- cent* per Bl 


May 99 

575 

543 

5*7 

-0.12 

Jul 9* 

5*4 

5*0 

533 

-0.11 

Od 99 

£93 

5*8 

571 

•0.12 

Mar 00 

649 

628 

436 

-0.15 


18-YEAR FRENCH GOV. BONDS (MATtF) 

•uroimon-ptael lOOpa 

Job 99 9509 94*6 94*3 +0*7 79*M 

Eta. rote: 24934 

CpaotaL-7ft69*up6)8 


97160 97.140 97.160 +4L03S 9M28 
N.T. N.T. 96*10 +0*35 13*97 
N.T. N.T. 97*91 +0*30 94148 
96945 96*45 96950 +0*25 63*57 
NT. NT. M*S0+O*25 *2392 
N.T. N.T. 96695 +4MB0 14356 
MT. NT. MAS -HUSO IS&O 
N.T. N.T. 96535 +0*20 KU9* 
NT. NT. 96430+5*20 &SJ7 
Eta. rota: 818. IV*. rotor 1980 
PmepMtaL! S29.9B1 up 444 


Commodity Indues 

iSSd uajo 

Reetes U7R9Q 147670 

BiFriite8„ ^ 7934 7 00279 

CRB/BiWge Patares 188J1 189*7 


uan*e States 
Wscaaalnrta 
PtUmnte 
Moral 

TMoyCerteDoproit 
ISBtaoy Con. Pqper 

ises 

Pi fW gt nrte 

CfllfffOMy 

1-raeutR brtntorti 
3-ffWrtti tatortwiit 
B-fftotaRMraftrota 

ItMMrate 

EONIA 

Ewtbarl-flHolh 

Euifcar X encntti 
EMM-temnft 
erofl»ri2-s»efi» 







-AjB 

45375 5*0 5*5» S3 1 ^ 
3*204 3*141 2*944 3*1. 
5A53P S34U 12525- 12S3B.«B; 
0.1847 0.1884 0*013 0*461 J* 
1*133 1*533 1*017 

•fi 


Eta late 26581 Tuts rote 16980 
71W5 open Ml 72,250 up L787 


LIBOR 7 -MONTH (CMER) 

tJTrtaoo-ptsonwpcL 

Apr 97 9506 95*5 9506 +0*1 


13518 


3-MONTH SWISS FRANC OJFFE) 

SR l nMon -rt* tain pa 
tea 99 98JJ0 98JT0 98J60 +0*50 M&03Q 
Sep 99 90650 90590 90449 +0*60 51^29 
Die 99 9UOO 98*40 98*90 +0*50 16051 
EtLsaias: 53*5), Pyro,ftas: 50737 
Pro. open bOi 196744 op 13380 


Inti-nun aiUlnw: 
hUju// HmcikiroBi 


Goki Fixings 

44Mhff Afftaroea 
2805 *625 

US. doBars par ounce. 
Sataee;RMas. 


Forward Rates 


dn«a 

+G.15 


PMtfStrBnn 
OraoAudata 
Eure 


3tetoy stffet .. 

1*654 1*440 1JM3 _ 
1-5QS5 1*0K t*057 _ 
1*960 ■- MtffiW 

— - - 114*9 116*6 114** 

Swfcasfcnoe 1*50$ iaux 7*425 

^re^AfsoaofedPnsx • .Jg 
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EUROPE 


OECD Cuts Growth Forecast for Euro Countries 


PARIS The Organization for 
Eaxomc Cooperation and Devel- 
opment cut its forecast Wednesday 

n r 22 ^ cgrowththis y^rS 
countries to 2.0 per- 
2£*“5 23 p< ? rccnt ’ reflecting S» 

The slowing of growth as infia- 

oKSLessr** 

interest rates farther, the OECD said 
in a report on the economies of the 
countries that adopted the European 

The OECD said ns previous 
growtii feecast, released in Novem- 
her, had been partly superseded by 
the financial crisis inBrazil and by a 

decline m business confidencein foe 
single-currency region. 


Further damage could be done if 


!»v — wbhulwus 

in Japan and elsewhere, causing fi. 

nancial maricets to suffer and hinmg 

ctttsmner confidence and sp ending 
“cwganization said. This would be 
sufficient to stall any rebound in 

cur^-aae growth, it added. 

. Moreover, a projected slowdown 
to growth in foe United States and 
Britain, the euro area’s two largest 
jrading partners, coaid further hit 
bnsiness confidence, especially if 
there is f resh turbulence in emer ging 

The 29-nation OECD said foe 
current “fairly easy” monetary 
policy in foe euro area would un- 
derpin recovery bot said it was likely 
that some cyclical slack in foe econ- 
omy would persist next year and that 

inflation would hardly rise. 


"Given also dial inflation is cur- 
rently falling, reflecting modest 
wage growth in most enro-area 
countries as well as temporary 
factors such as lower world com- 
modity prices and import prices due 
to foe exchange-rate appreciation,” 
foe OECD sail “these factors may 
provide some further scope to ease 
the monetary-policy interest rate be- 
low the current level of 3 percent.” 

The Organization also issued a call 
for greater flexibility in European 
labor markets, saying this could 
stimulate growth and help cushion 
foe region from economic shocks. 

The repeat urges countries to en- 
courage greater mobility of labor 
within foe 15-nation European Un- 
ion and to allow for more flexibility 
in salary levels. 

On another issue, foe OECD 


joined in the recent chorus of crit- 
icism of foe idea of target zones to 
control fluctuations among the 
world’s main currencies. Some 
politicians and economists have sug- 
gested such targets in an effort to ease 
the financ ial turbulence that can re- 
sult from wild swings in currencies. 

(Bridge News, Reuters, AFP) 

■ British Exports Decline 

British exports foil to a four-year 
low in January, widening the trade 
deficit by £591 million ($963 mil- 
lion) from December, to a record 
£2.83 billion, according to govern- 
ment figures reported by Agence 
France-Presse from London. 

The Office of National Statistics 
said the value of exports was at its 
lowest point since April 1995, hun 
by the strength of foe pound. 


C&W and MediaOne Ponder a Sale or IPO for Venture 


Cam^tvOmrSueFnmDbpaKka 
LONDON — Cable & Wireless 
PLC and MediaOne Group Inc., 
joint owners of Britain’s smallest 
mobile-telephone company 
Ope20oe, said Wednesday they 
might put the business up for sale or 
-^ake it public. 

“The two companies are consid- 
ering an initial public offering or a 
potential strategic sale of all or part 
of foe company, ’ ’ Cable & Wireless 
and MediaOne said in a statement. 
Analysts estimate the vahie of the 


company at between $9 billion and 
$12 bniioiL 

Speculation, that 0ne20ne might 
face a partial sale hag nwinreri since 


tad by another U.S. cable c ompany , 
Comcast Corp., on Monday. Me- 
diaOne said at the time that it planned 
to focus, on cable operations. 

But analysts said foe fact that 
Cable & Wireless was joining Me- 
diaOne in exploring “strategic al- 
ternatives” for 0ne20ne could her- 


ald a change of direction. 

“Rather than focusing on being 
all things to all men, they are fo- 
cusing on their core competence,” 
an analyst said. ’’They think their 
core competence is running global 
networks/’ 

Although 0ne20ne has been seen 
as something of a laggard in foe 
British mobile-phone market, its 
subscriber numbers have been surg- 
ing lately. 

“I would have guessed foe busi- 
ness would be a long-tom strategic 


asset for C&W/ ' said Justinian Clif- 
ford- Bowles, a telecommunications 
analyst at Commerzbank Global 
Equities. “However, every asset has 
a price.” 

Analysts said potential buyers for 
One20ne were likely to include 
companies such as Deutsche 
Telekom AG and Mannesmann AG, 
which have European networks but 
need a foothold in Britain. 

Cable & Wireless shares rose 13 
pence to close at 743 pence. 

(Reuters, Bloomberg) 


IMF ! Economists Argue Over Whether Fund Has Learned Lessons From Crises 

Continued from Page 11 Mr. Neiss said he expected the year, the IMF approved an addi- to join the ranks of the recovery 


rency, foe baht 

In a polite but firm response, Mr. 
Neiss said that the IMF had recom- 
mended to Thailand that it devalue 
its currency as early as January, 
1 997 but that Thailand had not taken 
this advice. 

“We also convinced the Philip- 
pines to stop pegging its currency,” 
he added, referring to the longtime 
..IMF client which has been com- 
v^paratively lightly hit by the crisis. 

■ More Indonesia Aid 

Mark Lander of The New York. 
Times reported from Hong Kong: 


Mr. Neiss said he expected the 
IMF to approve more financial aid 
to Indonesia in a board meeting in 
Washington on Thursday. 

“The IMF will propose that the 
existing commitments be in- 
creased,” Mr. Neiss said. He said 
the board most approve an increase 
but added, “I would expect that the 
board will agree.” 

Indonesia’s chief economic of- 
ficial, Ginandjar Kartasasmita, 
asked for an extra $1 billion in aid in 
a meeting in February with foe IMF 
manag in g director, Michel Camdes- 
sus. 

Mr. Neiss would not say -how 
large the increase would be. But last 


year, the IMF approved an addi- 
tional $1 billion in aid to Indonesia, 
raising its total commitment to 
$11.2 billion. In all, Jakarta is re- 
ceiving a $43 billion rescue package 
from me IMF and other multilateral 
organizations. 

The Fund has already disbursed 
$8.8 billion, and analysts said foe 
Indonesian government was wor- 
ried that unless it agreed to pledge 
more, the country may have trouble 
soliciting aid from other sources. 

The Fund’s move to release more 
aid is both an acknowledgment of 
foe recent steps Indonesia has taken 
to overhaul its shattered economy - 
and a sign of how far it must still go 


to join the ranks of the recovering in 
Aria. 

Mr. Neiss said Indonesia needed 
the extra help because, imKke South 
Korea or Thailan d, it is still not 
attracting private capital. 

Analysts said foreign investors 
were generally steering clear of In- 
donesia, as it makes a trouble-prone 
transition from die Suharto era to & 
more democratic system. 

Still, Mr. Neiss praised Indonesia 
for taking steps to clean up its mined 
hanking system. On March 13, foe 
government of President BJ. 
Habibie closed 38 banks, took over 
seven and indicated it would bail out 
nine others. 


BNP’s Bid 
Meets New 
Resistance 


Bloomberg .Vm 

PARIS — Societe Generate SA 
and Paribas SA, seeking to repel 
Banque Naticmale de Paris SA's at- 
tempted takeover of the two banks, 
said Wednesday that their own pro- 
posed merger would increase profit 
more than originally estimated. 

The banks said their combined net 
income would rise by 650 million 
euros ($709.5 million) by 2001, com- 
pared wiihan earlier estimate of 50Q 
million euros, because they had found 
they could cot costs and increase rev- 
enue more than they first thought 

Return on equity would rise to 18 
percent, they said. 

BNP’s surprise S38 billion offer 
for the two banks on March 9 upset 
Societe Generale’s planned S195 
billion friendly takeover of Paribas. 
If BNP succeeds in absorbing both 
banks, it would create the world's 
only bank with more than SI trillion 
in assets. 

Societe Generale’s shares closed 
steady Wednesday at 171 euros, 
while Paribas rose 60 cents to 
10150 euros. BNP dropped 1.15 
euros to close at 76.80 euros. 

Analysts said that investors be- 
lieve the cost savings of merging foe 
two retail branch networks of Societe 
Generate and BNP will be larger than 
merging Paribas with BNP. 

Analysts said investors had been 
expecting Societe Generate to raise 
its offer for Paribas, which it an- 
nounced Feb. 1. 

The chairman of Societe Gen- 
erate, Daniel Bouton, refused Wed- 
nesday to dwells a new bid, saying 
BNP’s offer had not been officially 
opened. 

“It’s a good move to come up 
with more synergies — it’s all part 
of the game,” said Francine Lecallo, 
who manages a 35 million euro port- 
folio of financial stocks for Fimagest 
in Paris. “But investors are waiting 
far SocGen to improve its offer.” 

BNP’s bid still needs to be 
cleared by foe hanking commission 
amt the Commiss ion des Operations 
de Bourses, foe French stock-mar- 
ket regulator. That approval is ex- 
pected to be given at the end of the 
week. Societe Generate will then 
have 35 days to decide whether it 
wants to raise its bid. 
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Very briefly; / 

•Gucci Group NV’s chief executive, Domenico De Sole; 
said he would step down if LVMH Moet Hennessy Louis 
Vuitton SA succeeds in its takeover bid for the Italian fashion ■ 
house, raising foe prospect that the Gucci designer Tom Ford - 
might leave with him. • 

• Banca Commerdale Italians SpA will hold a board meer- 
ing Saturday to study foe takeover offer by UnICredito • 
Italiano SpA, which is offering eight ordinary shares for 
every five BCI ordinary shares or saving shares. Separately, 
Banca di Roma postponed a decision on whether to accept a - 
S9.7 billion takeover offer San Paolo-IMI SpA made last 
weekend, saying it first would hire an adviser to examine it. ■ 
•Kirch Group, foe German media company, has ruled out 
Rupert Murdoch as an investor in its new TV venture with the 
Italian company Mediaset. 

•South Africa posted a February trade surplus of 1283 
billion rand ($206.6 million) as a domestic recession and high, 
interest rates drove down imports. 

• TAG Heuer Internationa] SA, foe Swiss watchmaker, said 
1998 profit rose 74 percent, to 53.8 million Swiss francs ' 
($36.9 million) from 31 milli on francs in 1997. 

• Premier Oil PLC. a British exploration company, swung to 
a loss of £137.2 million ($224.8 million) in 1998 as oil prices 
slumped. Die company had a profit of £485 million in 1997/ 

• Infogrames Entertainment SA, a French video-game com- i 
pany. agreed to buy Gremlin Group PLC, a British maker of 
games, for £22.9 million in cash to expand its range. 

• German import prices rose 0.1 percent in February, aftef 

being unchanged in January, ending 17 momhs of failing or 
unchanged prices. Bloomberg. AFP i Reuters, Bridge News 
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Oar Hotels. 

I f v o u ' v e s e e n o n e , ^ v cl 1 - 
\- o u v e seen just one. 
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Step into one. and you will feet a decided 
absence of deja vu. Because if there is one 
thing common io ail Raffles Imemational 
hotels, it is their distinctly unique personalities. 
Each, the product of exacting 


craftsmanship, offering 
service and elegant comfort. 


excellent Raffles 


INTEBNATIOHAt. 

H— VVA— *• 


We invite you io cxpericnoe the warmth 
of Asian hospitality at our hotels in Singapore 
and Cambodia. Or the old world charm of 
those in Hamburg and London. Each is a 
singular experience. An experience, 
we are sure, you will look forward 
to reliving over and over again. 
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Merchant Court Hotel. Sydney opens in October 1999. 
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Nomura Securities Is Hit 
With a Near ‘Junk’ Rating 

i-i-MifNf n r itkt — — — 


TOKYO — Two U S 
. . awfit-ratiag agencies 
_ towered their ratings on 
Wednesday for Nomura Se- 
curities Co. to near “junk” 
Estates, saying that losses 
y abroad and reorganization 
costs a t home had eroded the 
c^rital of the- brokerage 
firm, which is the biggest in 
Japan. 

- The downgrade under- 
lines die troubles facing the 
Japanese brokerage in- 
dustry, under threat from 
stepped-up competition 
amid financial reforms and 
from continued sluggish 
business on the Tokyo stock 
market, analysts said. 

In a move signaling fur- 
ther industry consolidation, 
. two second-tier brokerages] 
New Japan Securities Co! 
and Wako Securities Co.! 
announced Wednesday that 
they would merge in April 
2000 to create the nation’s 
fourth -biggest brokerage 
bouse. 

d>-. Even Nomura, con- 
^sidered the best placed to 


take advantage of the “Big 
J^ng” — Japan's effort to 
open its financial industry to 
greater competition — is fa- 
cing severe problems. 

“The slow pace of 
Nomura’s restructuring and 
repositioning could 
toavie the firm increasingly 
vulnerable to domestic and 
foreign competitors and to 
adverse market condi- 
bons," said Moody’s In- 
vestors Service Inc., which 
CDt Nomura’s long-term 
debt rating to Baal, two 
notches above speculative 
status, or junk, from Baal. 

Moody’s said it would 
continue to review the com- 
pany and might lower rat- 
ings further. 

Potential loan losses at an 
affiliate, Nomura Finance 
Co., pose another challenge 
for the company. Standard 
& Poor’s Coip. said. 
Nomura will provide at least 
300 billion yen ($23 billion) 
to Nomura Finance to help it 
dispose of bad loans in the 
year to March 31, the Nihon 
Keizai newspaper said 


To raise capital, Nomura 
has asked Sanwa Bank Ltd., 
Sakunt Bank Ltd. and In- 
dustrial Bank of Japan Ltd 
for 100 billion yen each in 
subordinate loans, the paper 
said 

It asked for an additional 
100 billion yen in subordi- 
nate loans from Dai-Ichi 
Kangyo Bank Ltd, Daiwa 
Bank Ltd, and Toyo Trust 
& Banking Co., the paper 
said 

S&Pcut its long-term rat- 
ing on Nomura to BBB, also 
two notches above junk. 

■ “It is unclear whether 
Nomura’s profitability will 
improve significantly over 
the medium term, amid the 
intensifying competition in 
its home market,” Standard 
& Poor’s Coip. said 

Nomura took a huge 
207.3 billion yen group net 
loss in the half year through 
September, as global market 
tunnoO ravaged the coun- 
try’s top three brokerages. 

The downgrade hit shares 
in the brokerage, which fell 
76 yen to close at 1,364. 



A£(nu- Fraxr-Pooe 

Tadashi Kawaguchi, left, of New Japan Securities, 
closing a merger deal Wednesday with Masaaki 
Sngishita of Wako Securities, to take effect in 2000. 

Moody’s warned that tie securities firms whose 
Nomura’s leadership in Ja- competitive strengths and 
pan was under challenge credibility had been helped 

by major affiliates. 

(Reuters, Bloomberg) 


iinHw challenge 
from successful foreign in- 
vestment banks and domes- 


Japan Cuts Taxes in Bid to Lift Spending 


CcmrOai 6 jp Our SuffFruH DUfKaAa 

TOKYO — Parliament on Wed- 
nesday approved bills providing a 
record 9.4 trillion yen ($79.29 bil- 
lion) in corporate and personal tax 
cuts that are aimed at bolstering 
weak consumption and sparking an 
economic recovery. 

The passage of the bills came as 
Masaru Hayami, governor of the 
Bank of Japan, reiterated that Ja- 
pan’s economy was no longer in 
decline because the government had 
increased spending on public works, 
companies have trimmed excessive 
inventories and industrial output has 
0 stopped falling. 

Still, corporate profits continue to 
shrink and employment and wages 
are deteriorating, the governor said 
in a speech to the Central Council 
for Savings Information, which 
tracks Japan's savings data. 

“It’s hard to expect an immediate 
self-sustained recovery,” Mr. 
Hayami said. 

Parliament’s approval of the bills 
was widely expected because both 
ruling and opposition party legis- 


lators have been working to accel- 
erate implementation of economic 
stimulus plans to lift the economy 
out of its worst recession since die 
end of World War tt 

The tax package gained final ap- 
proval in Parliament's upper house 
and is scheduled to take effect April 
1, said Satoshi Watanabe, a gov- 
ernment spokesman. 

Of the total reduction, permanent 
tax cuts, applicable mainly to in- 
come, residential and corporate 
taxes, will account for 6.86 trillion 
yen. A further 2.6 trillion yea will 
come from strategic tax cuts, in- 
cluding tax relief mi mortgages, Mr. 
Watanabe said. 

The government will finance the 
measures with deficit-financing 
bonds, he said. . 

In addition, income tax will be 
slashed by 20 perixnt. with the max- 
imum reduction set at 250,000 yen, 
while residential tax will be reduced 
by 15 percent, op to a maximum of 
40,000 yen. 

Regarding corporate taxation, the 
effective tax rate will be cut from 


46.36 percent to 40.87 percent, 
which is almost on a par with rates in 
other industrialized countries. 

This step, to take effect in April, 
will cut corporate taxes by a total 2.3 
trillion yen. 

Mr. Hayami ’s assessment of the 
country’s economy echoed the cen- 
tral bank’s monthly economic re- 
port released last week. 

Since Feb. 12. the central bank 
cut its target for the key interbank 
overnight loan rate by 10 ba&s 
points, to 0.15 percent, to support 
the economy. 

The bank has subsequently 
guided the rate to a level near zero. 
The step has pushed down yields on 
money market vehicles at maturity 
of one to three months and on gov- 
ernment bonds and has also helped 
to lift stocks, Mr. Hayami said. 

The yield on the benchmark 10- 
year government bond was quoted 
Wednesday at 1.755 percent, down 
from 2.44percent posted on Feb. 4, 
lowering the costs of long-term bor- 
rowing such as housing and capital 
investment. (AP. Bloomberg) 


European Banks 
Back PAL Rescue 

Agenct France-Pressc 

MANILA — A group of 17 
European banks has endorsed a 
plan to revitalize the debt-rid- 
den Philippine Airlines Inc., the 
carrier said Wednesday. 

The banks said fhnr the plan, 
the latest in a series of efforts to 
keep the Philippine flag carrier 
in me air, “provides a viable 
basis for the continuing reha- 
bilitation” of the airline. 

The support of the British, 
French and German banks was 
crucial because they financed 
the acquisition of 12 wide-body 
Airbus planes that form the 
backbone of PAL’s fleet, the 
airline said. 

The banks* approval will al- 
low continued operation of the 
planes and support expansion 
of domestic and international 
operations, die airline said. 

PAL, the oldest airline in 
Asia, is hobbled by debts total- 
ing $2.2 billion. It went into 
receivership in June. 


3 in Tokyo 
Indicted in 
Bank Losses 


The Associated Press 

TOKYO — Prosecutors indicted 
two former presidents of the col- 
lapsed Hokkaido Takushoku Bank 
Ltd. and a businessman Wednesday 
for causing massive losses to the 
bank through illegal loans, an of- 
ficial said. 

The three indicted were the 
former presidents. Hiroshi Yamau- 
chi, 71, and Sadamasa Kawatani, 
64, as well as Yoichi Nakamura, 58. 
former president of Therme Group, 
a hotel management company, the 
prosecutor Atsushi Terao said. 

He said the three were indicted on 
charges of aggravated breach of 
trust as the bankers, in conspiracy 
with Mr. Nakamura, extended about 
S.6 billion yen (S72.8 million) to 
Therme Group starting in 1994, 
even though they knew that the 
loans were unrecoverable. 

Hokkaido Takushoku collapsed 
in November 1 997 under the weight 
of massive bad loans. 

Therme was developing a resort 
in Sapporo, about 830 kilometers 
(520 miles) north of Tokyo. The 
development failed. 

The three men face up to 10 years 
in prison if convicted. 

■ Taxpayer Money Sought 

Shoring up Japanese banks with 
an injection of taxpayer money is 
the only way to stabilize the industry 
and restore public trust, the coun- 
try's finan cial reconstruction chief 
said Wednesday, The Associated 
Press reported bom Tokyo. 

Japanese banks need capital re- 
serves as plentiful as those in the 
United States. Hakuo Yanagisawa 
said in a speech at the Foreign Cor- 
respondents' Club of Japan. Oth- 
erwise. he said, they will not be able 
to regain international confidence. 

After the stabilization there will 
be time to deal with whatever non- 
performing and questionable loans 
remain, preferably by banks remov- 
ing them from their balance sheets 
and repackaging them for sale. 

Mr. Yanagisawa said be did not 
believe it would take 10 years or 
more for Japanese banks to com- 
pletely wipe away their problem 
loans, as some critics have claimed. 

“In Japan, mice something starts, 
it’s very quickly achieved,” he said. 

Mr. Yanagjsawa’s Financial Re- 
construction Commission is over- 
seeing a bad-loan cleanup that is the 
cornerstone of the government's 
plan to pull the country out of its 
worst recession since World War II. 
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Inicnuiioul HeraU Tribune 

Very briefly: 


• NEC Corp. will tie up with Siemens AG to jointly develop 
and market next-generation mobile communication systems. 
•Tesco PLC will invest S250 million in (he retail operations of 
Samsung Corp^ acquiring a 5 1 percent stake in a new joint 
venture retail outlet in return for its investment 

• Fuji Photo Film Co. will report its first drop in group profit 
in six years because of weak demand for camera film. 

• Malaysia's Corporate Debt Restructuring Committee said 
47 firms had applied for assistance in restructuring debts 
worth 25 billion ringgit ($6.6 billion). 

• Tongyang Cement Co., South Korea's second biggest 
cement maker, will acquire five of its customers and merge 
with Tongyang Global Co., a unit of Tongyang Group, to 
help expand its business. 

• Ulead Systems Inc. surged the maximum 7 percent daily 
limit on its first day of trading in Taiwan, closing at 90.5 
Taiwan dollars ($2.73 ), as investors snapped up the fust initial 
public offering of a software company. 

•Acer lnc.’s expects its March sales to reach a record as it 
ships more products to International Business Machines 
Corp. 

• Kerry Packer, the richest man in Australia, offered 609 
million Australian dollars ($388 million) for Hoyts Cinemas 
Group, the latest in a string of acquisitions designed to 
strengthen his entertainment businesses. 

• India's market regulator has asked the president of the 
Bombay Stock Exchange, J.C. Parekh, to resign in con- 
nection with an investigation into share dealings. 

• Siam Cement PCL, the biggest industrial group in Thai- 
land. met its sales subscription target for 10 billion baht ($266 
million) in five-year debentures. The sale is the fist step in its 
plan to raise 50 billion baht through its first sales of bonds. 

• City Developments Ltd.'s net profit for 1998 fell 69.8 

percent from the previous year, to 123.7 million Singapore 
dollars ($715 million), dragged down by lower sales and 
provisions to mitigate the sharp drop in property prices in the 
island State. AFP. Bloomberg. Reuters 
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Rising Revenues 

In 1998, France Telecom's revenues rose 5.2%, compared to 2.4% in 1997, 
and now stand at FRF 161.7 billion (€ 24.6 billion). This achievement 
reflects steadily accelerating revenue growth throughout the year. The 
most significant increase occurred in the areas of mobile telephony (+■ 44%), 
leased lines (+ 16%), and information services (+ 19%). Revenues from 
abroad also showed strong growth {+ 39%) and now account for 9.3% of 
consolidated revenues. 

Operating income stands at FRF 28 billion (€ 4.27 billion), an increase 
of 4.9%. Our net income for 1998 was FRF 15. 1 billion (€ 2.3 bilTiort), 
up from FRF 14.9 billion (€ 2.27 billion). 

Surging Telephone Traffic 

Telephone traffic showed a 9.2% increase, slightly exceeding our target. 
The volume handled from start to finish by France Telecom rose 6.4%. 

High-Growth Business 

In mobile telephony, we had an outstanding performance, with significant 
growth in both traffic and number of subscribers. France Telecom is the 
number one mobile phone company in France, with close to a 50% market 
share and an increase of nearly 82% in the number of Ifrieris subscribers. 

Once again, our growth in the Internet field has been exponential. In a 
single year, traffic increased fourfold, the Wanadoo subserfoer base fivefold 
(500,000 subscribers), and our market share doubled. 

Our international business was marked by the strengthening of our alliance 
with Deutsche Telekom and new investments in eight countries. 

8 Dividends 

j At the Shareholders’ Meeting on May 20th, 1999. a net dividend of 
I 1 euro per share (+ € 0.5 tax credit) will be proposed. 


1998 was marked by further growth 
in telephone traffic and the rapid development 
of mobile phone. Internet and international 
activities in an increasingly competitive 
context France Telecom has succeeded 
in consolidating its position, demonstrating 
both its determination and the soundness 
of its marketing policy. Internationaly, 

France Telecom has extended its activities, 
particularly in Europe, and realized its first 
operational synergies with Deutsche Telekom. 
In 1999, France Telecom intends to maintain 
and develop its strategy for growth in high- 
potential areas like the Internet, mobile 
telecommunications, and international markets. 


France Telecom: the French 
“Net Company", with a-Jcading \ 
position in Internet access 

Mobile telecom mu nicalions: 
'targets fox -the year 2000 already 
reached in 1998 

Construction ofa trans-European 
network with Deutsche Telekom . 
is underway 


France Telecom 
in touch with 
its shareholders 

• 20 / 05 / 99 : 

Annual Shareholders' 

Meeting 


http:// WWW. franectclecom.fr 
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1997, it fell I percent; in 1998, it Either way. its niche in the market has ava^of 

rimmed 13 ner- been rotten lately inves tto.wmih* however, the 


9 percent. 

What happened? a mutual nn 

Giftrust was started *___ , 
in 1983 with a great Know WnJ J* 
cone ept Invest in jn the first p 

small -capitalize 

tion grow* stocks 

that will have big ups and downs, bnt 
require shareholders to keep accounts for 
at least 10 years so that they woa’t bail 
out when the going gets tough. In fact, 
you can't invest in Gxrtxust yourself, you 


You can’t tell when to sell 
a mutual fund unless you 
know why you bought it 
in die first place. 


—but not so rotten uverrne] 

as fee fend itself, fend J° 
For fee past The trouble 
three years, continuing 
Giftrust has scored with the Rd 
an annual average leaders wh 
return of minus 5 credit mtinj 
percent, but the Dynex Caj; 
Russell 2000 feud-larges 


investment into $170,293- . 

Over the past 12 months, however, the 
fund has lost more than half its vatoa 
^trouble began lastsnmmer whffl fee 
continuing Asian crisis was combined 
wife fee Russian default- Investor fled 
lenders whose customers lacked top. 

feud-largest bolding at the time. Dynex 


Kussen XUW jY. fihanw foil 

small-cap index has returned morethan rog^e months. 

5 Dercent, and fee S&P 400 midcap from S12.30 to WJU m i r 
iffSaomd than II per- We .’^JSJSLSS 


cent 

Taking a 10-; 


you can t invest muntrusiyourseir, yon lawng a ru-ycau ^ 

have to donate the shares to a relative or the average small-cap fend has returned 


view, we find feat 


unless you know why you bought in the 
first place. 

A mutual fund should fill a particular 


Bat if you could sell, should you? 
Look at fee managers: The fond was 
already performing poorly when two 


slot in your portfolio. Smart investors new managers were brought in — John 


This offer expires on Decernber 3 J. 1999 
and is AVAUABLE FOR NEW SUBSCRIBERS ONLY 
Return your coupon to: Delphlne Prinselaar, 
(noemacionaf Herald Tribune, 

40 Marsh Will, London EI4 9TP. 

Fax 017 1 987 3459 E-MaR: subs@iht.com 


spread their holdings across different Seiri 
stock categories, reducing risk and often 1991 
increasing overall returns. fend 

If you decide to put 10 percent of your Tt 

portfolio in foreign stocks and pick a to IS 
single fond to handle the chore, then Sma 
make sure you compare that fund’s per- large 
formance against a foreign index, not er to 

I against fee S&P. 

One good reason to sell a fund is if it 
has consistently lagged behind its 71 

peers. i ’ 

i Another would be feat fee fund has 
altered its focus — fra example, if you 
, wanted a diversified foreign fend but fee 
one you chose put all its assets into hri 
Asia. rru 

Other good reasons to sell are when no 
there is a change in managers, or when sic 
fee fund becomes unwieldy. 

But fee final reason to sell is the hand- foi 
est to judge: general deterioration. What sic 
if a manager simp ly loses his touch? be 
Whartf his systemra stock ^Tkdring flops sa; 

after a string of successes? How can you sn 

tell if past performance was just lucky 


an annual average of 15 percent while around, but in me = tneamxm*. u 
Giftrust has returned 18 percent- intention m buying 

That puts fee decline into a broader participate more generally m tne i 
perspective, but it still doesn’t resolve rial sector, you should dump fee 
fee rig question: Should you hold on to and look elsewhere. 


The big problem was feat fee fond 
a large bet on a particular kind of 
financial company, one feat deals m 
mo rtgag e loans. Such firms should turn 
around, but in fee meantime, if your 
intention in buying First Financial was to 
participate more generally m fee nn a n - 
von should dump fee fend 




ft?-' 


Seitzer in 1 996 and Christopher Boyd in fee fund (assuming you have the choice) 


1998. They may be suffering because the 
fund has become too big. 

The fend tripled its assets from L994 
to 1996 — just when it took a nosedive. 
Small -cap stocks are not as liquid as 
large-caps, which means feat it is tough - 


until it heads north — if it ever does? _ 
Don’t forget that, if fee fund is held in 
a taxable trust, fee tax bite can be sub- 
stantial. And don’t forget that Giftrust’s 
category has shaped its destiny. If small- 
caps revive, so will fee fund. My judg- 


a buyer at your price when yon ment Hold, but keep a close eye on it for 


New Look at Emerging Markets 

Washinpon Port Service convergence wife Western Europe.” 

David L. Babson & Co., in Cam- As for fee Western Hemisphere, 
bridge, Massachusetts, is a careful Barry Geldzahler, who writes the Tak- 
money-manageraent firm, and it is ing Stock ofLatin America newsletter, 
now telling cheats to start moving calls fee area ’’fee strongest growth 
slowly into emerging markets. story in the world.” He favors bine 

Angus Tulloch, who is responsible chips such as Telecom Argentina, Tele 
for the firm’s investments in Asia out- Norte Celular in Brazil and Mexico- 
side Japan, says feat “fee worst may based Coca-Cola Femsa. Still, mutual 
be over’ ’ in the region. Meanwhile, he funds are usually fee best way for most 
says. Central European economies investors to bay emerging markets, 
such as Poland’s “are cm a path toward * : — JAMES K. GLASSMAN 


The third laggard was O’Shaughnessy 

Cornerstone Value, a fund that follows a 
strategy developed by James O’Shaugh- 
nessy, the money manager and quan- 
titative analyst who wrote “What Wcaks. 
on Wall Street,” a 1996 book feat ex- 
amined dozens of methods for picking- 
stocks. , r 

One of the best methods, based on. 
data g oi n g back to 1953, was Corner- 
stone Value’s. It combined both growth, 
and value techniques, selecting stocks 
feat had consistently high returns in fee 
past, along with, high dividends. 

But alas, the system worked badly in 
its first two years, trailing the S&P by 18 
percentage points in 1997 and by 22 in 
1998. : 

What’s wrong? Maybe more time is 
needed to pronounce fee strategies a: 
faiinm but clearly, what works in a- 
r/vm purer run using historical data does, 
not necessarily work in real life. Final 
judgment for Cornerstone: Give it otto* 
more year; then, thumbs down. i. 

E-mail address: jglassman@iht.com r 
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New Chief Has Work Cut Out as BHP Tries to Overcome Commodity Cycle 


By MichSlRShanjs^- 

: — ™^naumai HeraU Tri bune 

new chief executive of BrolSn mfp?’ "f 
dressed shareholders ai an extramrwJ^’ ^ 
% meeting recently, he 

four of the sU ■«£** iff Zft ***** ** 

:■ c!ST“"'““"‘™"'' : SS’ 

- *J£4tS,lSS S*„ skK 

poorly performing Australian tr^kg^pwr^eM 
and st ^1 conglomerate, made it clear he^fcM* 

d'^P'wing of noncore assete 
and^enttuig costs to increase profits and reduce 

‘5™**$ bCtW£CT 

and New Zealand, and sold its Australian man- 
ganese business to British-based Billiton PLC for 
AusIraJiaD dollars ($416 million? 
generation and transmission assets 
for 509 million dollars to Mr. Anderson’s ore- 

SMfir- Duke Cnrp of * e 

Hie sales will enable BHP to cut its debt-to- 
eqrnty ratio to around 495 percent, from 52.5 
percent, the company said. 


Bui the tasks of selling off further assets worth 
as much as 10 billion dollars — about 40 percent 
at the company’s net asset value — over the next 
five years and mating BHP globally competitive 
will bo challenging, analysts said. 

M r. Anderson and his senior managers have to 
taro around a lumbering resources giant at a time 
when the juices of many of the Sings it sells, 
including copper, iron ore, steel, coal, ofl and 


many economies feat were formerly voracious 
consumers of these commodifies. 

Analysts say they expect BHP’s feird-quaner 
results to the end of Febniaiy to show a ship fall 
in profits when they are released on Friday; most 
are forecasting earnings of between 50 million 
and 100 million dollars, down from 158 million 
dollars before asset sales in fee same quarter last 
year. 

“BHP is hostage to the commodity cycle,” 
said Andrew Hines, director of resources re- 
search in fee Melbourne office of fee ABN - 
AMRO financial-services group. 

“The next two quarters are going to be shock- 
ing for earnings, and it is not bard to see feat fee 
start of financial year 2000 could be equally as 
bad.” 

He is forecasting feat BHP will show only a 


modest operating profit of 508 million dollars for 
the year to fee endof May, down from l .3 billion 
dollars mi revenue of 24.7 billion dollars a year 
earlier. 

That is at the low end of analysts' forecasts. 
But Mr. Anderson himself warned shareholders 
feat he did not think there was “a full ap- 
preciation for the depth and duration of fee 
current down cycle in commodity prices. M 

Still, analysts are generally impressed at the 
way Mr. Anderson, a former chief executive of 
Duke Energy, a global energy firm, has set about 
making BHP a more efficiently managed and 
profit-oriented company. 

“There are no sacred cows now,” said Rich- 
ard Rossiter, associate director of research at 
Macquarie Equities Ltd. in Sydney. “Whatever 
adds the most value for shareholders, he'll do. 
The old management focused too much on ’big is 
better,’ rather than profits. “ 

Indeed, BHP was known for many years as 
“The Big Australian,” as it used its dominant 
position in Australia’s steel and resources in- 
dustries to expand offshore and assemble a di- 
verse portfolio of assets spanning North and 
South America, Asia, Britain and Africa. 

. Some of fee ventures are now making good 
money for BHP. But others were disastrously bad 
investments, including fee U.S. mining and 
smelting operations of Magma Copper Co., ac- 


quired in 1996 for 2.4 billion dollars, and fee 
Hartley platinum mine in Zimbabwe, which cost 
about 460 million dollars to bring on-line. 

The previous management started reducing 
costs — BHP has raised 6.6 billion dollars in 
asset sales since 1995 — but results were not 
enough to prevent a major shake-up in 1998, 
when Mr. Anderson's predecessor. John 
Prescott, resigned in March and was followed by 
Jerry Ellis, at feat time fee BHP chairman, in 
August 

Both were forced to go under pressure from 
large investors over a series of management 
mis takes , declining profits and extended share 
price underperformance, 

BHP's share price tumbled from around 16 
dollars in March 1998 to 1 1 dollars in December. 
Its share price has since rebounded a bit and 
closed at 1 3.06 dollars, down 1 9 cents, in Sydney 
trading Wednesday. 

From being Australia’s biggest company by 
market capitalization in 1 997, BHP has slipped to 
sixth place. In feeyear to May 1 998, it wiped 3.05 
billion dollars off fee value of its assets, turning 
an after-tax operating profit of 1 .3 billion dollars 
into a 1 .47 billion dollar loss — its first loss since 
1923. 

But Mr. Anderson is confident that BHP can be 
aimed around. “We have fee quality assets wife 
fee potential to provide shareholder value for 


years to come," he said. “I firmly believe BHP 
has the raw material to emerge from the com- 
modity cycle as a true winner. ” A 

Many analysts seem to agree with that as- 
sessment 

“The fact that 36 percent of BHP’s assets 
provides 83 percent of the earnings before in- 
terest and tax underpins fee quest to reshape fee 
company to deliver much better shareholder 
value,” a recent report from Warburg Dillon 
Read Australia Equities Ltd. said. 

Those high-performing assets include BHP-’s 
oil and natural gas interests in Bass Strait, off 
southeastern Australia, fee North West Shelf g& 
fields and iron ore mines in Western Australia, 
coking coal mines in Queensland, the Escondida 
copper mine in Chile, and steel making in Aus- 
tralia. centered on Port Kembla in New South 
Wales i 

Mr. Hines, of ABN-AMRO, said that be ex- 
pected a slimmed-down BHP to be much more 
like Rio Tinto PLC, widely regarded as one of fee 
most efficient mining companies in the world. 

BHP’s return on capital after tax in 1998 was 
7.9 percent, compared wife 135 percent for Rib 
Tinto. 

‘ ’The heart of BHP is minerals, not petroleum 
or steel, “ Mr. Hines said. “I think in five years' 
time, BHP will look a lot more like Rio Unto, and 
perform accordingly. ’ ' 


Treasure of San Miguel: A Firm Awash in Cash 


By Dominic G. Diongson 

. Bloomberg Nen g 

MANILA — Since retaking con- 
trol of San Miguel Coro, last July, 
Eduardo Cojuangco ruled by fee 
maxim that cash is king. 

Now investors are betting feat fee 
Philippines* biggest brewer and food 
maker, the second-best performer on 
the benchmark index in the last year, 
will gain further as its chairman 
looks for acquisitions wife as much 
as $2.4 billion at his disposal. 

Mr. Cojuangco, a former business 
partner of the deposed dictator 
Ferdinand Marcos, has yet to tip his 
hand, but few believe he will be 
content to simply sit out fee Phil- 
ippine recession with assets at bar- 
gain-basement prices. While other 
Philippine companies are wobbling 
under mountains of debt, San 
Miguel has never looked stronger. 


“It’s the best company to be in- 
vested in right now,” said Marvin 
Fausto, chief investment officer for 
PCIB Trust Division, which has 26 
billion pesos ($6715 million) under 
management and owns San Miguel 
stock. “They’re fee best in terms of 
balance sheet.” 

In his first six weeks as chairman, 
Mr. Cojuangco sold some of the 
company’s prized assets and cut 
costs, building a cash pile of 54 
billion pesos and trimming debt He 
has suggested a sale of assets valued 
at a further $1 billion. 

The strategy reaped quick re- 
turns. San Miguel earned f. 1 billion 
pesos from interest alone in the final 
quarter of last year. 

■ San Miguel's Class A stock, 
which only Filipinos can own, rose 
23 percent in the past year — second 
only to Manila Electric Co., fee 
Philippines’ largest power distrib- 


utor. By comparison, RFM Corp., 
its closest competitor in fee food and 
beverage business, fell 27 percent 

Further gains will depend on 
whether Mr. Cojuangco can find 
new avenues of growth with his 
hoard of pesos. 

While San Miguel earned as 
much as 16 percent returns from 


bank deposits last quarter, declining 
interest rates wilt reduce those 
profits, and there may be a limit to 
growth without acquisitions. San 
Miguel last year had 84 percent of 
the Philippine beer market, up from 
82 percent in 1997. The liquor sub- 
sidiary La Tondena Distillers Inc. 
has a 50 percent share of the liquor 
market wife fee best-selling gin, 
Ginebra-San MigueL 

"The question I have is what they 
are going to do with the cash,” said 
Leopoldo Clemente, chief invest- 
ment officer of New York-based 


Clemente Capital Inc. 

Last year's sales of stakes in 
Coca-Cola Bottlers PLC and Nestle 
Philippines Inc. raised $1.2 billion 
for San Miguel to invest in new 
businesses. 

Mr. Cojuangco has also indicated 
he is willing to sell fee company's 22 
percent stake in fee Australian bottler 
Coca-Cola Amatil Ltd., which would 
raise a further $1 billion, based on the 
Wednesday price of 7. 1 75 Australian 
dollars ($457) a share. 

At a briefing last month on 1998 
results, fee chief financial officer, 
Albert de LairazabaL said fee com- 
pany would use some of that money 
to make acquisitions or start new 
ventures. 

Philippine newspapers have re- 
ported feat San Miguel was pre- 
paring takeover bids for a host of 
companies, including Philippine 
Long Distance Telephone Co.. 


Inflow of Funds 
Slows in China 

Reuters 

BEIJING — China’s actual 
foreign direct investment fell 
9.54 percent from a year earlier 
to 54.21 billion in January and 
Febniaiy, the Foreign Trade 
Ministry said Wednesday. 

Contracted foreign invest- 
ment — an indicator of future 
trends — rose 17.5 percent, to 
$5.51 billion, in the same two 
mouths, the minis try reported. 

Despite fee rise in pledged 
investment, actual inflows this 
year could fall substantially 
from fee $45.6 billion regis- 
tered last year because of slower 
growth and reduced profit mar- 
gins, a ministry economist said. 
Investment stalled last year as 
fee Asian economic crisis hit 
China’s principal investors. 


Very briefly: ■ 

• Dai-Icfai Kangyo Bank Ltd. and J. P. Morgan & Co. signed 
an agreement to establish a Japanese mutual-fund unit in May. 
The new company will be capitalized at 3 billion yen ($25.4 
million), wife both banks taking an equal stake. They an- 
nounced last October an exclusive agreement to work together 
in fee development, marketing and sales of mutual funds. 

•The World Bank issued a report calling on the Philippines 
to set up a bankruptcy court or a debt-resolution committee to 
deal with a backlog of insolvency cases. “It is clear that fee 
system for addressing corporate insolvency needs a major 
overhaul,” said the report. 

•Tradepoint Financial Networks PLC, the first British 
electronic stock-dealing system to operate in the United States, 
hopes to capture fee Iron’s share of U.S. funds trading in 
British shares by offering fees about a quarter those charged by 
brokerage houses. The company said it intended to enlist all of 
fee approximately 100 U.S. funds that deal in British shares.. 
•The VS. Securities and Exchange Commission proposed 
rules allowing Canadians living in fee United States to bay an#* 
sell Canadian securities for their retirement accounts without-', 
registering them in fee United States. T’- 

• An Indian government-appointed pane) offered a thre&* 

year plan to revive fee country’s largest mutual furi. state- 
controlled Unit Trust of India, through >”'-oved e ticienev 
fresh capital and better disclosure. Reuter.-,, ap. aFP. Bloomberg 
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Globetrotting 1 0 1 : Business in the International Arena 

n ^ erna ^^ ona l business means getting to know the world. Schools in Britain mix a multicultural emironment with strong curricula. 


A s business goes glob- 
al, business students 
are finding that their 
career opportunities can be 
-—enhanced— by- -attending- t 
school or university with an 
international student body. 
Britain’s schools combine the 
advantage of a location in the 
heart of the English-speaking 
world with the rewards of 
studying in a multicultural en- 
vironment 

Templeton College and the 
new Said Business School at 
Oxford University, along 
with the London Business 
School, are just three ex- 
amples of institutions where 
this trend is being encour- 
aged. Richmond, the Amer- 
ican International University 
in London, offers its students 
an MBA that stresses the hn- 
1 bo rtancc of being able to in- 
teract sensitively and mean- 


ingfully in an international 
context All aspects of learn- 
ing. from teaching to social- 
izing and residential accom- 
modations, seek to develop 
these attributes through ex- 
posure to a student body 
drawn from more than 100 
countries. 

The combination of aca- 
demics and multicultural ex- 
perience is proving to be an 
important factor in the busi- 
ness world. “The MBA is no 
longer the golden key that un- 
locks corporate doors,'* says 
Christoph Leibrecbt director 
of admissions at Schiller In- 
ternational University in Lon- 
don. “You need an MBA and 
something else.” That might, 
he adds, “mean choosing an 
MBA prog ra m that provides a 
global perspective, an extra 
dimension that is so crucial to 
commerce.” 


Schiller's MBA program at 
its London campus draws 
many students from around 
the world who are interested 
in-mtematiQnaJ banking and 
who benefit from cultural in- 
teraction with their peers. In 
addition, die university, 
which also has campuses in 
Madrid, Paris, Strasbourg, 
Heidelberg and Leysin, 
Switzerland, gives students 
the opportunity to study for 
their degrees m other loca- 
tions in Europe without trans- 
ferring credits. “The global 
experience gives graduates a 
head start with employers," 
says Mr Leibrecbt “Many of 
our graduates come from in- 
ternational backgrounds, are 
bilingual and have a lot of 
self-confidence.” 

This combination of 
factors enables students to ap- 
preciate foe different ways of 


doing business in different 
countries. Jn France, Mr. 
Leibrecht notes, “there are 
endless lunches and dinners, 
but you don’t talk about busi- 
ness. In the United States, the 
purpose of having a dinner is 
to talk about business.” Ex- 
posure to such a diverse stu- 
dent body, he adds, also better 
prepares them to cope with a 
changing business environ- 
ment 

At the University of Bath 
in southwest England, SO per- 
cent of the full-time MBA 
students are from outside Bri- 
tain. Officials of the School of 
Management say students are 
attracted by the close contact, 
interactive approach to teach- 
ing and the diversity and ma- 
turity of the participants, who 
are required to have worked 
for at least three years at a 
managerial level. 


Recent students have in- 
cluded a CBS-TV news pro- 
ducer who had been a war 
correspondent in the Gulf and 
Balkan states, a humanitarian 
aid worker with a Norwegian 
charity, a professor of pedi- 
atrics from South Africa and 
two business editors from 
Zambia and Taiwan, as well 
as the Finnish air force's head 
of logistics. 

“Doing a case study in a 
group with people from five 
or six different countries, you 
learn so much about inter- 
national business practice and 
culture.” notes Dirk Radet- 
zki, an electrical engineer 
from Germany and a recent 
graduate of the program. “For 
example, how to package and 
market cornflakes in Papua 
New Guinea is not the sort of 
thing you would pick up from 
standard marketing text- 


l 


On-Line Resources 


books.” Yet for someone 
looking for a career in in- 
ternational marketing, such 
information can be invalu- 
able. he adds. 

Henley Management Col- 
lege, in Henley-on-Thames. 
Oxfordshire, is taking advan- 
tage of its international stu- 
dent body to help in its re- 
cruitment program. This year, 
former students are signing 
up to act as “Henley Am- 
bassadors” m their’ home 
countries, taking part m edu- 
cational fairs and speaking to 
the media as well as providing 
advice and guidance to pro- 
spective participants. 

The college is also seeking 
to expand its networking on a 
global scale by helping some 
alumni associations in vari- 
ous countries set up their own 
Web sites and network with 
each other. • 


The International Baccalaureate Organization, Geneva 

http://www.ibo.org 

A chartered foundation recognized by the Council of Europe 
that supervises the internationally recognized baccalaur- 
eate degree and whose members include about 800 
schools in almost 100 countries. 

Regent’s College, London 

http:// www . regents .ac.uk 

The umbrella Web site for the college in Regent’s Park, 
whose campus includes the British American College Lon- 
don. the European Business School London and others. 

The Said Business School, Oxford 

httpr/Aww.sbs.ox.ac.uk 

Graduates of the Said Business School receive both an 
MBA and the prestigious Oxford University label. 

Templeton College, Oxford 
http://www.templeton.ox.ac.uk 
A site of special interest to those seeking the best executive 
education and tailored programs 
for corporations in Britain. 

The International Center for Distance Learning, 
Mffton Keynes 

http://www-icdl.open.ac.uk 

Those seeking specialist degrees in this rapidly growing 
field can find out what is available here. 


There Is in London All That Learning Can Afford 


Schools in the capital provide choices for international students looking for flexible, internationally accredited learning programs. 


T he demand for inter- 
national schools con- 
tinues to grow in Bri- 
tain. particularly in London 
and the surrounding areas:, 
More and more executives, 
diplomats, academics and 
other professionals posted to 
the capital want to ensure that 
their children are educated in 
a way that will enable them to 
continue their studies once 
i'vhey are back home. 

** Richmond, the American 
International University in 
London, offers both British 
and American accreditation 
to students studying for de- 
grees in 17 subject areas. 
Those who enter with qual- 
ifications beyond high school 
graduation — such as the 


“International 
Education in the U.K.” 
was produced in its entirety 
by die Advertising 
Department of the 
International Herald 
Tribune. 

Writer: 

Pamela Aim Smith in 
London. 
Illustration: 

Karen A SheckJer-Wilson. 
Program Director: 
Bill Mahder. 


AMERICAN UNIVERSITY IN L0ND0N_ 


97 - 101 Seven Sisters Road 
London N7 7QP 
UK 

aui6ukbusiness.com 

httpr/i’www.aiA-edu 


Could you become 
[WRITER cr JOURNALIST?) 


British A-Ievels, the German 
Abrtur or the International 
Baccalaureate — may be 
Awarded credit : toward &r. 
bachelor's degree. 

The TASIS' •• England : 
American School, located in 
Thorpe. Surrey, not far from 
London, offers an American 
college preparatory program 
for pupib between the ages of 
four and 18. They attend on 
ertiwra day or boarding basis. 
This year, some 750 pupils 
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are enrolled, 75 percent of 
whom are from the United 
States. The school is accred- . 
:ited by die New England As- - 
sociatian of Schools and Col- 
leges inthe United States and 
by the European Council of 
International Schools. 

PupilsatTASIS can apply 
for Advanced Placement 
(AP) courses in subjects 
ranging from biology and 
calculus to English literature, 
statistics and U.S. history. 





Follow an American degree program at a truly Internationa] 
campus in the heart of one of the world s most exciting cities. 

American programs leading to a 
Webster University degree wiih majors In: 

• Business Administration 

• International Relations 

• Management 

» Media Communications 
' • Psychology 

Please contact Alex Moss on Tel. +44 10)171 487 74+0 
io make an appointment to visit our beautiful campus or 10 
reuuest further information. 


The bath MBA 


Hard currency 
around the world 



from tills exceptional attdmir emironmeu coma an exceptional 
jnrci fUK* ff ^nfiraiinn: the Bath MBA. ' 

The University of Bath School of Management a one of only five 
British MBA Schools to receive tap Rinding Council radrgs for boti 
teaching and research- So yon can be sum of «cdknt leaching; 
programme content and academic support. 

All 3 variants of the Bath MBA, FULL-TIME. EXECUTIVE and 
MODULAR, are accredited by the Association of M&Al 
for fufl details, including our regular Open DayVEvenings, comae 
us quoting Bet IHT2/99. 

TH: +44 (0) 1225 323432 . 

Fa* +44(0) 1223 826*10.. 




School of Management. Dept. IHT102. Uaivenitf of BatiyCamtca 
DOtfn, Bath BA2 7AX 

UNIVERSITY OF . 

BATH 

SC HOOL OP MANAGEMENT . 
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They are examined inde- 
pendently by the Princeton- 
based AP Board, which also 
supervises the Scholastic 
Aptitude Test (SAT), used for 
entry qualification by many 


American universities. If the 
exam results arc successful, 
the pupil qualifies for uni- 
. versity credits at American 
institutions, thereby reducing 
the time needed to complete 


an American degree pro- 
gram. 

AP test results are also ac- 
cepted by most British uni- 
versities as equivalent to their 
A-Ievels. • 



MHH CHRISTIE’S HHHH 

INTERNATIONAL ART STUDIES 

The leading international programme of courses 

on the fine and decorative arts. Christie's Education, 

founded In 1 978. is the educational wing of 

Christie's auction house. 

• Essential training for those seeking a career 
in the commercial or academic art world 

■ Our alumni occupy key positions in the 
International art world 

• Wide variety of options designed for 
mature students 

• Wide range of courses from antiquity to 
contemporary art 

• London and Paris cBptoma courses on fine & 
decorative art validated by Cambridge University 

• Master's programme in London and Glasgow 
validated by Glasgow University 

• Master's programme on modem and 
contemporary art in New Vbrk 


• Decorative arts summer school In New York 

• Courses or Asian and African art in collaboration 
with London University (SOAS) 

• Evening courses in London - painting. 

• decorative arts, opera and wine 

• Two-week summer programme at 
Oxford University 

• Short courses in New Vbrk, Los Angeles. 

Paris and Melbourne 

• Illustrated prospectus of courses now available. 



CHRISTIE’S 


ENQUIRIES 

S3 Old Brompton Road. London SW7 3JS 
Tel: 10171} 581 3933 Fax: (Of 71) 589 0383 

LONDON ■ NEW YORK • PARIS • LOS ANGELES 
MELBOURNE • GLASGOW 




Co-educaiional; day students, grades Pre-K-12; 
full boarding or 5-day. grades 9-12 (ages 14-IBj 
Beautiful 3>acre campus 18 miles from London 

Challenging American coBege-prep curriculum. 
Advanced Placement Courses, ESL program 
Individualized instruction in family-style community 
New Early Childhod Centre for Lower School 
Art, drama, music sports. European travel 
Exciting summer courses for credit 
Branch Schools in Switzerland and Greece 
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If you would like to receive further information on the advertisers who appeared in our 
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this coupon & send it to: 
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focotiw Education 

1. European Business School 

2. UnhreratyofBath 

3. University of Ca mbridg e 
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University in London 

Tfrfrbor 7. SdriHsr University 


8. Tasis 
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University of Cambridge 
INTERNATIONAL SLIMMER SCHOOLS 

July - Aligns* 1999 

FuO detail* available from Memaiumal Dutsum, intflHT) 
Urtt versify of Cambridge, MaUtngley Halt. Maau.glt-. 
Cambridge CB3 SAQ. Hn&tarut 
Tel fjt , ..lO™ 

bup/’/unru-cam.acuk e mall nit I OOObicamac.uk 

IVZTO d 


RICHMOND 


THE AMERICAN 
INTERNATIONAL UNIVERSITY 
IN LONDON 








Office of Admissions 

Queens Road, Box IHT, Richmond, TW10 6JP, UK 
Tel: +44 (0)181 332 9000 - Fax: +44 (0)181 332 1596 
enroll@richmond.ac.uk http://www.richmond.ac.ijk 
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MBA • MA • BBA - BA • AS 


International Business Atfninistration 
international Hotel & Tourism Management 
Intemteional Retat'ionB & Diplomacy 
Public Relations 
Pubic Administration 
Information Technology 
Business Convnunicaton 
■ Psychology • 

\ Pie-Metfidne Program 

Liberal & Fane Arts 

And many more 

For more inf ormation on all the campuses Contact 
the admissions office at 


453 Edgewater Drive 
Dunedin FL 34608-7532 
USA 

Tel: 1-813-736-5082 
Far 1-813-734-0359 

Http//www.schV a edu/ 


Royal Waterloo House 
51-55 Waterloo Road 
London SE1 8TX 
England 

TeC 44-171-928-8484 
Fax; 44-171-820-1226 
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Academic Globalization 
Spreads to the North 


The idea of the multinational university is flourishing in the Nordic region. 

T * ,f he Nordic countries' of higher education were cation. “The international 
business schools and still fairly isolated from the dimension shall be the brand 


_Jp. other institutions of rest of Europe. Today, there 
higher learning are becom- has been a sea change in the 


increasingly intemation- 
gljin their student bodies and 


programs. Between 50 per- 
ct*nt and 60 percent of the 
students at the Norwegian 
School of Management and 
the Copenhagen Business 
$£hool are foreign-ex- 
change students. More than 
Ope-third of the students at 


way that governments and 
institutions in Norway, Den- 
mark, Sweden and Finland 
approach higher education. 
Student and staff exchanges 
are not an end in themselves; 
rather, the main objectives 
are to prepare students for 
operating successfully in an 
increasingly international 


the Stockholm School of society and workplace and 
E;jx>nomic5 complete their to improve the quality and 


iferd or fourth year in an- 
of|ficr country, while a cor- 
n^ponding number of for- 
eign students study at SSE. 
In 1996. SSE launched its 
International Graduate 
School to further attract for- 
eign students. 

Many business schools in 


these amattf Isolated 
countries are actively 
oncountgjng the global 


effectiveness of education as 


Scandinavia offer MBAs or well as diversify its supply. 
Masters of Science pro- As small, geographically 
grams entirely in English, isolated countries, Sweden. 


grams entirely in English. 
National policies for intern- 
alization. with generous fi- 
nancial incentives, support 
t|sls global educational ex- 
change. 


Norway. Denmark and Fin- 
land have encouraged the 
global boom in higher edu- 
cation. In Denmark, where 
international student mobil- 


cation. “The international 
dimension shall be the brand 
name of the Danish educa- 
tional system," declared the 
Danish minister of educa- 
tion, Ole Vig Jensen, in 
1997. 

Finland would like to lay 
claim to that title as well. 
The Finnish educational sys- 
tem has been rapidly trans- 
formed from being closed, in 
terms of foreign students 
and student mobility, to be- 
ing one of the most open in 
Europe. Internationalization 
has remained one of the 
most pronounced priority 
areas of government educa- 
tional policy. 

“In general, business edu- 
cation all over the world is 
becoming more internation- 
al," says Robin Jensen, di- 
rectorof the international of- 
fice for the Copenhagen 
Business School. “If we 
don't prepare our students 
for an international working 
environment, we’re not do- 
ing our job." 

Of the school’s 11 pro- 
grams at die master’s level. 



Management of Finance. 
The latter two courses were 
added to the program in 
1998. In addition, there is an 
international Bachelor of 
Science degree taught solely 
in English. 

The Norwegian School of 
Management, founded in 
1 943, is the one of the largest 
full-scope “business univer- 
sities” in Europe, with 
17,000 students. The school 
offers nine English-lan- 
guage MBA, M.S. and Ph.D. 
programs. Areas of special- 
ization include financial 


Turning tide . 

^Wasn’t always this way. In 
the first halfofthe 1980s, the 
region's leading institutions 


ity was barely visible on a four are taught solely in 
major scale until a decade English: International Busi- 


ago, international izarion has ness. International Market- 
become the chief priority of ing and Management, Man- 


the Danish Ministry of Edu- agement of Technology and 
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economics, eneigy manage- 
ment, marketing, interna- 
tional business and strategy. 
They reflect the distinctive 
competencies and long-term 
interests of the school’s in- 
ternational faculty, says 
Mike Hall, director of stud- 
ies for graduate programs. 

“One of the strengths of 
our MBA program is its di- 
versity,” he says. “Sixty 
percent of the students are 
non-Norwegian, and the av- 
erage age is 33. The current 
class of 35 students repre- 
sents 18 nationalities. The 
students come from all pro- 
fessional walks of life. Our 
teachers are trained to en- 
courage an interactive set- 
ting. It is this kind of di- 
versity that enhances the 
learning process.” 


E-mail address: john@gahle.stai.co.uk 


Executive Education 



HANDELSHOGSKOLAN 
I STOCKHOLM 

STOCKHOLM SCHOOL OF ECONOMICS 


Tick bar ! 

1. Scandinavian Izflemabanal Management Institute D I 


INTERNATIONAL GRADUATE PROGRAM 


2. Hanken Management Centre 


a Universities 


3. Niels Brock, Copenhagen Business College Q 

4. HkadMshHWlaahnBMfatwafliiii School of Management Q 

5. &tmki School of Erononrics and Basiness Administration C 


6. 1/nkopzngUiuvetsity 

7. LnndUiriversily 

8. MikkeliMyt echoic 

9. IfarfaKaielia Polytechnic 

10. NHH/I^rvegianSclvxjl of Eamomscs and Easiness 
Admnrisoaticin 

It. SwddtataSdtodofEB w roniics 
12. Tarim Polytechnic 


The International Graduate Program is a full 
time three semester program leading to a Master 
of Science degree in International Economics 
and Business. All course are taught in English, 
and more than 20 different nationalities are rep- 
resented in the srudent body. 


The Market Economist 
Programme 

A 2 -year international 
diploma in marketing, 
languages and 


economics. 


The mission of the IGP is to develop the stu- 
dents’ ability to better understand and handle 
todays challenges in the word of international 
economics, finance and business. The IGP areas 
of emphasis are: 


Information Service 


13. QMO 

14. Sveaakabaliinlst 


Name: 

Home Address: 


Job Tide, 
e-mail:— 


Models and an analytical understanding of 
business problems. 

Academic skills in areas such as International 
Economics. International Financial 
Management, International Strategy and 
Management and Health Economics. 

Area specialisations such as International 
Business and Finance, Economics and 
Business of Europe and Asia and Health 
Economics and Management. 

Strong links with an international business 
environment, where Swedish mulrinarional 
corporations are among the leader in many 
industries. 


Advanced Computer 
Studies 

A 2 I/4-years internatio- 
nal educational 
programme in 
communication, 
business-management, 
systems development, 
programming and 
technology. " 


The Marker Economist 
Programme as weU as rife 
Advanced Computer 
Studies give access to a one 
year tap- up Bachelor 
degree. 


The International 
Business Baccalaueate 
A 3-year iniemarional 
Upper Secondary 
Education. 
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For more information please contact 
Me. David Oilman, Program Director IGP 
Stockholm School of Economics 
P.O. Box 6501 ' 

SE-1 13 83 Stockholm, Sweden 
Tel: +46 8 736 9520 / fcx: +46 8 31 99 27 
e-mail: david.ohman@hhs.se 


The International 
Business Certificate 
A I -year international 
business programme. A 
business top-up of an 
Upper Secondary 
Education. 


For further information 
please contact Niels 
Brock International, 
tel. no.: +45 33 41 94 65 
hue % +45.33 41 94 88 
e-mail: nb-intl@brock.dk 


Coptuboffot Bustnat College 


Nordic Schools Contribute 
Toward a European MBA 


In a borderless Europe, a business degree that can travel has added clout. 


A vital and increasingly 
natural part of the Stock- 
holm School of Economics’ 
strategy is its international 
focus. Its close ties with 
Swedish multinational orga- 
nizations provide insight in- 
to the multifaceted chal- 
lenges of global business 
and ensure an internation- 
ally oriented curriculum. 
Over 100 companies partic- 
ipate in the SSE’s Corporate 
Partnership Program, pro- 
viding financial support and 
sharing their experiences 
with researchers and stu- 
dents. 


Multinational input 
In 1996, the SSE launched: 
its International Graduate 
Program, a three-semester 
program leading to a Master 
of Science degree in Inter- 
national Economies and 
Business. Each year, around 
20 students are admitted to 
the program. The objective 
is to attract foreign students 
to conduct their graduate 
studies at SSE. The program 
is a valuable test of the 
school’s competitiveness on 
the international education 
market, says David Ohman. 
director of the school’s In- 
stitute of International Edu- 


cation. 

“We believe that wc are 
competitive on a global 
scale in the areas of inter- 
national business and fi- 
nance. the economics and 
business of Europe, and the 
economics and business, of 
East Asia,” says Mr. Oh- 
man. “The best evidence of 
our success is that the top 
students from SSE go di- 
rectly to work abroad after 
graduation.” • 


T he CEMS {Community of European 
Management Schools) master’s degree 
was created in 1988 to serve as a stan- 
dard for excellence in European management 
education. 

Sixteen of Europe’s most highly regarded 
management schools have joined with 50 
international companies to shape Europe's 
management education by defining a Euro- 
pean curriculum. Since the first CEMS degree 
was awarded, more than l ,000 graduates have 
successfully taken their place in the business 
community, bringing management skills and 
an international outlook to European cor- 
porate life. 

A decisive factor for the future of higher 
education in Europe, and indeed globally, is 
the recognition of foreign diplomas. The 
CEMS master’s degree goes a long way to- 
ward internationalizing academic and pro- 
fessional recognition. 

The Stockholm School of Economics, the 
Copenhagen Business School, the Norwegian 
School of Economics and Business Admin- 
istration and, since this year; the 
Helsinki School of Economics 
and Business Administration 
are among the partner institu- 
tions of CEMS. Students, edu- T ragi ri . 
cational institutions and bust- \ 
nesses can all profit from a V ! P. 
European degree. The CEMS V - : 
program is exclusive; only one V / ' 
school per country is selected. . 

Students are selected) far the - - f fet fi 
degree from each CEMS school , 4'f 1 

on the basis of their academic /^Pl 

records, linguistic abilities and / \', . 
international potential. They 
must fulfill a set of rigorous / \* . 

requirements for foe CEMS 
master’s within the context of A, .... 
the regular four- or five-year 
program of their own institu- 
tion. 

During the first three years as undergradu- 
ates at their school, candidates study the fun- 
damental areas of economics and manage- 
ment. At the graduate level, they take 
advanced courses dealing with European and 
incematioaai issues. The CEMS master's of- 
fers student international experience through a 
three-month internship spent working for a 
foreign company and a semester studying at 
another school in the CEMS network. In 
addition, fluency in three languages must be 
demonstrated 

“Everything about the CEMS master’s 
equips its graduates with foe potential to make 
their mark on international business,” says 
Nicole de Fontaines, executive director of 
CEMS. “Recently, we added a course in 
which students perform project-based work 
with a multicultural team at one of the mem- 
ber companies.” 

Today, says Ms. de Fontaines: “Companies 


want to get the best people, and nationality is 
not that important. They want to interna- 
tionalize their companies. But how do they 
determine which are foe best schools in each 
country and the difference between a French 
business degree and a Swedish business de- 
gree? The CEMS master’s solves that prob- 
lem. Companies can recruit from any country 
and know that they are guaranteed foe same 
standard of excellence.” 

The profile of a CEMS graduate, she adds, 
“corresponds exactly to the company’s ex- 
pectations. They need people with multicul- 
tural expertise who also demonstrate great 
skill and aptitude in the traditional areas of 
business management It is very costly for 
companies to recruit abroad. We help them by 
giving them guarantees.” -j 


countries after graduation. In 1 997. 38 percent 
of those who graduated chose 
jobs abroad. 

■^V Maria Persson graduated 

^ M from the Stockholm School of 

yrW • Economics with a CEMS mas-, 
Mj*’. ter’s and is now a business 
I mg manager at Universum. an in- 
Jllg^ temational media and compet- 
cnce-relations company based 
JftL in Stockholm. According to 

wJg ^ H k. ■' '■ Ms. Persson, students, .who 
HmipfcSL pursue a CEMS master’s often 
m. faU into two categories: those 
*lrsSk. with a decided interest , in 
working abroad and those who 
think foe degree provides a 
high profile, no matter whei^ 
Jt they choose to work. 

^gjfpr “Although I’m Swedish 

and I’m working fora Swedish' * 
company,” she says, “ray col- ■ 
leagues have many different nationalities and 
backgrounds, and we have clients from ah 
over the world. Our company language is 
English, and 1 use my experiences from 
courses in cultural communications, etc., al- 
most every day.” 


Increased flexibility 

Ms. Persson says that the CEMS degree will 
help her if she chooses to look for employ-: 
ment abroad in foe future. “I think we are only 
seeing foe beginning of people's having flex- 
ible careers where they switch both jobs and 
countries during their woridng lives. With free 
movement of labor in Europe and an in- 
creasingly mobile workforce, f think it’s im- 
portant to recognize foreign diplomas. ” 

As Ms. de Fontaines points out, what 
CEMS offers is more than a diploma. “We are 
educating people to become leaders,” foe 
says. • 




.:> Cv’= 




v.v * -ihe wbrid ‘and -ft* 
V - f : - . -.vj. r; ■*’ 


“International Education in the Nordic Countries’’ 
was produced in its entirety 
by the Advertising Department of 
the International Herald Tribune. 

Writer: 

Amy Brown in Stockholm. 

Illustrations; 

Karen A. Sheckler-Wilsoa 
• Program Director: 

Bin Mahdet 
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EDUCATION 

FOR THE GLOBAL MARKETPLACE 




Outward bound 

Of the more than 1,000 people who havq 
graduated with a CEMS master’s, an increasr £ 
ing number choose to work outside their home 
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. | ./ ro f D training econo- 

■ ousts in. the Baltic re~ 
. gion to streDgfoemng 

! ™!the Euro-Japanese link and 
-.pranotrogdosaties between 

. . i Chiin and tbe Nordic coun- 

■ cries, Nordic business schools 
! offer a desirable export com- 
j'modity. 

' It was . this double agenda 
the promotion of relations 
" abroad while fostering do- 
..mestic interests — that led to 
foe establishment of tbe 
Stockholm School of Eco- 
- nomjcs in Riga in 1994. Stu- 
dents fixmi the area ara trained 

in modem economics, 
serving to encourage the sus- 
tainable development of the 
. Latvian, Estonian and 
Lithuanian economies. 

It also supplies competent 
local managers to Swedish 
..multinationals operating in 
^tbe region. In addition, SSE 


Riga is active in research and 
executive training. ‘ 

Leif Muten, rector of 
SSE Riga: “We lave 10 times 
as many applicants 'as we can 
admit With 30 percent of our 
students coming ixom the two 
other countries, we are well- 
established as a pan-Baltic in- 
stitution. We lave an incred- 
ibly good labor-market situ- 
ation for our graduates. They 
all feid employment^ usually 
at twice the level of salary 
than others wifoasxmilar edu- 
cation. And the majority 
choose to stay in the Baltic 
area, which is our objec- 
tive.” 

Handover planned 

The school is currently run 
with Swedish government 
foods, with a target date of 
2003 for tbe Latvian govern- 
ment to assume operation. 


Local Know-How Spawns 
Specialized Courses 

One of the Nordic region *s strong points in education is its regional expertise. 




F rom hydropower to telecommunica- 
tions to health -care management, Nor- 
way, Finland and Sweden have de- 
veloped educational specializations flat have 
node the region attractive to foreign students 
and enhanced the global marketability ofNor- 
clic graduates. 

As one of the few countries relying on 
hydropower for nearly 100 percent of its 
electricity needs, Norway has developed a 
large applied-research 
Vk. program in hydropower. 

**In 1975, NORAD, the 
Norwegian Agency for 
Institutional Coopera- 
tion; proposed a cooper- 
ation venture with the 
Norwegian University 
of Science and Technol- 
ogy offering scholar- 
ships for a lCknontb di- 
ploma - course in 
hydropower to students 
fiom developing coun- 
tries. ' . . ; . 

The program. accepts' ... .... 

18 to 22 students ^adb ' f \ 

year, hr 1993, it became atonnatura^sciences 
program rather than a diploma course. “We 
are flooded with applicants,” says Professor 
Dagfinn Lysne. “Only one out of four is 
selected. Cta students come 
years’ work experience, which stimulates 
classroom discussion.” 

Telecommunications degree 

Finland is now indelibly associated with tele- 
communications, flunks to the success of the 
Finnish company Nokia. The Tblecom Man- 
agement Program was established in 1998 at 
the Helsinki University of Technology. Tomi 


International 
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Programmes 

Scandinavian 
^ Area Studies 
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Laamanen, dean of the program, cites a long 
hzstozy of fiiritfid interaction between HUT 
and telecommunications companies like 
Nokia and Ericsson. 

Thirty students arc accepted into the pro- 
gram each year, with two-thirds coining from 
abroad. In the future, the plan is to set up 
branch offices in countries where cooperating 
tefecammumcatioas companies are setting up 
subsidiaries; si^s Mr. Laamanen. 

After decades of so- 
cialized health care, 
Sweden has considerable 
experience in the eco- 
nomics of health care, 
and The Carter of Health 
Economics at the Stock- 
; jbohn School ofEconom- 
ics is highly regarded. It 
seemed natural, there- 
fore, to offeramaster’s in 
. . health-care management, 
> the only one in Europe. 
The first incoming class 
• will arrive in the autumn 
. 1 'of V999r •; : :V - 

■ ■• ■“We toirik flat this 

master's' program will fill an important 
niche,” says David Ohman; director of the 
Institute of International Education at SSE. 

Yet another special course offered in 
Sweden is the three-year surveying and map- 
ping program offered by the University of 
Gavle. The second and third years are taught 
in English. According to Dana Menendez, 
international coordinator in the Department of 
Technology, dose collaboration with, among 
others, tbe National Land Survey, situated in 
Gavle, has given the training course a high 
profile. The program has beat offered since 
1995. • 


m 





/UJ 

UWri HWM WHWM" 11 
SWED0I 


TM« 

We would like to invite appli- 
cations to an Inumattotml 
Degree Program In Dataam- 
miuiicuiions be April 23. 1999. 
77 * 4 -year piygmmwiU start 
on September 1, 1999. 

Turku Polytechnic; is one of *e 
oldest and largest mstimticos m 
Finland providing studies in 
technology and engineering. 
The city of Tarico: enjews m 
excellent tocanon in Soutn- 
'wcsiem Finland and orFere 
man y opportunities to earKh 
both your personal and piores- 
sioaal life. 

For further Information, please 
contact z 

TURKU POLYTECHNIC 


Mu Mut&r says, however, 
that this date is unrealistic, 
and that the horizon may Deed 
to be widened. The prefer- 
ence is for the school to be run 
as an entity of all three Baltic 
-countries. .... 

The European Institute of 
Japanese Studies (EDS) 
serves as a major center for 
research on the economies 
and societies of Japan and 
East Asia, with particular em- 
phasis on issues affecting 


Thursday 

International 
Education in the 
Nordic Countries 


Freedom of Movement 
For Students and Staff 

New programs promote educational exchange within the region and beyond. 



- Established in Stockholm 
in 1992 with an endowment 
of funds fiom Japanese and 
Swedish businesses and tbe 
Swedish gove rnmen t, EDS 
operates independently of 
economic and political in- 
terest groups as ah autono- 
mous research center within 
the Stockholm School ofEco- 
nomics. 


It offers research, educa- 
tion, information, public sem- 
inars and executive educa- 
tion. In order to facilitate the 
East-West dialogue, EDS 
opened a liaison office in 
Tokyo in October 1997. 

“The Euro-Japanese rela- 
tionship is often described as 
the weak link in the world 
economy," says Magnus 
Blomstrom, professor of eco- 
nomics and director of ELIS. 
“One of our major goals is to 
strengthen this relationship 
and to provide the means for 
Europe and Japan to learn 
more about and fiom each 
other. Sweden is a small 
country that depends on broad 
international contacts for sur- 
vival. The EDS staff repre- 
sents nine nationalities, un- 
usual for most places in the 
world. We also offer expertise 
m certain areas, like health- 
care economics, that are of 
special interest to the Japa- 
nese.” 

China link 

Another school with an in- 
terest in Asia is the Norwe- 
gian School of Management 
(NSM/B1), one of 16 Nordic 
institutions that established 
the Nordic Center as a joint 
project with FudaD University 
in Shanghai in 1995. The aim 
of the center is to develop 
academic, cultural and eco- 


nomic links between China 
and the Nordic countries. 
Through the Nordic Center, 
the Norwegian School of 
Management has offered hs 
change management pro- 
gram, which teaches Chinese 
managers Western manage- 
ment techniques fiom a Scan- 
dinavian perspective. In 
1998, it became the only for- 
eign educational program to 
receive official approval in 
China. 

Also in 1998, NSM/BI de- 
veloped the Master of Man- 
agement Program. IN- 
FOCOM, for Ericsson in 
China through the Fudan 
School of Management and 
the University of Lund in 
Sweden. The program fo- 
cuses on media, telecommu- 
nications and information 
technology, and concentrates 
on developing native skills 
and expertise. 

“A business’s chance of 
survival will depend on the 
managers' skills and abilities 
to interact not only within the 
organization,, but also locally, 
nationally and worldwide/’ 
says Professor Kjetl A. Eli- 
assen of NSM/BI. “For this 
reason, it is essential to muster 
the best possible combination 
of theoretical insight and 
practical understanding of 
how people and organizations 
work/’ • 


S tudent mobility in the 
Nordic region received 
an extraordinary boost 
in 1998, whoa the Nordic 
Council of Ministers 
launched NORDPLUS, the 
Nordic Program for Mobility 
of University Students and 
Teachers. A decade later, 
some 2,000 students and 100 
teachers have taken advan- 
tage ofthis exchange program 
with other Nordic institutions 
of higher learning. Networks 
have been established for lan- 
guage and linguistic studies, 
psychology and teacher train- 
ing. among other areas. With 
an annual budget of nearly 30 
million Danish kroner ($43 
million), the p rogram awards 
financial grants to partic- 
ipants. 

The history of NORD- 
PLUS is closely connected to 
the Action Plan for Nordic 
Cultural Cooperation, which 
is designed to meet the chal- 
lenges of the 1990s in the field 
of higher education. The goal 
is to advance a positive re- 
lationship between the uni- 
versities and institutions of 
higher education in the Nor- 
dic countries, creating a sense 
of common ground. 

Among its specific goals 
are promoting wide-ranging 
and intensive cooperation be- 
tween the universities of the 
Nordic countries with a view 
toward establishing a Nordic 
educational community and 
increasing substantially the 
number of university students 
carrying out an integrated and 
folly recognized period of 
study in another Nordic coun- 
tiy. 

In addition, it seeks to en- 
courage increased mobility 
among university teaching 
staff, thereby improving the 


YOUR UNIQUE AND 
INNOVATIVE CHOICE 


■ 2/5 year English language. flexible two. and three week modules 

program , . Only AMBA accredited MBA program 

Only university level BBA in in the Nordic region 
Finland Renowned faculty and international stu- 

Professors from universities dent body 

world-wide International Business, Finance, and 

Study Abroad period and Fast track Digital Technology Management hades 
option to MBA New in Helsinki: intensive one year full- 

Excelient career prospects and opportu- time MBA program and flexible part- 
nities to study in graduate programs time trade 

Application deadline: June 1 5m, 1 999 Application deadline: May 31 st, 1 999 

Helsinki School of Economics and Business Administration 

In Helsinki: Runeberainkatu 14-16, 00100 Helsinki, Finland, tel +358 9 431 31 

fax +3589 4313 8613 - mbafiehkkk.fi or visit us at www.Klddc.fi/mbafi 
In M'fefeafr: Lonnrotinkotu 5, 501 00 Mikkefi, Finland, tel +358 1 5 20441 , 

rax +358 75 211 334 - bbo@mli.hfeli.fi or visit us at www.mfi.hfekk.fi 




- inL Coordinator 
Scpankatn 1, 20706 Huiu, 


iy: +358-18 5535 606 
Fax : +358-10 5535 <10 






MBA 

• All classes taught in English 

• 1 1 -month general management MBA with a 
focus on strategy, leadership and crossfunctional 
teambuilding 

• Multi-cultural class with maximum 40 participants 

- Average age 32 with 7 years work e>penence 

- "Hands on" consultancy project 

Master of Science 

• All classes taught in English 

- Two years full-time 

• Specializations 

- Financial Economics - International Business 

- Marketing - Energy Management 

- Strategy 


Norwegian School of Management BI 


quality of education and train- 
ing provided by the univer- 
sities. 

Student and faculty grants 
The program makes this hap- 
pen through student and staff 
mobility grants as well as 
short study visits for academ- 



ic staff and university admin- 
istrators. and joint intensive 
study courses, for which 
grants are awarded to staff 
and students. 

Another feature of the pro- 
gram is that NORDPLUS 
grants are awarded only when 
a cooperation agreement has 
been signed by the exchan- 
ging institutions. An arrange- 
ment for taking care of the 
“free movers” is admin- 
istered by the international of- 
fices of the universities, called 
NORDLYS, which literally 
means “polar light.” 


In the future. West Nordic 
institutions in the Faeroe Is- 
lands. Greenland and Iceland 

arc expected to take part in foe 

program, hi foe future, snsjB 
professions that cannot pe 
sustained in a single country's 
market will be included in the 
program. Also being con- 
sidered are the sharing of fa- 
cilities and the balancing of 
the exchange of students and 
teachers between institutions. 
Cooperation between institu- 
tions that mutually agree on 
long-term planning and pro- 
grams could also be intro- 
duced. 

Eastern Europe 
In another Nordic exchange, 
the Norwegian Ministry of 
Foreign Affairs, foe Norwe- 
gian Council of Universities 
and the Research Council of 
Norway have established^ 
program to support collabor- 
ation in higher education and 
research between Norway 
and Central and Eastern 
Europe. The aim of the Co- 
operation Program for Cen J 
tral and Eastern Europe is to 
contribute to a thorough re- 
structuring of these societies' 
in order to secure democratic' 
and economically sustainable 
development. 

Some of the priority areas 1 
are environmental protection 
and environmental technol- 
ogy, with special emphasis on 
areas in northern Russia; so-' 
rial sciences in the Baltic* 
States; and economics arid 
administration in these coun- 
tries and foe Russian part 'of 
the Barents region. • • ! 


5 SIMf Executive MBA Program 

| ■ International 
i • Part time 

% • Company Assignments 
I • Strong Emphasis on Leadership 
■# 

£ Industry Specific Diploma Programs 
| • Managing Medical Product 

* Innovation 

£ • Managing Food and Beverage 
S Innovation 
£ • Managing IT Services 

* Request yaw brochure from SIMI 
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THE HANKEN MBA HELPING YOU TO 
STAND OUT, STAND APART AND STAY AHEAD 

Specialize in Finance or Marketing in this 
innovative two-year part-time Executive MBA 
Program. The next program starts in January 
2000. Register by 30.9.1999. 

Contact: 

Christian Mac Oireachtaigh 
» + 353-9-431 33 534. 

Kaj Hellbom w +358-9-431 33 533 
e-mail: hankenmba@shh.fi 
wwwshh.fi/executive/bankenmba/ 

HANKEN Executive Education 

PB 479, Perhonkaru 6. 00101 Helsinki, Finland 

Fax +35E-9-43T 33 540 


INIERNAnONAl BUS1NES5 
Degree Programme 

OFFERS YOU 

• BBA degree in 3,5 y»rs 

• Expertise in Ruswm niWK® 1 

• Instruction in English 

• One year In fup* 0 

• Tuition free of charge 








TaL +358-1 3*2*06728 
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Master’s Program in 
International Business 


ScaadiBAvia’s leading boainews schools 
m on a hschekg-’a tfegree or agtrivalont 

^.1 nrtacfrctgrY test score on tho Ghi T Ifst 
g ^ r -jL,lu« f f in p ernw-cnlmral learning «gwirona»M>t 
■ Dewstojma a of inwrnatiDiiiil auuwt*8m«aii skills 

For farthf iirfmaatioiii A d m issi o n Office (MtB) 
NHH, HbUctwcd 30, N-S04S Bergm 
phono + 47 55 95 94 00— Fjuc +‘47 55 95 95 65 
E-miul: m2b.8tad | 9nhhii» 
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LUMES-an 
International 
Master’s Programme 
in Environmental 
■ Science / Studies 

The programme - 
LUMES Lund University w 
International Masters I I 
ProgramnK' m 

Envircmnennil Science • Unf 
is a truly transdisapluury 
pfOgramme which is open to qual- 
ified students fiom the whole 
world. 

The LUMES programme u a flex- 
ible programme within rfae 
transdiscipfinary field c£ environ- 
mental science / studies with the 
overall objective of fiamshim! RM- 
dents with tbe knowledge -ind 
stLlb they will need, whatever 
their future fields of work and 
influence may be, to hr able to act 

in an environmentally conscious 

way- 

For further information contact: 
LUMES, P.O. Box HO. SE-221 00 
LUND, Sweden TeL- +40 40 ~2 
0470, Fax: +4ti 46 222 0475. E- 

mail: lumesSfcnvirJu-se 
Internet: http'7/wwwJumes-lmse 


The Master of _ 
European Affairs 
Programme 

• provides ojinpic- 
bcriMve knowlodge or 
(hr legal, eomoaiic 
_ and poll na l aspects 

I IT M r\ of Euti^wan .Afijiin m 
W1 i L' i eder to prepare stu- 
UN1VERSITY dents tor 3 prutesmon- 

al career or further 
o ifial- academic studies. 

j e , 

* is a unicpie opponunity to study 
European Affaits from an intcr- 
a flex- disciplinary perspective, js well js 
ensuting disciphne-specifit; knowl- 
viron- cdpe- 

h the * a open to >nrdenr> wirh a UJ1J- 
tn *j StU ‘ Vetsity degree m Law, Political 

^ Science or Business 

W J Administmtion/Busine^ Ltw. 

nd 

e tu <Kt For foniiei mfimiution, pkase 
scions enntaen 

Dcpfirmiou if Political Science 
P.O- Box 52, SE-22I 00 Lund. 
'?*’■ Sweden, Tel: +46 46 222 1 1 44 

' : 2l ® Fax: +46 46 222 40 06. E-mail: 

^ im-aSsvet.lu-M*. Imerneu 

httpJ/vww.sva.lu^/Nl£VDelwil 

luaw i.html 


The Master of Science 
Programme in 
Environmental 
Management and Policy 

is a multidisciplinary programme 
designed to educate individuals 
with a range ut academic hack- 
i 3 uuniis in the area of Cleaner 
Production and related prevmra- 
live environmental managemrru. 
All courses in the Programme deal 
JirectK' with the conceptual and 
practical jspects of proenranvc 
environmental strategies. 

The applicant must have a 
Bachelors Degree in one of the 
following areas: engineering, natu- 
ral science, business administra- 
tion, economics, law or relevant 
social science. The 14 manrh pro- 
gramme starts on August ID, 

2000. 

The application deadline n 
November 1, 1999. For further 
information, please contact: 

The International Institute for 
Industrial Environmental 
Economics at Lund University: 

Tel. HM6-222 0237 
Fax. ▼ 46-40-222 0201. 

E-mail: o»c.rvy»jjram©iiiee.lu+e. 
Internet: htrp^/www.kue/lUEEJhp 


Master's Profiramme in 
international Human 
Rights Law 

The Faculty of Law, m co-opera- 
tion with the Raoul Wa/Jenben; 
Institute of Human Rights and 
Humanitarian Law, often a 
Master's Programme in Human 
Righrs and Humanitarian Law. 
Student* will develop skills of 
critical and independent assess- 
ment, the abilitv to indeperxiently 
solve problents and the ability to 
follow the developments within 
rite held of Intemarionnl Human 
Rights Law. For further infomj- 
□on, please contact: 

Masters Programme Secretary, 

RaiHi! Wallenberg Institute, 

P.O.Box 1155.SE-221 05 Lund. 
Tel: -4646-222 12 40, 
ax: +46-46-222 12 22. 
e-maiL nina.ehkartgljur.lu^c 
Internee hnp7/www.jur.lu ^e. 

The Fwvlty of Law « die mutwaty 
of Lund, fern conferred un hum nun 
dnctiiTiiie un Mr. Kuf: Arman, dt 
LW-Sivreimy Oencmi. He fws 
ajTceJ tu intend the conferment m 
the Corhttlraf m M«iy JStii 
He u«fl also visit the irothure. 


Master's Programme in 
East and Southeast Asian 
Studies 

The purpose of the programme is 
in provide advanced knowledge in 
the social sciences and humanities 
with emphasis C4i contanporary 
problems and conditions in East 
and Southeast Asia. Political, eco 
nnnuc, social and cultural matters 
of the rcgiwi are studied mteidis- 
ciplirLdiilv in a problem-oriented 

manner. 

The programme prepares students 
ire professional Wixk that reguuvs a 
qialifuxl knowledge irf cmditions 
in the Em and Southeast Asian 
region .ind an ubillCy tocoauiwnt- 
C3tr in one ri its languages. 

Rv li m her information, please 
cure act 

M««erV Programme in East and 
Suurhcusi Asian Studies Centre for 
East and Southeast Asian Studies, 
PO. Bn 792, SE-220 07 Lund. 
Sweden. 

Tel: *46 46 222 30 40, 

Fax +46 46 222 30 41 

E-mail; rnfu@acc.iase, Internet: 

http^/wwwJu^M^pTOBramine/ind 

n.html. 
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World Roundup 


- Hingis Advances 

tennis Manina Hingis of 
-.Switzerland, the No. 1 women's 
1 player, made easy work of Barbara 
Schett of Austria on Wednesday, 

- defeating her, 6-1. 6>J. in the 
.. quarterfinals of the Lipton Cham- 
pionships in Key Bisravnc. Florida. 

On Tuesday, Pete Sampras, who 
hudjusi reclaimed his No. 1 men's 
ranking, was defeated by Richard 
Krajicek. 6-2, 7-6 (S-6i. in the 
men's quarterfinals. 

In women's play on Tuesday, 
Serena and Venus Williams moved 
a step closer to meeting in the final. 

, Both advanced to the quarterfinals. 
Serena beat Monica Seles, 6-2. 6-3. 
,;md Venus edged Anke Huber. 6-3. 
^5-7. 7-6 *7-4 ». (API 

Ripkeu Goes to DJ Father 

- baseball C.d Ripken of the 
.Baltimore Orioles left spring train- 
ing to re rum to his parents’ Mary- 
land home, w here his father. Cal 
Ripken Sr.. 63. is gravels ill with 
• lung cancer. ( \YP ) 

Pakistan Crushes India 

i'~ cricket Pakistan beat India by 
143 runs Tuesday in Jaipur. India, 
in the Asian limited-overs rouma- 
'ment. Pakistan scored 278 for nine 
.wickets in 50 overs before bowling 
-out India for 135 runs. i.APl 

Doubt Cher FIFA Probe 

’_ SOCCER Lars-Aake Lagrell. 
president of the Swedish soccer 
.federation, said Wednesday that 
; Lennart Johansson, a Swede, 
'would not call for an investigation 
.-into bribery- allegations made 
^ against Sepp Blatter, the head of 
? world soccer’s- governing body, un- 
less more evidence came to light. 

• - Kej>oris suggested that Johans- 
> ' son. w ho lost to Blatter in the elcc- 
‘ u«»n i- a :he FIFA presidency last 
year, would sock j probe into 
J ilclaim* ab»jui the voting in "How 
•They Stole the Game.” a book by 
‘David YjJlop. a British writer. 

"The book is based on old ru- 
mors that we hud heard a heady 
before last year's elections.” 

. LiJgrelJ -aid. 

• Three Hong Kong soccer play - 
. ers were jailed Wednesday for their 
| •’ pan m a belting scam to fix u World 
l* Cup qualifying match against Thai- 
land Kevin Lok Kar-win. Chan 
J Chi-keung and Wui Kwan-lung 
were each sentenced tn 22 months 
in jail and fined 30.000 Hong Kong 

I a dollars iS3.8 7 tO lAFPt 

! 

l 4 Sacks and the Sack 

, baseball After finishing his 

j work installing pipes for beer at the 
t Seattle Mariners’ new stadium, 
j Safeco Field, the plumber Nolan 
West indulged his fantasy. 

< . He had a friend videotape him 
! hilling a ball and racing around the 
: bases' l’hcn. he dropped off the 
I video at j television station, which 
j "put n on the air. His employer was 
j not amused, and West was fired. 

I "Running around all those bases 
i made n worih it.’ West said. (LTD 
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Michelle Kuan competing Wednesday in the women's qualifying 
free -skate in the W'orid Figure Skating Championships in Helsinki. 


Stojko Is Revolutionary No Longer 

He Pioneered Explosive Skating Style, but Younger Men Now Jump More 


By Christopher Clarey 

fatirnarK'ihji HcrulJ T ri bune 

HELSINKI — The revolution concern- 
ing revolutions is over, and now Elvis 
Stojko. like many a successful former mil- 
itant, is snuggling to cling to power. The 
quadruple jumps in combination and tech- 
nical leaps that made him a champion have 
become common currency among the elite 
in men’s figure skating. 

Younger men. younger Russians in par- 
ticular. are hovering and spinning over the 
ice as long as Stojko ever did. There is 
Yevgeni Plushenko, all of 16, who took the 
lead at the world championships here Tues- 
day with a Fine and clean short program. 
There is the defending world champion 
Aleksei Yagudio. all of 1 9, who is in second 
and is already something that Stojko never 
has been: a "finely and precociously cal- 
ibrated blend of explosiveness and arris try. 

Stojko. 27, and still committed to skat- 
ing to his own drummer, might disagree 
with that. The Canadian won three world 
championships by sticking to his own vi- 
sion of his subjective sport Heading into 
the decisive free skate Thursday night he 
is third in this one. His skating has been 
uncompromisingly different since he, too, 
emerged as a teenager — his taste for the 
martial arts and the clipped, muscular ges- 
ture setting him starkly apart from com- 
petitors schooled in the more conventional 
graces. 

Philippe Candeloro of France, another 
iconoclast who won multiple Olympic 
medals, once called Stojko' s style "an 
pannage de vrai mec," which translates as 
“real guy's skating.” That style was there 
for the judges to score again Tuesday in the 
short program: a staccato African beat 
providing Stojko with a rhythm by which 
to consolidate a comeback. 

It is not a conventional one: there was no 
long break from the sport followed by a 
return. But there was a rupture, ft came 
several weeks before the 1998 Winter 
Olympics when he tore a tendon in h is 
groin. He was the reigning world cham- 


pion then, and despite the new wave of 
Russians, the Olympic favorite. 

He kept his injury private until he ar- 
rived in Nagano, but when he finished the 
free skate that would prove only good 
enough for die silver medal, he was in 
visible agony on the ice. 

There would be hundreds of thousands 
of messages by fax and electronic mail and 
(yes, it still happens! by letter. Bui there 
would be no retirement and no decision to 
abandon Olympic eligibility for the less 
technically demanding life of a touring 
professional. But then, isn't technique and 
competitive drive what has helped Stojko 
to become a star? 

“I wanted to make sure I had my pri- 
orities and reasons why I warned to com- 
pete straight,' ’ he said. “If I hadcome back 
for the money or for the win, that wouldn't 
be where my motivation would come from. 
That wouldn't keep me going, because 1 
needed something stronger to get me 
through this injury and get me here to 
worlds. I had to do’a lot of soul-searching. 

"Once you take away the money and the 
fame, what's left?” he continued. “Why 
do you go out there? Y ou have to look back 
at when you started skating. Why do kids 
start? They are interested, and they love to 
do it” 

Stojko elected to continue without un- 
dergoing an operation on his tendon. 
"Some have had it severed surgically.” he 
said, "but that costs you about 20 percent 
of power, and I couldn't do what I do 
without that 20 percent.” 

"I did have quite a tough time mentally 
after the Olympics,” he said. "Everyone 
said. ‘The injury is going to take him out. 
and he'll never be able to come back.' I 
talked to hockey players. Different hockey 
players, their careers have ended because 
of it. so how does that play on your mind ? 
You’re dealing with all these things.” 

The injury forced changes in his practice 
routine, and Stojko has bad to leam to deal 
with defeat on a regular basis, finishing 
fourth in Skate America in his opening 
competition after missing a quadruple. 


second in Skate Canada and third in the 
Four Continents event. Though he qual- 
ified for the Grand Prix final in Sl Peters- 
burg. Stojko withdrew, preparing to hus- 
band his strength for the one evear ihat 

could save his season. 

"This season has been the toughest I ve 
ever encountered by tenfold.’ said Stojko. 
who is — he insists — finally healthy. 
"The competition at the Olympics was the 
most difficult competition, but this season 
has been the most difficult. I've set out for 
myself some very big expectations, trving 
to prove to myself that my leg w ill heal 1 00 
percent while I compete. That was the 
choice I made. 1 wanted to be ready for this 
competition, and you have to go above and 
beyond, you have to go the extra five miles, 
take the time to rest and take the treatment 
and focus.” , . , 

This is bow Stojko talks: in planrudes but 
with a tone and earnestness implying great 
conviction. Thai conviction — call it stub- 
bornness if you prefer — has helped make 
this son of Hungarian and Slovenian im--.* 
migrants both wealthy and immensely pop- ’ 
ular. The Canadian and foreign reporters 
crowded around him again Tuesday night, 
but shortly after the game of question and 
answer began, the lights in the interview 
room went out and ail was dark except for 
the red lights of the tape recorders. 

‘Tm here; I'm still here.” Stojko said 
reassuringly. 

That is true, but when the quads and high 
scores start to fly around Hartwall Areena 
on Thursday, it would still be an upset if be 
were to walk away with another gold. 

• In the qualifying round for women’s 
singles, which count for 20 percent of the 
final score. Michelle Kwan of the United 
States and Maria Butyrskaya of Russia 
each finished first in their groups. But they 
did it in radically different style. 

Despite being under treatment with anti- 
biotics, Kwan. the reigning world cham- 
pion. skated smoothly and performed six 
triples without a major hitch. Butyrskaya 
went crashing to the ice after a botched,. * 




Europe’s Final 4 , and a Player Who Has Seen Both 


By Frank Law lor 

■ uii f 4t HenM Tnbiru 

On cither side of ihe Atlantic, two 
great basketball tournaments are hur- 
tling toward iheircrescendos. 

Both are based on local loyalties and a 
holy grail know n as the Final Four. The 
American college version is known as 
March Madness, and it rivets a nation's 
attention. The European professional 
version, despite better players, can only 
dream of such fame. 

Among the few who can compare the 
tournaments is Arturos Kamisovas. a 
Lithuanian who began the decade play- 
ing NCAA tournaments for Seton Hall 
University in New Jersey and is ending it 
as a regular in the EuroLeague finals? 

At least from a player's standpoint, he 
says, the real madness is in Europe. 

"In the NCAAs, you lake your shot, 
and if you lose, nobody is going to lake 
your head off.” said Kamisovas, 27. 
"Even with all the hype, it was still the 
game you loved to play for free. Here in 
Europe, they ask a lot more of you. If you 
lose, heads are gonna roll. This is really 


do-or-die.” 

After beating Real Madrid. 90-63. on 
Tuesday, Kamisovas and Teamsystem 
Bologna stood a victory away from the 
Final Four. 

Earlier this month, Bologna shocked 
the EuroLeague by wiping out Panath- 
inaikos of Greece, which had amassed 
one of the best records ever, 15-1. in 
Europe's top competition. On Sunday. 
Teamsystem took the Italian League lead 
by beating seasonlong leader Varese in 
the final game before the playoffs. 

So the pressure must be off by now? 

"No.” Kamisovas said. “There are 
more expectations now. The fans and the 
organizations are happy we did this. But 
everyone is hungry for the Final Four.” 

That comes next month in Munich — 
in the same sudden-death format as the 
NCAA Final Four — but first the Euro- 
pean pros must survive three-game 
quarterfinals. 

Kamisovas has rooting interests in all 
four pairings. His last club. Olympiakos 
of Greece, beat Villeurbanne of France, 
70-57, on Tuesday. His crosstown rival. 
Kinder Bologna, the defending cham- 


pion. was upset. 67-59. by Pau Orthez of 
France. Zalgiris of Kaunus. where most 
of his teammates from the Lithuanian 
national team play, survived a 69-68 first- 
game scare from Efes Pilsen of Turkey. 

"I would love to play Zalgiris in the 
Final Four.” Kamisovas said. "It'll be a 
very difficult task, lor them and for us, 
but it would be very big for Lithuanian 
basketball if they make it in their first 
year back in the league.” 

The second quarterfinal games are 
Thursday, with Teamsystem playing in 
Madrid.' which Kamisovas knows well 
front his seasons at Barcelona. Kar- 
nisovas lost consecutive EuroLeague fi- 
nals with Barcelona, in 1996 and 1997. 

The upset victory over Panathinaikos 
exorcised the first of those ghosts. Kar- 
nisovas led an I i -point comeback in the 
last two minutes of the 1996 final against 
Panathinaikos. only to see a teammate’s 
game-winning layup swatted away by a 
spectacular, if technically illegal, block. 
The whistle never sounded, and the play 
stands as testimony to the importance of 
good tuning in these tournaments. 

■’Just like in the NCAAs. the purpose 


is to peak at the perfect moment,” Kar- 
rusovas said. "Thai's what we probably 
accomplished against Panathinaikos. 
They were going so well in the be- 
ginning and middle of the season, but we 
got them on the downside by playing our 
best basketball of the season.” 

Kamisovas, whose laurels include a 
European all-star game MVP award and 
29 points for Lithuania in its World 
Championships victory over the United 
States last summer, is a prime example 
of the jittery impatience at many Euro- 
pean clubs. After losing two Euro- 
League finals, he and Barcelona parted 
ways. Olympiakos, one of the teams that 
beat Barcelona, hired him last year, but 
when it failed to win the championship, 
he was allowed to leave for Teamsys- 
tem. He has ping-ponged through four 
countries in six seasons. 

“Every team wants the results now” 
he says. ‘‘If you don’t do it, there are no 
excuses. It makes it harder, sure, but if 
you don’t overcome that pressure, 
you’re out of a job. That's how repu- 
tations are made, playing underpressure. 
There are no nights off. Believe me.” 


2 Belgrade Games 
Are Rescheduled 


Kenii-rs 

GENEVA — Two qualifying 
matches for the European soccer 
championship due to be played in 
Belgrade were postponed Wednes- 
day because of the crisis in Koso- 
vo. " 

The game between Yugoslavia 
and Croatia scheduled for Saturday 
will be played Aug. 18, and the 
game between Yugoslavia and 
Macedonia scheduled for next 
Wednesday will be played Sept. 
4. 

“The decision has been taken in 
view of the unstable political situ- 
ation in Yugoslavia." UEFA, the 
governing body of European soccer, 
said. 

NATO air strikes against military 
targets in Yugoslavia began Wed- 
nesday night. 

UEFA said the match between 
Macedonia and Ireland, due to be 
played Saturday in Skopje, Mace- 
donia, would also be postponed, but 
no new date was announced. 
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SPORTS 


jam oeat neat 
By Playing Clean 


• ■ ■ : The Associated Press 

".The Miami Heat were in a 
■ foal mood, and not just be- 
: ; cause Bryon Russell’s shot 
f beat them. 

Y . ; Russell hit a 3-pomter with 
-4.7 seconds left, aid the Utah 
■Jazz rallied past the Heat, 

■ HBAKeifNaap 

8451; on Tuesday night m a 
.matchup of two of the NBA’s 
best and mast physical teams. 

Even though they took i 
pounding, the Heat took only 
sis foul shots, making three. 
The host Jazz made 21 of 25 
free throws. 

. “No, I won’t End of sto- 
ry,' ’ said Pat Riley, the Heat's 
coach, wheat asked whether 
he would comment on the dis- 
crepancy. 

The Jazz overcame an 
eight-point deficit in the 
fourth quarter and won for the 
24 th time in 25 games at the 
Delta Center in Salt T-atre 
City. Russell called it Utah’s 
most physical game of the 
year “by far.” 

“We had to buckle down 
and say, ’Hey, we’re not going 
to lose to a team we only see 


woe a year unless it’s in the 
pnaV” hesaid. “You’ve got 
Jp fight fire with fire, and 
they re one of the toughest 
m the league. It was 
gro^bBthwasckan.md 

Kari Malone had 23 points 
and 15 rebounds for Utah. 
The Heat faded in foe final 
moments, scoring just three 
points in the last 4:12. 

Tim Haalaway had 30 
points for Miami bat misewi 
two shots and had a turnover 
in the last 90 seconds. Utah 
has beaten Miami in seven of 
their last eight meetings. 

^ Rap tors 113, Bulls 00 Dee 

Brown made seven T-pnint 
shots as Toronto went in 
Chicago for foe first time 
ever. Brown scored a season- 
high 25 points and V inca 
Carter bad 23 points and 11 
rebounds for the Raptors, who 
had been 0-6 at Chicaca. The 
Balls shot just 2-far-20 in foe 
first quarter and fell behind 
31-9 after foe first period. 

Spui* 112 ,Nu 0 g a*»B 2 Dav- : 
id Robinson, held to 10 points 
or less in Ids - three previous 
games, scored 17 and Tim 
Duncan had 19 for San Ant- 



Red Wings Trade for Experience 


The Associated Press 

The Detroit Red Wings apparently did 
not believe they had enough to win a 
third straight Stanley Cup. 

On a record day of dealing that in- 
cluded 21 trades, 22 reams. 30 players 
and 21 draft picks, foe Red Wings were 
the busiest, adding 59 years of expe- 
rience to their roster Tuesday. 

The Red Wings, with a mediocre 34- 
30-6 record, added Chris Chelios, a star 
defenseman, from Chicago, and Ulf 
Samuelsson, a veteran defens eman, 
from foe New York Rangers. From 
Tampa Bay, they added Wendel Clark, a 
tough veteran wing, and Bill Ranford, a 
backup goalie. 


“When you get a chance to acquire a 
player like Chris Chelios, you get pretry 
excited,” said Ken Holland, foe Red 
Wings general manager. “He’s one of 
the premier defensemen in the National 
Hockey League.” 

He is also 37. Cbelios has won three 
Nonis Trophies as the league's top de- 
fenseman in a 16-year career. 

The rugged Samuelsson won two 
Stanley Cups in Pittsburgh early in the 
decade. He's currently out for 2-3 weeks 
with a broken foot, and was obtained for 
a 1999 second-round pick and a third- 
round selection in 2000. 

Detroit already is without defensemen 
Todd Gill and Uwe Krupp. Samuelsson 


will be an unrestricted free agent after 
this season. 

Clark, 32, is in his 14th season. ^4 
was the Lightning's leading scorer widjr 
28 goals and 14 assists in 65 games. K 

Ranford, who was the MVP of the 
1 990 playoffs for helping Edmonton win 
the Stanley Cup, appeared in 32 games 
for the Lightning and compiled a 3-18-3 
record in his ]4fo NHL season. 

For Cbelios, the Blackhawks received 
defenseman Anders Eriksson and first- 
round draft picks in 1999 and 2001. 
Chicago lost 5-2 at Pittsburgh hours after 
the deal. Detroit traded backup goalie 
Kevin Hodson, 27. and two draft picks 
for Clark and Ranford. 


Roughed-Up Stars Rough Up Coyotes 


. _ . Gcotje PiTj/Ajcna: France Ptsse 

Clarence Weatherspoon, right, a Miami Heat for- 
ward, footing Karl Malone, the Utah Jazz forward. 

onia Nick Van Exel led vis- points and led a 10-0 burst in 
iting Denver with 18 points, foe third quarter that broke 
CanflHs 113, CMHSea 88 open the game as Cleveland 
Shawn Kemp scored 17 beat visiting Boston. 


The Associated Press 

PHOENIX — In a ragged, fast-mov- 
ing game, Dallas hit harder and moved 
quicker than Phoenix. 

Brett Hull, Jere Lehtinen and Joe 
Nieuwendyk gave the Stars a 3-0 lead 

NHL noPHPPP 

eariy in foe third period, and they held on 
for a 3-2 victory over foe Coyotes on 
Tuesday night. 

Hull scored unassisted midway 
through a five-minute power play that 
the Coyotes’ Jeremy Roe nick brought 
on with an elbow that sent Dallas's Mike 


Modano to foe ice with a cut left eye- 
brow. Besides a major boarding penalty. 
Roe nick drew a game misconduct. 

“We were having our way with them 
until Jeremy was given the five-minute 
major, which is a call I disagreed with,” 
said Phoenix coach Jim Schoenfeld. 

Ed BeLfour had 26 saves to tie New 
Jersey’s Martin Brodeur for foe NHL 
lead with 32 victories and help Dallas 
hold an opponent to three goals or fewer 
in its 26tn consecutive road game. 

The Coyotes stormed foe Dallas net 
several times as the seconds ticked 
down, but they could not keep alive their 
five-game unbeaten streak. 


The Stars all but wrapped up the Pa- 
cific Division title, reaching 100 points 
for foe third straight year. 

Penguins 5, Btackfiawki 2 In Pitts- 
burgh, foe Penguins took care of Chica- 
go early. The Blackhawks, playing just 
hours after captain Chris Chetios was 
traded to Detroit in a deadline deal, fell; 
behind, 5-0, halfway through foe game. • 
Jaromir Jagr scored a goal and as- 
sisted on two others to raise his NHL- 
leading point total to 1 10. 

Dnvils i. Safaris i Miroslav Satan 
scored on a backhander from in close 
with 3:37 to play to give Buffalo a tie in 
New Jersey. 
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Zatpkts LBtU 6ft Ufa PBarv Tor. 48 
TeomSyrtera BoL H. 9ft Rani Modtlrt 63 
Poo-Orthot fr. 67, Under Botagna It- 59 
Otymptakt* Gr. 7H VTOourbanne, Fc.57 


MHLBTAMPI76Q8 

unni Luwiniq 

UUKTR Divncm 

W L T Pte GF GA 
NeWJonay 38 22 9 85 202 170 

Pltteburgh 36 22 12 B4 215 184 

PhOoddptda 32 22 17 81 208 172 

N-Y.Knwflo 29 32 10 68 196 199 

N.V. Wonrien ' 20 42 0 a 162 209 

/• noiiriiEkaT wwiaios . 

. VIT Nr 4F M 
Ottawa . 40 '20 9 89 203 146 
-Tatatflo - 38 27 5 81 217 199 

Botortr 32 23 14 78 181 153 

Barton ' 31 » 11 73 181 159 

Manheal 28 32 10 66 164 179 


SOUTHEAST DTVtSION 

W L T Pb GF GA 
COndna 30 27 14 74 183 178 

Florida 26 26 17 69 178 183 

Wa at ilng tan 29 35 6 64 179 184 

Tampa Bey 17 47 5 39 151 249 

W B 0I WU I CH1 III W I 8 
CENTRAL DtVISKJH 

W L T PU GF GA 
Detroit 34 30 6 74 208 182 

SLLOtft 30 29 11 71 202 185 

NashvSe 24 39 7 55 166 225 

Chicago 21 SO 10 52 166 224 

northwest nmaroi) 

W L T Pte OF GA 
Colorado 35 26 9 79 197 178 

errigny 27 32 11 65 1 87 196 

Edmonton 26 33 11 63 194 199 

Vancouver 20 39 11 51 167 216 

MCHCDIVBI0N 

W L T Pfc GF 6A 
x-DaBa& • 44 14 12 100 203 140 

Phoenix 34 25 12 80 177 170 

Anaheim 31 28 11 73 184 172 

San Jose 26 28 16 68 157 161 

La Angela 27 38 5 59 163 186 

»«Bndwd playoff berth 

18HMTIMI1I 

Buffalo 0 8 18-4 

New Jersey 0 18 0-1 

1st Period: Norn. 24 Period: N-L- 
Nenxttnw 9 (Brytri) 3d Petted: B^Oon 34 
(Gmnd-Ptancr Borneo) Oeerflwe . None. 
Shots en gorib B- 4-7-8-0-19. NJ.- 10-145- 
3 — 32. OMfiw B-Hosek- NJ.-Bmdour. 
CMcogo 0 2 0-2 

Ptlt mwrtl 2 3 0-5 

lit Period: P+lnflna T1 (TBoe) Z fVJagr 
34 (MfllK Lang) 2d Period: P-Kuwiev 19 
CMBao Jogri (Ml). 4, P-Lang 21 mtov. 
Shako) (md.&P-Maraa 4 (Jape Shako) & 
C-Zhamnm l7CGtonootMJn»aov) (pn). 7.C- 
simptoc? A CMalr, OkxytO 3d POriatfc Nano. , 
Shot* a goal: C- 11-135—29. P- 9-11-9-29. 
Garths; C-TMtxnrtb Fttzpahfck. P-Skodnr. 
Datote 111-3 

Phoenix 0 0 2—3 

lit Period: O-Hirtl 27. Iptf. 2d Partod: D- 
LeMtran 19 (Hrfcad 3d Period: D- 


Ntauwendyfc 22 (Langentetinna Hogue) 4. 
P-TkodwkSl (Drake, RrdeheO & P-,Toocliet 
23 (Tlcndnifc) Shots a goat D- 12-6-5—23. 
P- 10-8-10—28. Geatea D-Bafbur. P- 
KhsMbufln. 


TH0» NATCH. OME-DAV SEROB 


WBNOSOAY H JJUPtm. INDIA. 
India: 135 In 36.1 ovm. 

PakkEtan: 278-9 In 50 over*. 

Pakhtan won by 143 rune. 

m-NATION TOOHIAfllllir 
BAUM AriWOH VS. KWTA 
WBMdBDAr IN DHAKA, BAHQUI0C5H 
Kenya 231 dl out in 484 oven 
Baogladerti 158 a8 out In 41 A oven 
Kenya wan by 73 ran. 


WouuCmampiows* 4 B>» 

TUEODAT M IBJUMKI 

■to'IWKrNOMUM 

1. Yevgeny Pfurtrenka Russia 15 
Z Atoeei Yagudln, Russia 1 A 
Z EMs Stem Conodd, 3JI 

4. Michael Wetes, FaWax. Vta. 35 

5. Akxe1 Umum Russia 35 

A AndRfs Vtaecenhn Garntany, 55 
7. Takeshi Honda, Japan 65 
A Guo Zhcngxin, Chbsv 6A 
9- Stefbn Undernanrv Gernmny, 85 
10 Lament Tobet France, A4 

WEDNEMMr RCBULTV 

wroeux's ausurmo 

OHOUPA 

1. Michebe Kwarv U5, 04_ 

Z Vrtrawd Gusmaafl, Fiance, 08 
Z Viktoria VUddume Roesfa 15 
4. Sarrti Hughe*. U5, 1 A 
5L Anna Rechnla, Poland, 2 j 0 
A Diana Paltv Hungary, 24 
7.Eva-Marta Fttt& Germony, IB 


A Vulki LavRfldtuk. Likndmb 35 
9. Ludnda Roll Switzerland. 34 
1A Mmta And>ad& Spain 4JS 

a ROUP B 

1. Marla Butyrskaya, Rasta, 04 
Z Taflana MaOnina Uzbekislan. 05 
1 Juft: Soidatava. Russia 15 
4. Elena Uashonka Ukraine, 14 
A 5IMa Fontana. Ihd% 20 
& FonrieSuguri, Japorb2^ 

7. YWta Voroweva, Azerbaffare 25 
A Jennifer Rablnean, Canada, 35 
9. Angrta NBadbm U5. 35 
la Julia Lautowa Austria 45 


Roda JC Kertaade Z Hearenveen 1 
LiBEWTAPOWES Cup 
oroupone 

Betor Vkda.Un«guaK 2 Monterrey, Mexkn 0 
GROUP TWO 

VeleaSaraflelAAiG.1 Caldas. Colorobia, 0 
anociPHVE 

W M cnnann Boiria A. Emrtec. Ecuador. 2 


LlPTOilCMABaPIOBItoHIPS 

TUESDAr MKETWSCAyN^ SLA. 
HUM'S StMOlSS 
OUARTERRMALS 

Rkfiord Kropcek (7). NoOnrlarKN, def. 
Pete Sarnpnu CO, United States. 6-2, 7-6 (8- 
6); Thomas Engvfst D-O, Sweden, def. 
Jemme QahnaiA FnimSA 7-S. 

womri inwiw 

- FOURTH ROUND 

Marttaa Hingis (1). Swttzeriand. def. Mar- 
lm Watogarin»Gennaiiy< AA 6-ta Ltodsay 
Davenport 03. United States def. Elena LBt- 


hovtseva Russia. 6-z 6-0. 

Jona Novotna (4). Csedi Repubfic dcL 
Pony Schnyder 02). 6-3, 2-6. 6-2; Steffi Graf 
C7), Germany, def. Natasha Zvereva Befarus 
64 M 

Amanda Coeizer (9). South Africa def. 
Mary Pierce (8), Franca 6-1. 4-2 icflrert 
Barbara Schott. Austria del. Anna 
KoumULova (13), Russia 6-1, 1-A6-1. 

Venus WHOams (6), United Stoles, del 
Ante Huber, Germony, 64 5-7. 7-6 (7-4); 
Serena WBBoms (16). United States del 
Monks Sales C3L Unfed states. 6464 


AMERICAN LEABUE 

Cleveland— Traded OF Jtai Beohold to 
Houston for ptayer to be named. 

ROCKET 

NATIONAL HOCKEY LEAOUE 

nhl— Suspended New Jersey Devfls F 
Bobby Hadk two gams* fbr slash Ing Toranto 
Maple Leafs RW Igor Korolev on March 20 l 
S uspended Florida Panthers F Scott Me(- 
ianby ana game for cros*<heddng incfdent 
agataat I-AJOngs on Marrti 20. 

Suftald —Acquired C Joe Juneau and 
1999 30-round draft pick ham Washington 
Capftafs for D Alexei Tezlkovond future eon- 
slderaflone. 

colonado— S igned D Ban Storayta a mul- 
Hyear cordnxl Acquired D Sami HelerAis 
tra m the Tam pa Bay Lightning forcandhtanol 
draff pick. 

Dallas —Acquired C Derek Pksfe from 
ftw Buffalo Sabres tor 1999 Td-raund draft 
pick. 

DEtbott — A cquired LW Wendel Clark. G 
BBI Ranford and a 1 999 rth-taund draft pldi. 
from toe Tampa Boy Lightning far G Kevin 
Hodson, a 1999 2dround draft pick and a 
contflttonal draff pick. Acquired O Chris Che- 
Bos horn the Chicago Bio ddwwks fbr D An- 
do* Ertcksson and 19W and 20011 st-round 
draft pidis. Acquired O Ulf Samuefssan from 


toe New York Rangers tor a 1999 2d- round 
anda20003d-round draft pick. 

pundda— A cquired D Mflie Wfaon from 
the Buffalo SabrestorDRttaftWaneneranda 
1 999 Sto-ramd draft pkk. 

mokteeal— Traded C Vincent Damph- 
ousse to the San Jose Shorts fbr a 19995th- 
raund and a 2D002d-round drofi pldL 
■.r.rstANDERS— Traded C Sergei Nemchl- 
now to New Jersey tar 1999 4ttv- round draft 
pick. 

M.vjuuWEtS—AcqulredDCMsOSo<Bvon- 
from the Calgary FkntMsforD Leo Sorachaa 
and RW Kevin Brawn from toe Edmonton . 
Oflers forLW Vtadlmfr Vorobkrv. AdWatod C 
Wayne Gretzky from loured reserve. Reas- - 
signed C Christian Dube to Hartford. AHL 
OTTAWA —Acquired RW Nelson Emerson 
from toe Chioogo Bkrcktawks for RW Chris 
Murray. 

PWLAOELFHkA— Acquired D Steve Duch- 
esne from the Los Angeles Kings far D Dove 
Bobych rmd o 2000 Sto-rounl choft pick. Ac- 
quired F Craig Berube from toe Washington 
capitals tor future oorwlderatioas. 

mroEH IX —Acquired D Stan Nednrfrom 
the New York RongereforD Jason Doiganda 
1999 6tiHmnd draft pick. Traded C JJ=. 
Jomptw tottie Montreal Canadlens forfutv re 
eoraWerofiora. Assigned LW Louie DeBrusk 
to Lang Beach, IHL. 

ST. LOUIS— Acquired RW Blair Atcheynum 
from toe Nashvffle Predntots fora 20006th- 
nund draff pick. 

san jose —Acquired RW Greg Pankewfez 
from Crtgary tor future cpmJdaattom. 

tampa MY— Recalled RW Carey Spring 
from Cl evel an d IHL Assigned D Mike 
McBrtn to Cleveland. 

tobonto —Acquired C YbVc Perreault 
from toe Los Angeles Kings tor F Jason 
Pndofen and a 1999 Sd-round draft pick. 
Traded D Jason Smith to Edmonton fbrl&99 
4fh-roundand a 2000 2d-round draft pick. 

Vancouver —Traded C Peter Zezel to 
Anohelm tor future consfderattans. 


LOOK # MV DAD BOUGHT ME 
A BA 6 QF MARBLES;. 


0065' DADS CAN'T ^ 3 ' 2i " 
. m THIN6S.. J 


DiO TOUR DAD 
E^ERBiTE ANYBODY? 


CALVIN AND HOBBES 

l& B»ES TO GO, Ah® 1U 
HWE ENCMOV'PHOOF OF 
PUROUSE SEALS* TO ORB6R. 

the raoreuai bbmue 
- OWS4. - 


lb BOXES 
TOGO- / 


MAN, W 
EARNING 
v THIS. . 
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ART BUCHWALD 


Make ’em Laugh 


A Legal Wrangle Over Francis Bacon’s Estate 


N EW YORK — The of- 
ficial arrival of spring in 


«L v ficial arrival of spring in 
Washington is not when the 
cherry blossoms bloom, but 
when the Gridiron Club holds 
its annual roast of the Wash- 
ington establishment Five or 
six hundred of the nation’s 
elite newspa- 


per people and 
leaders out on 


leaders pul on 
white ties and 
fancy dresses 
and gather in a 
hotel ballroom 
to preen and 
faugh at the 
things they are 
supposed to 
take seriously for the rest of 
the year. 

I have never been a member 


Valenti to work on President 
Lyndon B. Johnson’s talk. Ir 
was his first appearance in 
front of die Gridiron as pres- 
ident. having just succeeded 
John F. Kennedy. 

Johnson told Valenti he 
wanted to be funny, and we all 
went to work. I don't remem- 
ber the gags — Pierre Sa- 
linger was the butt of some. 
Robert Novak, too. and pos- 
sibly Bobby Kennedy was 
also a target. 


By Warren Hoge 

New York Times Service 


L ONDON — Marlborough Fine 
Art. the gallery that handled the 


The explanation set off a l a rms 
since the Liechtenstein office had 
been central to the epic scandal in 
New York in die 1970s over the 
estate of the American painter 


v ;vyj 


artistic management of the British Mark Rothko that led to the ousting 
painter Francis Bacon for virtually of executes; heavy fines against 


his entire career, has had all as- 
sociation with his estate ended by 
England’s High Court 
In a decision that has gone un- 
reported until now. Justice David 
Edmund Neuberger ruled in late 
December that an executor of the 
multimiUion-doflar estate who was 



of the Gridiron Club, though I 
will fight to die death for meir 


will fight to the death for meir 
right to be funny (and have 
almost been killed doing so). 

My role has been to oc- 
casionally help the featured 
speakers with their talks. The 


program calls for one sparkly 
Democrat, one sparkly Re- 


Democrat, one sparkly Re- 
publican and the president of 
the United States. 

The speeches are usually 
joint efforts, with five or six 
writers sitting around a room 
like those who create mono- 
logues for Jay Leno or David 
Letterman. 

I was drafted once by Jack 


The big night finally came, 
and ail die writers, in white tie 
and tails, waited nervously to 
see how the president did. 

Johnson never saw the hu- 
mor in die Gridiron skits, and 
as the evening progressed he 
got madder and madder. 

When it was his turn to get 
up, all he said was something 
like. ‘T want to thank you for 
this lovely evening. Good 
night” He sat down. 

My heart sank as I realized 
two weeks of work had gone 
down the White House 
garbage disposal unit 
The end of the story is that 
a couple of weeks later I was 
introduced to the president 
and he said, “Art, I can't 
thank you enongh for all the 
fine work you did on my 
Gridiron speech.” 


Marlborough; the conviction of its 
head, Frank Lloyd, for tampering 
with evidence, and the end of its 
membership in the Art Dealers As- 
sociation of America. 

Liechtenstein is also known as a 
place that affords business trans- 
actions high levels of secrecy and 


a director of die gallery should be protection against demands for dis- 
removed and replaced by a new closure. 


independent representative. 

The new trustee is Brian Clarke, 


The Rothko case exposed sinister 
inner workings of the supposedly 


45, a well- blo wn British arc hi tec- genteel art world and cost Marl- 
rural artist who was a friend of borough its preeminence in con- 


Bacon’s and of John Edwards, 49, 
the painter’s closest friend to 
whom Bacon willed his entire es- 
tate. Bacon, widely accepted as the 
greatest British painter of his gen- 
eration. died of a heart attack at the 
age of S2 in 1992. 


temporary art. Among other abases, 
Marlborough was found to have 
sold paintings to favored clients at 
less than market value and to have 
collected inflated commissions. 

Lawyers far the Bacon estate are 
busy in four European countries 


Clarke had been responsible for and the United States tracking as- 
shifting die representation of Ba- sets that the estate believes should 

h, ■ 1.1. E/ linu wl. ‘‘TKiMroro/'m-rpnllv 


con’s works from Marlborongh to 
Faggjooato Fine Arts in London 
and the Tony Sbafrazi Gallery in 


go to Edwards. * ‘They are currently 
putting together a case that may at 
some point in the near future come 


New York, an arrangement that to court,'' Clarke said. 


drew sudden attention last October 
when the Shafrazi Gallery mounted 
a show of 17 previously unseen 
Bacoo paintings and photographs 
of his famously cluttered London 
studio. Marlborough’s loss of the 
prestigious Bacon account and the 
reasons behind it became a subject 


The principal lawyer for the es- 
tate,' John Eastman of New York, 
said in a telephone interview from 
Saint Barfbelemy that “the defining 

question for the estate is what is there 

l r i . i I.. 1 *» 


beyond what we already have.’ 
The argument presented to 1 


The argument presented to Neu- 
berger for the removal of Valerie 



Peru Mummy Goes to Japan 


of curiosity and speculation among Beston, a director of Mari borough Bacon, who died to 1992, was “the last great existentialist. 
contemporary art experts in Lon- London, was that entrusting fidu- 


L IMA — Juanita, the frozen mummy of a child sacrificed 
500 years ago to the Inca gods, has left Peru for a 14-month 


J-*# 500 years ago to the Inca gods, has left Peru for a 14-month 
exhibition tour of Japan, the government’s national cultural 
institute said. 

The “ice maiden,” which archaeologists discovered in 
1 995 on a snow-covered mountain near the southern Peruvian 
city of Arequipa, will tour 1 1 Japanese cities starting in Tokyo 
on April 10, the institute said. 

The tour is only the second time Juanita has left the country. 
In 1996, the mummy drew thousands of people to displays in 
the United States. 


contemporary art experts in Lon- 
don and New York. 

Clarke would say only that law- 
yers looking into the administra- 
tion of the estate had found “cer- 
tain anomalies” in actions by 
Marlborough that compelled them 


London, was that entrusting fidu- 
ciary responsibility to an official 
associated with the gallery whose 
actions were being examined by 
the estate presented a conflict of 
interest. 

Neither Clarke nor Eastman 


course of a brief telephone con- 
versation Monday, including in re- 
sponse to questions about whether 


The South Kensington studio 
where Bacon worked for the last 30 
years of his life was a giddy jumble 


spouse to questions aoont wnetner years oi ms me was agKmyjumme 
Beston had been a Bacon trustee or of half-finished canvases, books, 
was a director of the gallery. Court rags, drawings, notes, twisted paint 


to take their court action. They had would specify what activities of 
become alert to possible problems Beston’s or the gallery’s they had 


when, on making their first inquir- 
ies to Marlborough London. Ba- 


Researchers say they believe the girl was killed on the 
slopes of the volcano as a sacrifice to Inca gods. 


ies to Marlborough London. Ba- 
con's gallery since 1958, they were 
told that the Bacon paintings were 
being handled notin London but by 
Marlborough Liechtenstein. 


Beston’s or 
questioned. 


documents confirm both. 

The estate has paid its taxes and 
does not need to raise any money 
with sales of major works. “We 


Geoffrey Partoo, a director of may sell a number of pictures as 
Marlborough London, said the gal- time goes on, but we bave no plans 
ierv would not discuss any aspect for any kind of big sale.” Clarke 


iery would not discuss any aspect 
of the Bacon estate. Paxton said 
“no comment” six times in the 


for any kind of big sale,” Clarke 
said. He added, “Not even a small 
sale, for that matter.” 


tubes, encrusted brushes and 
broken furniture, with bare b albs 
dan gling from the ceiling and 
smears of paint on the doors and 
walls. It will be reassembled in tire 
Hugh Lane Municipal Gallery of 
Modem Art in Dublin, where Ba- 
con was born and spent die first 16 
years of his life. The dismantling 


PEOPLE 



R OMAN CATHOLICS and souvenir- 
hungry tourists in Rome have been 
scrambling to record shops to buy a copy 
of a new compact disk on which Pope 
John Paul II sings and prays in Latin. A 
spokeswoman for Sony Classical, which 
collaborated on the project with the St. 
Paul Society, one of die world’s biggest 
Roman Catholic publishing companies, 
said that a million copies of the disk had 
been shipped around the world Tuesday. 
The Vatican released the CD, entitled 
“Abba Pater,” to coincide with its Ju- 
bilee 2000 millennium celebration. 




ration and was to have appeared in a Los 
Angeles court Monday for a progress 
report. His body was discovered early 
that day by an Oasis Motel employee. 


PREMIERE — Antonio Sabato, left, Janine Turner and Robert Wag- 
ner, stars of Turner Broadcasting System's “Fatal Error,” attending the 
Los Angeles premiere. It will be telecast in the United States on Sunday. 


A young actor who apparently com- 
mitted suicide by banging himself in a 
Las Vegas motel room had been arrested 
for cocaine possession and was supposed 
to be in court the day his body was round. 
David Strickland, 29, who appeared on 
NBC’s “Suddenly Susan” and in the 
.new movie “Forces of Nature.” was 
arrested OcL 32 for possession of co- 
caine and pleaded no contest on Dec. 21, 
court records show. He was put on 36- 
month probation, ordered into rehabili- 


ABC and the Academy Awards broad- 
cast took a pounding from critics after 
Sunday’s show, the main targets being its 
extreme length and the performance of 
Whoopi Goldberg as host Michael 
Davies, the ABC executive in charge of 
the broadcast, said that the first order of 
business for next year was a shorter show. 
“A four-hour and seven-minute Oscar 
show is obviously too long,” he said 
Many critics assailed Goldberg far some 
of her material, which was occasionally 
racier than what is generally heard on the 
Oscar show, but Davies praised her for 
performing admirably in “one of the 
most difficult roles in the business. ” 


Trent Lott, the Senate majority leader, 
and Senator Robert Byrd, the West 
Virginia Democrat He sent them very 
large cigars. The stogies arrived with an 
engraved card that read. “Com pliments 
of President Clinton.” Clinton has sent 
cigars before to Byrd, an aficionado. As 
for the Lott connection, well, nobody in 
the Republican senator's office wanted 
to talk about it 


Also-Ran Speaks Out on Her Oscar Loss 


The Associated Press 


R IO DE JANEIRO — Fernanda Montenegro .made a veiled attack on 
Hollywood “favoritism” after she failed to win an award for her role in 


XV Hollywood “favoritism” after she failed to win an award for her role in 
“Central Station,” which was also nominated for an Oscar as best picture. 

The first Latin American actress to be nominated for an Oscar, Montenegro 
lost out to Gwyneth Paltrow. In a televised interview Tuesday, the 69-year-old 


actress called Paltrow “this romantic figure — - thin, pure, virginal.” 

“They don’t have much of this type of actress in American cinema. It’s an 


Continuing efforts to repair relations 
after a bruising impeachment trial, Pres- 
ident Bill Clinton brought back gifts 
from his Central American trip for 


“They don’t have much of this type of actress in American cinema. It’s an 
investment' ’ for them, she said 

“Central Station” lost to Roberto Benigni’s “Life is BeaotifuL” “It didn’t 
deserve to win,” Montenegro said of the Italian film. “I drink even Benigni 
recognized this. As a film it was weak. I thought it was just him that won, dot 
the film itself.” 
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j put on a happy face ) 


and use AT&T Direct Service. With ;h e wortts mo* powerful neworl-, you get fat, dear. reliable connetf oes From anywhere. Plus you’ll always have the opuon of an operator who speaks your laneuaee 
All it tdf.es is >our AT&T Calling <^ard or credit card, and you re well on /our way. So smile. 7 ’ 


Steps to follow for easy calling worldwide: 

1 . Just dial the AT&T Access Number far die country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 


mm 


■mm s 


AintHaO 021493411 Greece* 00-800-1311 SaucBAnbtao., _ l-SMUfl 

“TT -® 400 - 100 - 10 ImbndD .1-800-550-000 Spain ' riffltll 

5 Jerf ’_ l ? P ubfcA —..00-42-000.1 0J fanal — I-S00-M-W-W? Sweden 020-7K4 ! I 

taly* _ 172-101 1 SwitaaM M0MMQI I 

”*“* .....HOfrWCII Netfwrtandi- 0*00422.91 1 1 United Kingdom a + 08ftOO*-M| I 

Germany « OMBKtt Ruuia (Moscow)!.: 7SWM2 ■ United Kingdom * + 0500-894)0 1 1 

For access numbers not listed above, ask any operator far AT&T Direct Service, or visit our Wfeb she ac 

wwwJtt.com/frave/or 


SawBArabtao .... f -886-10 

Spain — 900-99 -00- 1 1 

Sweden 020-79S-6W 

Sw i t w land* 0800-89-0011 

United Kingdom a + 0800-89-001 1 
United Kingdom a + 0500-89-001 » 


Anar 


It’s ail wi.th.ln. yo u r reach. 




SSSESaCSK! 




it 


has been, done Id archeological 
fashion with highly detailed place- 
ment charts so that toe creative 
chaos that Bacon wrought in Lon- 
don can be precisely recreated. 

Edwards, a reclusive and simple 
iwpn nnw living in Southeast Asia, 
was Bacon’s closest friend for the . 
last 16 years of his life- Edwards 
never learned to read or write and 
maintained a relationship with Ba- 
con that friends described as filial. .■■ 
Clarke said he became involved 3 
four years ago when Edwards ap- 
proached him perplexed about ■ 
delays and problems in dealing - 
with the estate. “He asked if I ; 
would help him to try to understand - 
why the estate was not being . 
wound up and be asked me to bo- 
come his power of attorney. 1 
th might it would be a very short 
thing, but after a while I discovered 
that there woe, let's say, certain 
anomalies, problems without the 
resolution of which the estate could 
not be wound up.” 

When Clarke found the task 
more daunting than be had antic- 
ipated, be tinned to Eastman, a 
lawyer with broad experience in 
the worlds of ait and entertain- 
ment. 

While Clarke declined to get into 
the details of his preoccupation 
over Marlborough's management 
of Bacon, be explained why he 
thought the painter’s estate re - 1 
quired special attention. 

“Francis Bacon was famously - 
disinterested and uninterested in ' 
money,” he said. “He lived the life ’ 
tlist.” of an essentially simple man in a 
tiny bedsit that was heated when 
ton stndio very cold by leaving the gas door 
r the last 30 open. He had a tiny kitchen that 
idy jumble contained an open bath and a room 
ies, books, with a bed ana a chest of drawers. ' 
risted paint “He was the last great exist- 
ishes and entialist,” he said. “If you are an 
bare bulbs art gallery representing such a man 
riling and whose chief legatee can neither 
doors and read nor write and hasn't even had 
ibkd in the his own lawyer until recent years. 
Gallery of your fiduciary obligations are all 
where Ba- the greater because such a man 
the first 16 could be described as ’easy pkde- 

liftmantling ingS.* ” 


J<‘ rH 1 


Kenny McCaughey, father of the 
world’s first living set of septuplets. has 
quit his job at a car dealership to hit the 
lecture circuit- His agent said Mc- 
Caughey will counsel women against 
selective reduction, whereby doctors 
abort one or more fetuses in amultiple 
pregnancy to increase the chances of 
survival for the remaining babies. His 
speaking fee was not disclosed. 


•I ,nt*£ 1 





